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Analyzing Charitable Giving Using SOI Tax Return Data

by Gerald Auten and David Joulfaian

tatistics on charitable giving are important in

measuring the level of charitable contributions,

as well as the size of the non-profit sector.
Charitable giving data also reveal trends in the non-
profit sector. In evaluating the effects of tax policy
on the level and distribution of giving, as well as the
activities of non-profit organizations, such data are
vital. However, data on donations and non-profit
organizations are relatively scarce in government and
private sector statistics. As a result, the data
gleaned from Federal tax returns by the Statistics of
Income (SOI) Division of the Internal Revenue
Service (IRS) often provide the only source of
information on the magnitude of charitable and non-
profit activities. SOI’s tax data not only provide
information on annual receipts of nonprofit organiza-
tions and private foundations, but also provide
information on contributions by corporations, individu-
als and estates.

The use of tax data to measure and analyze the
size of the non-profit sector has a number of impor-
tant advantages, as well as a few limitations. SOI’s
tax data are based on large samples (more than
100,000 returns, in the cases of individual and corpo-
rate contributions), and this is an important advan-
tage. In contrast to most non-tax data sources, SOI
data sets contain large numbers of observations on
wealthy individuals and large corporations, because
such individuals and businesses are over-sampled.
Tax data are also available on a fairly consistent
basis over relatively long time periods. In some
cases, such as the estate tax and corporate tax
areas, tax data are essentially the only comprehen-
sive sources of statistics. Tax data do have limita-
tions, however. There may be some bias toward the
overstatement of donations to the extent that taxpay-
ers overvalue property gifts or claim deductions for
money paid to ineligible organizations or forineligible
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purposes. In addition, some important data are miss-
ing from SOI’s tax statistics, such as the donations of
non-itemizers and the receipts and expenditures of
religious organizations.

Annual cross-section samples of Federal tax
returns have been used by a number of researchers
to examine the responsiveness of individuals to the
deduction allowed for contributions. A recurring
concern, however, is that annual data may provide a
distorted view of contributions, as well as other
aspects of taxpayer behavior, such as the realization
of capital gains and income measurement. In re-
sponse to this concern, SOI has constructed a num-
ber of panel data sets from individual income tax
returns. One early study by Auten and Rudney
(1990) used an SOI panel of tax returns for 1971-
1975 and found that high-income taxpayers were
much more likely to concentrate their giving, while
lower and middle-income taxpayers tended to give
more stable amounts from year to year. Auten,
Clotfelter and Schmalbeck (2000) found similar
patterns using an overlap panel of tax returns for
1991-1995.

These findings suggest that annual observations
on high-income individuals could provide amisleading
picture of both their giving over time and their re-
sponses to tax law changes. That is, taxpayers’
behavioral responses may differ between the short-
and long-term. Panels of tax returns allow us to
observe individuals’ giving both before and after tax
law changes, including any transitory acceleration or
delay of income reporting or contributions made. The
“natural experiments” from tax law changes allow us
to observe changes in individual giving in response to
exogenous changes in tax price. Two recent ex-
amples of panel studies are those by William
Randolph (1995) and Gerald Auten, Holger Sieg and
Charles Clotfelter (forthcoming), who employed
variants of the 1979 forward tax panel with 10 or
more years of data spanning several major tax law
changes. Both studies find that charitable contribu-
tions respond differently to current (transitory) in-
come and tax price than to the corresponding long-
run (permanent) variables, thereby demonstrating the
importance of panel data for analysis.
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During recent debates that took place about the
Federal estate tax and its possible repeal, charitable
bequests have attracted considerable attention.
While charitable transfers at death represent less
than 10 percent of aggregate lifetime giving, they
potentially account for a sizeable amount of total
giving by the wealthy. A number of researchers
have examined Federal estate tax data to measure
the response of charitable giving to estate taxation.
Beginning in 1982, SOI has provided estate tax data
on wealthy decedents for every filing year; year-of-
death data are available on a tri-annual basis. Avail-
able information includes the size and composition of
wealth at death, demographic data on the deceased,
and the disposition of the estate. Examples of studies
that examine estate tax and charitable bequest data
include Joulfaian (2000a, 1999, and 1991), Clotfelter
(1985), and Boskin (1976).

Several SOI studies have linked information on
charitable bequests from estate tax returns to infor-
mation on lifetime charitable contributions from the
income tax returns of the decedents. This is done by
matching estate tax returns to the universe of income
tax returns filed for the year prior to the date of
death. Some of the earliest work was undertaken by
Eugene Steuerle (1987), who employed the 1976
Collation Study (CS) to study differences in the
pattern of giving during life and at death. This CS
data linked estate tax returns of decedents in 1976 to
the 1975 income tax returns. Auten and Joulfaian
(1996) extended this work by employing the 1982 CS
data and found that the estate tax influences lifetime
charitable contributions, not just charitable bequests.

A file that matches estate tax returns to income
tax panel data is one of the more interesting of SOI’s
new products. Focusing on the 1987-96 panel of
income tax returns, SOI extracts the estate tax re-

turns of panel members as they die. Thus, we ob-
serve not only the pattern of lifetime contributions,
but also the patterns of wealth disposal at death. In a
recent paper, Joulfaian (2000b) employed this
matched panel to study how the wealthy allocate
their transfers between lifetime contributions and
bequests, as well as how estate taxation affects
charitable giving.

The federal taxation of corporate income and
charitable giving by corporations is an area that
seems to have received much less attention. In part,
this can be explained by the limited number of major
changes in corporate tax provisions that affect contri-
butions. The lack of tax law changes makes it diffi-
cult for researchers to examine how taxes influence
corporate giving. Given that the tax rate is likely to
be determined by profits or income, it is not an easy
task to separately identify the effects of income and
taxes (price). Beginning in 1991, however, SOI
began capturing the contributions reported by S
corporations. Because these entities are not subject
to a corporate level tax, Carroll and Joulfaian (1997)
used them as a control group in examining the effects
of the corporate income tax.

In conclusion, data on charitable transfers de-
rived from individual, corporate, and estate tax re-
turns are instrumental in analyzing the effects of tax
law changes on giving. These data are useful for
scholarly research and for purposes of making rev-
enue estimates and evaluations of policy proposals.
Indeed, tax records often provide the only source of
information to interested analysts. Without SOI’s
efforts in constructing and maintaining these data, it
would be very difficult to gauge the effects of taxes
and make informed policy recommendations. With
over $100 billion in annual transfers, the importance
of such studies and the necessity of SOI data cannot
be understated.
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National Center for Charitable Statistics and SOI Collaboration on Nonprofit Organization Research

by Linda M. Lampkin

series, the changes that have taken place in the

availability of data on nonprofit organizations for
researchers, particularly in the past three years, have
been dramatic. The data made available and the
work completed by the Statistics of Income (SOI)
staff have helped scholars and policymakers to better
understand the nonprofit sector and its myriad
activities and contributions to American society. The
articles and the papers included here illustrate the
great advances in the development of information on
this sector.

The National Center for Charitable Statistics
(NCCS), now a program of the Center on Nonprofits
and Philanthropy at the Urban Institute, has worked
with SOI for nearly two decades. Through this
collaboration, NCCS has been able to use the data
files that are the sampling frames for the annual SOI
studies of Internal Revenue Code Section 501(c)(3)
organizations and construct a dataset for in-depth
analysis of the sector by researchers. This database
contains about 60 financial variables for all Internal
Revenue Service Form 990 filers (those that have
more than $25,000 in annual gross receipts), as com-
pared to the 300 variables analyzed in the SOI
sample. NCCS checks the data, incorporates correc-
tions from the SOI Form 990 study sample, and
checks and completes the classification of all organi-
zations in the file. This comprehensive dataset (called
NCCS Core Data) is produced annually and is avail-
able to researchers through NCCS. Using this infor-
mation, NCCS published its first book, State Non-
profit Almanac 1997: Profiles of Charitable
Organizations, providing a level of detail and precise
definitions on the sector available for the first time.
These profiles are now updated annually and avail-
able on the NCCS website (nccs.urban.org).

In the nine years since the last volume in this

Linda M. Lampkin is Program Director of the
National Center for Charitable Statistics at the
Urban Institute’s Center on Nonprofits and
Philanthropy

A recent NCCS-SOI project also helped ensure
the quality of the coding of the organizations in the
SOI Form 990 study sample. SOI had long used the
National Taxonomy of Exempt Entities (NTEE) to
group charities by purpose, type, and major function.
This classification system was developed by NCCS,
with the guidance of leading nonprofit scholars and
practitioners. By 1998, the Internal Revenue Service
was using three systems — the Standard Industrial
Classification (SIC) system, supplemented with a
system of Activity Codes (to better describe the
varied activities of the charities), and NTEE codes to
classify nonprofit organizations.

When the SIC coding system was replaced by
the North American Industry Classification System
(NAICS) in 1997, the Service seized the opportunity
to simplify and consolidate its coding. NCCS was
asked to create NTEE-Core Codes (NTEE-CC ), a
more concise and easier-to-use version of NTEE.
This new version eliminated little-used categories,
created full definitions, and developed rules for cod-
ing to ensure higher consistency, as well as aligning
the system with NAICS. The expertise and input of
the SOI Form 990 study editors at IRS’s Ogden
Submission Processing Center in Utah were invalu-
able as NCCS worked to develop the new NTEE.
SOI staff also are part of the NTEE Oversight Com-
mittee that made the final decisions on the changes,
and they participate in the on-going maintenance of
the system.

Now the Service uses only NTEE-CC to code
tax-exempt organizations as they apply for tax-
exempt status, and that code is electronically cross-
walked into a NAICS classification. Government
reports are now completed using the required NAICS
classifications, but the more comprehensive portrait
of the sector is also available using the NTEE-CC.

With a revision of the NTEE-CC came an oppor-
tunity for NCCS to work with SOI to verify the
classifications of the 1994 Form 990 SOI study
sample (Stengel, Lampkin, and Stevenson 1999 and in
this volume). This project served to permanently
improve both the codes and the system for coding for
the future. Codes for large organizations that were
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difficult to classify were hard-coded, so that they
would never need to be classified again. Also, an
analysis of common pitfalls was used to develop
prescriptive rules to increase the accuracy and con-
sistency of classification. One of the NCCS findings
was that the SOI editors were producing quality
codes using a system that, at the time, was less than
ideal.

At the conclusion of the verification project,
about 88 percent of the file records were deemed as
coded with “high or fair confidence.” This is a big
achievement for a sector that formerly used codes
that were based only on information from one Form
990 or all too often, just the organization name. For
the larger organizations (with assets of $10 million or
more), 93 percent were coded with “high or fair
confidence.” A detailed description of the project is
included in this compendium. We are proud that our
work with SOI has resulted in the best classified and
most completely documented dataset of charities
ever assembled.

A second project that has had a phenomenal
impact on the availability of nonprofit data is co-
sponsored by NCCS and Philanthropic Research,
Inc. (PRI, with its GuideStar web site) and involves
collaboration with IRS staff in SOI, the Tax Exempt/
Government Entities (TE/GE) Division, and the

Submission Processing Center in Ogden. The Forms
990 and 990-PF received in Ogden are scanned and
stored on CD-ROMs or tapes and sent to NCCS/
PRI. Well over 20 million pages of the forms and
their attachments have been scanned as you read
this. The images are then made available on a web
site (at www.guidestar.org or www.nccs.urban.org)
for instant and easy access. The forms have become
a valuable resource for researchers and
policymakers, as well as potential donors and the
general public. The nonprofits themselves are learn-
ing that the Form 990 on the web can be used as a
communication tool as they comply with the require-
ments for disclosure of this information. This in-
creased scrutiny has worked to increase the quality
of reporting by nonprofits, as a Form 990 may be a
firstintroduction to potential donors.

Only a few years ago, nonprofit researchers
spent most of their time, money, and energy just
collecting data and checking their quality and useful-
ness. Now easy access makes the information truly
widely available. The giant steps that have been
taken to increase the quality and quantity of data on
charities would not have happened without the sup-
port and cooperation of SOI and the Service, and we
look forward to future collaboration.
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Research on Nonprofit Organization Behavior: The SOI Data

by Burton A. Weisbrod

As the nonprofit sector has grown, so has the
importance of understanding nonprofit organization
behavior. The data made available by the Statistics
of Income (SOI) Division of the Internal Revenue
Service (IRS) are valuable aids for research, making
use of information from IRS Forms 990, 990-PF, and
990-T returns for thousands of individual nonprofit
organizations. Aided by the industry classifications
of the National Taxonomy of Exempt Entities
(NTEE), these data permit identification and analysis
of behavioral patterns within specific industries —
e.g., health, education, and anti-poverty activities —
and over time.

Form 990 informational returns are required to
be filed by all nonprofit organizations, except for
religious organizations, having gross revenue in
excess of $25,000. Data from Form 990 are public
information, available in the annual SOI study
samples as well as on the Web at
www.guidestar.org, and directly from each nonprofit
organization. The Form 990-T tax return, by con-
trast, is required only if a nonprofit has $1,000 or
more of gross “unrelated business income” (UBI) —
that is, income from activities that are not substan-
tially related to the nonprofit’s tax-exempt mission.
Information for specific organizations reported on
these returns by law cannot be disclosed to the
public. For analytic purposes, the SOI Division has
developed annual samples of Form 990-T unrelated
business income tax (UBIT) returns from which it
publishes aggregate statistics. In addition to indepen-
dently selected Forms 990-T, the SOI sample also
includes any Form 990-T tax return filed by an
organization whose information return was selected
for the SOI sample of Forms 990/EZ.

Through an agreement with the IRS, which
allows academic researchers to access otherwise
nondisclosable tax return data from SOI samples

Burton A. Weisbrod is a John Evans Professor of
Economics and Fellow, Institute for Policy
Research, Northwestern University

(and requires strict accordance with disclosure provi-
sions pertaining to taxpayer confidentiality), I ana-
lyzed one element of nonprofit organization behavior
that has puzzled students of nonprofit organizations
and tax policy: how to explain the SOI findings that
the aggregate profit reported on the more than 30,000
Form 990-T UBIT returns is negative year after
year (Riley 1995, 1996, 1997, 1998, 1999, and 2000,
and in this volume). Since, by definition, UBI in-
volves activities that are unrelated to the nonprofit’s
tax-exempt mission, why would a nonprofit undertake
such an activity unless it generated profit for cross-
subsidizing the mission? Research now in progress
(by Weisbrod) is examining a large data set of
matched Forms 990 and 990-T returns to see
whether there is evidence that much of the explana-
tion rests on the use of Generally Accepted Account-
ing Principles for allocating joint costs. Earlier re-
search produced evidence, though from relatively
small samples of hospitals, colleges, and museums,
that is consistent with the hypothesized cost-alloca-
tion explanation. The true profit on unrelated busi-
ness activities in all three industries, if profit is mea-
sured by the difference between revenue and incre-
mental costs, is significantly greater than the re-
ported profit, which reflects allocation of joint costs
that contribute to both related and unrelated activities.
(See Cordes and Weisbrod 1998, and elsewhere in
this volume.) The new research extends the earlier
work to larger samples, more industries, and multiple
years, to identify the forms of cost-shifting.

In addition to the question of how costs are
allocated between the untaxed, mission-related,
activities and the taxed, unrelated business activities,
another research question is how the choice of cost
categories can affect a nonprofit organization’s
revenue — particularly from donations (“contribu-
tions, gifts, and grants” — CGG). When expenses are
reported as for “management” rather than for
“fundraising,” the nonprofit may be seen by donors as
having a low fundraising ratio. This might increase
donations, in light of the growing “guidance” that
prospective donors are receiving to give to organiza-
tions with low fundraising percentages. Changes

11
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over time in the reporting of fundraising costs would
pose problems for researchers.

The SOI annual samples of Form 990 data
present an unparalleled, though imperfect, source of
research data on behavior of individual nonprofit
organizations over time. The data are currently
available for every IRS reporting year between 1982
and 1998, except for 1984. Segal and Weisbrod
(1998 and included in this volume) utilized these data,
creating a panel of nonprofits that were in the SOI
samples for multiple years—primarily the larger
organizations, with assets of $10 million or more.
The objective was to study the extent to which rev-
enues from CGG and from sales (“program service
revenues”) are substitutes, complements, or indepen-
dent revenue sources. The SOI data permit analysis
ofindividual organization behavior over time and in
each of a number of industries. We studied the
effects of an exogenous change in CGG in one year
on an organization’s program service revenues in
subsequent years.

In another study of nonprofits’ revenue
sources and their interdependencies, Okten and
Weisbrod (2000, and in this volume) also took advan-
tage of the multiple years of SOI data. We focused
on the forces affecting nonprofit organization rev-
enues from private CGG, examining the influences of
such variables as the organization’s age, the level of
its fundraising expenses (notwithstanding their limita-
tions as noted above), and revenue from other
sources such as government grants and program
service revenues in prior years. The analyses cov-
ered a number of industries including hospitals, col-
leges, museums, scientific research organizations,
libraries, and organizations serving the poor.

The SOI Division performs a valuable function
for researchers studying the financing and expenditure
policies of nonprofit organizations. By making available,
electronically, detailed data on each of thousands of
nonprofit organizations over time, and by encouraging
analysis of the data, the SOI continues its tradition of
advancing public policy through research.




important part in the lives of citizens, as well as

being an important economic force. According to
a 1999 survey conducted by the Independent Sector,
70.1 percent of households contributed to charities in
1999, and the average household contribution to
charity was $1,075 [1]. Seventy-six percent of
citizens reported feeling that nonprofit organizations
played an important role in their own communities
[2]. Because the nonprofit sector plays such a large
role in the U.S. economy, detailed study and analysis
of this “third sector” is vital. The Statistics of
Income (SOI) data show that the number of non-
profitcharitable organizations filing information
returns with the Internal Revenue Service (IRS)
more than doubled during the 20-year period between
1975 and 1995, and their real assets and revenues
more than quadrupled [3] [4].

In addition to being a significantly large compo-
nent of the American economy, the nature of the
nonprofit sector is changing. A report by the Kellogg
Foundation examined several new characteristics of
the nonprofit sector which have emerged in the late
twentieth century. Specifically, the report found
three new waves of change. First, the “innovations
of social entrepreneurs and the organizational models
they are creating require new perspectives and re-
sponses from traditional philanthropy” [5]. Second,
“pressures from an active and vocal civil society, along
with enlightened corporate leadership are...creating
new opportunities and incentives for the commercial
sector to partner with philanthropies, other nonprofits
and government” [6]. Last, “belief in the value of
wealth creation in addressing social change along with
the principles of venture capital investment is influ-
encing the practice of emerging philanthropists” [7].
Such important shifts in a large sector of the Ameri-
can economy makes critical the financial information
pertaining to exempt organizations [8]. This Com-
pendium of Studies of Tax-Exempt Organizations
provides a comprehensive picture of the financial
characteristics of tax-exempt organizations, allowing
scholars access to the wealth of information gathered
by The Statistics of Income Division.

In the United States, charities play an extremely

Overview of Tux-Exempt Sector Research

Introduction

Volume 3: A Tradition of Exempt-Organization
Data Publishing

The Compendium of Studies of Tax-Exempt Organi-
zations, Volume 3, 1989-1998, is a comprehensive
source of SOI data and information concerning the
nonprofit sector. SOI conducts annual studies of
certain types of tax-exempt organizations, using
samples of returns filed with the IRS. Analyses of
study results, along with statistical tabulations, are
published annually in the SOI Bulletin. Volume 3 of
the Compendium consolidates all data and articles
previously published by SOI, covering various Re-
porting Years between 1989 and 1998 [9].

The earliest collection of SOI data on nonprofit
charitable organizations and private foundations,
classified as tax-exempt under Internal Revenue
Code section 501(c)(3), appeared in the first volume
of the Compendium, which presented articles pub-
lished from 1974 through 1987. The Compendium,
Volume 2, was more comprehensive. In addition to
data on section 501(c)(3) organizations, it contained
information on charitable bequests and organizations
exempt from tax under sections 501(c)(4) through
(¢)(9). These sections of the Code describe social
welfare organizations; membership societies; and
civic, social, recreational, and fraternal organizations.

SOI plays an important role in fostering research
on tax-exempt organizations by sharing its data and
collaborating with other researchers inside and out-
side of Government. In addition to SOI articles,
Volume 3 contains papers authored by non-SOI
scholars who have used SOI data for research on
various aspects of the nonprofit sector.

Volume 3 of the Compendium organizes the
articles and papers on tax-exempt organizations into
the following sections:

* Overview of Tax Exempt Sector Research

* Charities and Other Tax Exempt Organizations
* Private Foundations and Charitable Trusts

* Unrelated Business Income Tax

* Charitable Remainder Trusts

Related Papers on Nonprofit Research Using
SOI Data

13
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Of'the articles included in the Compendium,
Volume 3, most have appeared in various quarterly
editions of the Statistics of Income (SOI) Bulletin.
Some were prepared for publication in other SOI
publications and academic journals. A listing of
references for the articles and papers included in this
volume, in addition to references cited therein, ap-
pears in the “References” section.

Areas of Focus Within the Nonprofit Sector

The first two articles in The Compendium, Volume 3,
provide a historical overview of nonprofit research
done at SOI. Skelly’s article focuses on all nonprofit
research done, while that written by Meckstroth and
Arnsberger deals mainly with research on section
501(c)(3) organizations filing Forms 990, 990-EZ, and
990-PF. In addition to the two articles presenting
historical data, the “Overview” section includes an
article describing the methodologies used to select
each of the SOI exempt-organization return samples

In the section entitled “Charities and Other Tax
Exempt Organizations,” data presented were gath-
ered from Forms 990, Return of Organization
Exempt from Income Tax, and 990-EZ (the short-
form version of the return) for Reporting Years 1989
through 1998. These articles include information on
organizations such as schools, hospitals, public chari-
ties, and certain religious organizations, as well as
social welfare organizations, civic and business
leagues, labor and agricultural organizations, recre-
ational and social clubs, fraternal beneficiary associa-
tions, and voluntary employees’ beneficiary associa-
tions. Reporting Year 1997 and later years’ data
incorporate two significant additions to the annual
studies: informationregarding lobbying expenditures
by 501(c)(3) organizations, as well as a worksheet
reconciling revenue and expenses on an
organization’s financial statements with the amounts
it reports on Form 990.

The third section, “Private Foundations and
Charitable Trusts,” presents data collected from
Form 990-PF, Return of Private Foundation or
Section 4947(a)(1) Nonexempt Charitable Trust
Treated as a Private Foundation, for Reporting
Years 1991 through 1997. Rather than operate their
own charitable programs, many private foundations
provide grants to other nonprofit organizations, com-

munities, and individuals. These grants provide
financial support to programs in the areas of the arts,
humanities, education, health, human services, and
environmental protection, among others. In addition
to information on private foundations, this section
includes information on “nonexempt charitable trusts”
classified under Code section 4947(a)(1).

This is the first Compendium volume to include
annual information from Form 990-T, Exempt Orga-
nization Business Income Tax Return. Data are
presented for Tax Years 1991 through 1997, based
on samples of returns with reported gross “unrelated
business income” (UBI) of $1,000 or more. Gener-
ally, a Form 990-T tax return is required to be filed by
an organization, ordinarily exempt from tax, to report
income produced from activities that are “regularly
carried on” and “are not substantially related” to its
tax exempt purpose. Beginning with Tax Year 1993,
the sample included all Forms 990-T filed by any
organizations whose annual information returns were
selected for the Form 990 SOI sample, in addition to
other Forms 990-T selected independently.

Also included in this Compendium volume is an
article on charitable remainder trusts for Reporting
Year 1998, which was published in the Winter 2000-
2001 issue of the SOI Bulletin. Data for the 1998
study of charitable remainder trusts were collected
from Form 5227, Split Interest Trust Information
Return. Form 5227 is filed by trusts having both
charitable and noncharitable beneficiaries, as de-
scribed in section 4947(a)(2) of the Internal Revenue
Code. The most recent split-interest trust data pub-
lished by SOI prior to the 1998 report were for Re-
porting Year 1979 [10]. Charitable remainder trusts
pay either a fixed dollar amount or a percentage of
assets annually to one or more non-charitable benefi-
ciaries. These payments may be for a specified
number of years or for the life of the beneficiary.
Upon termination of the payments, the remaining
interest is transferred to a charitable organization.

The final section contains additional articles and
papers on topics related to the nonprofit sector.
These topics cover corporate and individual philan-
thropy, tax-exempt private activity bonds, the classifi-
cation of nonprofit charitable organizations by the
National Taxonomy of Exempt Entities, and the
commercialization of nonprofit organizations.
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Statistical Research at SOI

Since 1917, the Statistics of Income Division within
IRS has produced annual financial statistics which
are reported on various returns filed with the IRS.
SOI produces financial statistics on individuals,
domestic corporations, U.S. corporations with foreign
activities, wealth and estates, and tax exempt organi-
zations. Data and descriptive articles regarding these
subject areas are published in various SOI publica-
tions, which are detailed at the back of this volume in
the “SOI Products and Services” section.

Data for SOI is developed using samples of all
tax returns filed with the Internal Revenue Service.
Specifically, tax-exempt organization data are col-
lected from the following forms:

*  Form 990, Return of Organizations Exempt
from Income Tax

e Form 990EZ, Short Form: Return of Organi
zations Exempt from Income Tax

*  Form 990-PF, Return of Private Foundation
(of Section 4947(a)(1) Trust Treated as a
Private Foundation)

e Form 990-T, Exempt Organization Business
Income Tax Return

*  Form 5227, Split-Interest Trust Information
Return

For a general discussion of SOI sampling proce-
dures and data limitations, there is an article entitled
“SOI Sampling Methodology and Data Limitations,”
found in the Appendix to this volume. As mentioned
above, a more detailed description of sampling for the
various exempt organizations studies is included in the
“Overview” section. Additionally, articles published
in the SOI Bulletin each contain a section dedicated
to “Data Sources and Limitations.”

Looking Toward the Future: Upcoming Plans
for Tux Exempt Data

SOI has recently engaged in a project that greatly
improves the accessibility of nonprofit data by
scanning and storing Forms 990 and 990-PF on CD-
ROMS or tapes. This project, which has been
co-sponsored by the National Center for Charitable
Statistics (NCCS), requires collaboration with IRS
staff in SOI, the Tax Exempt/Government Entities
(TE/GE) Division, and the Submission Processing

Center in Ogden, UT. To date, more than 20 million
pages of the forms and their attachments have been
scanned.

The SOI studies of charitable remainder trusts
for Reporting Years 1998 and 1999 cover only two
types of split-interest trusts filing Form 5227. These
are charitable remainder annuity trusts and charitable
remainder unitrusts. Beginning with Reporting Year
2000, the SOI split-interest trust studies will be ex-
panded to include all types of organizations filing
Form 5227 — charitable remainder trusts, pooled
income funds, and charitable lead trusts.

SOl Products and Services

SOI data are available in both electronic format and
printed publications. Microdata for exempt organiza-
tions (Forms 990 and 990-PF) are available from
SOI, as well as the National Center for Charitable
Statistics. The data, which contain identifiable
organization records, can be made available because
of the Federal requirement for these organizations to
make their IRS information returns available to the
public. To request any of the data or microdata CD-
ROM’s offered by SOI, contact the Statistical
Information Services Office:

Statistical Information Services
(202)874-0410

Statistics of Income Division
(202) 874-0964 (fax)

Internal Revenue Service
sis@irs.gov (e-mail)

P.O. Box 2608

Washington, DC 20013-2608

Scanned images of Forms 990 and 990-PF filed
by section 501(c)(3) organizations are also available

from the internet sites of Philanthropic Research, Inc.

(PRI) and the National Center for Charitable Statis-
tics (NCCS). The World Wide Web addresses for
PRI and NCCS are as follows:

Philanthropic Research, Inc.
www.guidestar.org

National Center for Charitable Statistics
www.nccs.urban.org

Additionally, SOI’s Internet site offers over 800
files of both SOI and non-SOI products and services.

15



16

Overview of Tax-Exempt Sector Research

Files presenting tables, articles, information about
SOI products and services, IRS Annual Data Book
tables, Compliance Research projections, and non-
profit Master File microdata records are currently
available. The SOI World Wide Web address is:
http://www.irs.gov/tax_stats.

Notes and References

[1] The statistics quoted are based on the 1999

National Survey conducted by the Independent
Sector. The complete results of this survey can
be found on the Independent Sector’s World
Wide Web page, http://
www.independentsector.org/GandV/
default.htm.

ibid.
Meckstroth, Alicia and Arnsberger, Paul, “A 20-
Year Review of the Nonprofit Sector, 1975-

1995, Statistics of Income Bulletin, Fall 1998,
Volume 18, Number 2, in this Compendium.

Data are from Forms 990 and 990-EZ for
nonprofit charitable organizations that are tax-
exempt under Internal Revenue Code section
501(c)(3) and exclude private foundations, most
churches, and certain other types of religious
organizations. They also exclude most colleges
and universities operated by State and local
governments.

Reis, Tom and Clohesy, Stephanie. “Unleashing
New Resources and Entrepreneurship for the
Common Good: A Scan, Synthesis, and Scenario
for Action.” This article was found on a World
Wide Web page operated by the Kellogg

Foundation; it can be accessed in either PDF or
HTML format from the following web page:
http://www.wkkf.org/Knowlegebase/results.asp.

[6] ibid.
[7] ibid.

[8] Additional information on the changing nature of
nonprofits, and their relationship to the Govern-
ment can be found in the article entitled,
“Changing Roles, Changing Relationships: The
New Challenge for Business, Nonprofit Organi-
zations, and Government.” This article is
available in HTML format through the Indepen-
dent Sector’s World Wide Web Page, http://
www.independentsector.org/programs/leader-
ship/3Sector_Collaboration.html.

[9] The title of the Compendium, Volume 3, cites
the years 1989-1998 because these are the
Return Years covering annual analyses that
were published for the various SOI tax-exempt
organization return studies. However, two
articles that contain limited historical data for
certain years prior to 1989 have also been
included in the Overview section of the Com-
pendium.

[10] Petska, Thomas B., “Charitable Trusts: An IRS
Examination of Nonexempt Philanthropic Organi-
zations,” Statistics of Income and Related
Administrative Record Research: 1983,
Selected Papers Given at the 1983 Annual Meet-
ing of the American Statistical Association in
Toronto, Canada: August 14-18, 1983, Washing-
ton, DC: Internal Revenue Service, Statistics of
Income Division, October 1983.




Tax-Based Research and Data on Nonprofit

Organizations, 1975-1990

by Daniel F. Skelly

ax-exempt organizations represent a significant and

growing sector within the U.S. economy [1]. For

1990, the revenues and expenses of tax-exempt
organizations each represented 10 percent of the gross
domestic product (GDP), up from less than 6 percent for
1975 (Figure A). Between 1975 and 1990, assets of tax-
exempt organizations increased in real terms by over 150
percent, while revenues increased by over 227 percent.
This is in comparison to a growth in real GDP of 52 percent
over the same period.

For 1990, there were approximately 1.4 million tax-exempt,
nonprofit organizations in the “independent sector.” Of
these, 350,000 were churches, synagogues and other
religious organizations that, although tax-exempt, were not
required to register or file tax returns with the Internal
Revenue Service (IRS). Ofthe approximately 1 million
organizations registered as tax-exempt with the IRS, almost
455,000 were “nonprofit charitable organizations,” exempt
under Internal Revenue Code section 501(c)(3), that en-
gaged in educational, research, scientific, religious, philan-
thropic, and other charitable activities [2]. The remaining
organizations encompassed a vast array of voluntary and
philanthropic institutions that provide a wide variety of
services to the American population. These include,
among others, civic leagues and social welfare organiza-
tions, business leagues, recreational and social clubs,
fraternal and voluntary employees' beneficiary associa-
tions, and Federal credit unions.

Has the growth in the nonprofit sector been induced by
cutbacks in Federal social programs? How has the mix of
contributions received, program fees, investment income,
and commercial income from unrelated activities fueled the
growth in the sector? What types of organizations have
exhibited the biggest growth rates and why? What role
has the Government played in the growth? What policy
decisions have contributed to the expansion of the sector?
Tax policy issues like these can be addressed using data
collected from Federal information and tax returns filed by
tax-exemptorganizations.

Daniel F. Skelly is currently Acting Director, Statistics of
Income. This article was originally published in
Voluntas, Volume 4, Number 4, International Journal of
Voluntary and Non-Profit Organizations, Thematic Issue:
The Not-For-Profit Sector in the National Accounts and
Related Systems, Manchester University Press, Manches-
ter, United Kingdom, 1993, and is reprinted here with
permission of the National Academy of Sciences, Wash-
ington, DC. The article has been slightly edited and
updated for republication in the Statistics of Income
Bulletin.

Data from Federal information and tax returns of tax-
exempt organizations are available from several sources [3].
First, the Statistics of Income (SOI) organization of the IRS,
using sample data, conducts studies of tax-exempt, non-
profit organizations. Income statement, balance sheet, and
other financial data, as well as a great amount of nonfinan-
cial information, are collected in these SOI studies. The
data are subject to comprehensive testing and correction
procedures to ensure that they are of high quality. Sec-
ond, the IRS collects, for
administrative purposes,
selected data items from all
tax-exemptorganization
returns filed. Only lim-
ited information (for
example, total assets and
total receipts) is available
to the public from this
administrative file. These
data are subject to limited testing; thus, taxpayer filing
errors may not always be corrected. Finally, current infor-
mation on tax-exempt organizations can be gathered from
the actual returns filed. Copies of the publicly-disclosed
tax and information returns can be obtained from the IRS
district office where the organization is located or through
public inspection at the organization itself.

The primary purposes of this article are to document the
growth in the nonprofit sector relative to the economy as a
whole and to describe ongoing SOI studies of nonprofit
organizations [4]. Readers interested in the specific types
of information on nonprofits available through SOI will
appreciate the Products and Services section of this paper.

From 1975 to 1990,
the growth of tax-
exempt organizations

substantially exceeded

the growth of the national

economy.

SOl Studies of Nonprofit Organizations
Beginning in the mid-1970’s, SOI again began to collect
information on nonprofit organizations, including periodic
studies of private foundations and other tax-exempt
organizations. Since 1982, studies of private foundations
and nonprofit charitable organizations have been con-
ducted annually (except for 1984) [5]. For 1988, the study
of nonprofit charitable organizations was expanded to
include organizations exempt under Code section 501(c)(4)-
(9). An annual study of the “unrelated business income”
of tax-exempt organizations was initiated in 1987. To-
gether, these studies provide a basis for examining the
growth in the nonprofit sector of the economy.

SOI data indicate that the growth of tax-exempt organiza-
tions from 1975 to 1990 substantially exceeded the growth
of the national economy as a whole (Figure B). For ex-
ample, while the real GDP grew by 51 percent in the period
from 1974 to 1990, the revenue of private foundations,
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Total Revenue and Total Expenses as Percentages of Gross Domestic Product (GDP) for All Tax- Exempt
Organizations, 1975 and 1990*

[Money amounts are in millions of dollars.]

Tax year Total revenue Percentage of GDP Total expenses Percentage of GDP
Q)] 2 ()] “)
TOT52. et e 93,833 5.9 90,135 5.7
19902, 577,900 10.4 551,058 9.9

'Organizations exempt under section 501(c) of the Internal Revenue Code, including private foundations.

2 Includes amounts from the 1975 Statistics of Income study of section 501(c) organizations, excluding private foundations; augmented by estimates for foundations.
3 Preliminary.

Selected Data for Nonprofit Charitable Organizations, Except Private Foundations, in 1987 Constant Dollars

[All figures are estimates based on samples--money amounts are in millions of dollars]

Item 1975 1982 1985 1986 1987 1988 1990"
() 2 ©) ) ®) (6) @)
TOtal BSSELS.......oooeeeercereeeee e 220,546 333,697 448,670 504,830 529,514 561,668 597,058

Total revenue... 110,057 2 234,255 284,311 301,840 310,766 341,334 359,978
Contributions, gifts, and grants.... 34,775 49,251 59,079 62,038 61,686 66,469 71,673
Dues and assessments 3,105 2,955 3,974 3,856 4,187 3,822 4,421
Program service revenue.............ccccueeeeeenenn. n.a. 148,417 177,858 193,946 211,404 230,311 n.a.
Investment income n.a. 11,302 14,758 14,296 16,192 18,543 20,062

Total expenses 104,165 216,347 258,701 271,897 288,681 318,397 343,268
Program service eXpenses...........cccocceeeeennennn 74,737 180,988 218,850 229,003 242,188 270,975 n.a.

Gross domestic product®

3,221,700 3,760,300 4,279,800 4,404,500 4,539,900 4,718,600 4,897,300

Selected Data for Private Foundations, in 1987 Constant Dollars

[Money amounts are in millions of dollars]

Item 1974 1979 1982 1985 1986 1987 1988 1990°
) (2) 3) 4) (5) (6) (1) (8)

Fair market value of total assets....... n.a. 68,165 75,044 102,849 116,797 114,301 124,051 142,283

Investments in securities.... n.a. n.a. 59,455 79,481 89,799 87,352 95,833 n.a.

Total revenue................. 7,267 9,180 10,891 17,387 20,672 17,117 15,669 16,275

Contributions received. 2,710 3,484 3,197 5,786 7,382 5,285 5,070 5,465

Interest and dividends4 3,151 3,696 4,499 5117 5,312 5,577 6,213 6,903
Net gain (less loss) from

sale of assets.. 659 1,157 2,129 5,432 7,218 5,567 3,514 3,570

Total expenses. 7,100 5,398 6,962 7,671 8,539 9,072 9,389 10,705

Grants paid 4,350 4,276 5,344 5,717 6,504 7,061 7,303 n.a.

Gross domestic product®................... 3,248,100 3,796,800 3,760,300 4,279,800 4,404,500 4,539,900 4,718,600 4,897,300

* Preliminary.

2 Estimated from other data included in the SOI study of nonprofit organizations.

3Gross Domestic Product (GDP) data are from the Economic Report of the President, Table B-2, February 1994.

*This number represents the sum of "Interest on savings and temporary cash investments" and "Dividends and interest from securities."
n.a.-Not available.
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adjusted for inflation, increased by 124 percent. The total
revenue and total expenses of nonprofit charitable organi-
zations, excluding private foundations, each grew by more
than 225 percent from 1975 to 1990, while real GDP in-
creased by 52 percent [6]. In current dollars, total revenue
and expenses of all nonprofit charitable organizations,
including private foundations, grew from less than 4
percent of GDP in 1975 to nearly 8 percent in 1990 (Figure
Q).

Nonprofitorganizations tax-exemptunder
Internal Revenue Code section 501(c)

The first recent study of tax-exempt organizations con-
ducted by SOI was for 1975 and included all section 501(c)
organizations, charitable as well as other nonprofit
organizations, but excluded private foundations. The most
recent complete SOI financial data available for nonprofit
charitable organizations are for 1989 [7]. The data base is a
stratified probability sample of 11,400 organizations that

Percentage

8 -

includes all nonprofit charitable organizations with $10
million or more in assets (6,900 organizations) and 4,500
organizations with less than $10 million in assets. These
data on nonprofit charitable organizations have also been
classified by type of organization, including hospitals,
educational institutions, and support organizations [8].
The 1989 data for Code section 501(c)(4)-(9) organizations
consist of a sample of approximately 10,800 returns
selected from a population 0f97,300.

Administrative Data on Nonprofits

By any measure, nonprofit charitable organizations
(excluding private foundations) receiving tax-exempt

status under section 501(c)(3) are the largest group of tax-
exempt organizations. Based on data for 1990 from IRS
administrative files, returns filed by nonprofit charitable
organizations represented 53 percent of the returns filed by

Internal Revenue Code Section 501(c)(3) Organizations: Total Revenue and Total Expenses as
Percentages of Gross Domestic Product, 1975-1990 '

Total revenue

0 1 1 1 1 1 1 1

2
1975 1976 1977 1978 1979 1980 1981

‘'Includes private foundations and nonprofit charitable organizations.
21975 data for private foundations were estimated based on 1974.
*Preliminary.

1982

1983 1984 1985 1986 1987 1988 1989 19903

Year
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all organizations tax-exempt under section 501(c) and
accounted for 66 percent of the total assets reported.
Between 1975 and 1990, the number of nonprofit chari-
table organizations grew by 25 percent.

Over the 1975 to 1990 period, in real terms, total assets
of nonprofit charitable organizations grew by 171 percent
while total assets of business leagues, Code section
501(c)(6); State-chartered credit unions, section
501(c)(14); certain mutual insurance companies, section
501(c)(15); and war veterans organizations, section
501(c)(19), each grew by more than 140 percent. Total
revenue for nonprofit charitable organizations grew by
275 percent over this period compared to real GDP growth
of 52 percent.

Total revenue for all organizations exempt under
section 501(c) (excluding private foundations) reached
$560 billion for 1990, with nonprofit charitable organiza-
tions accounting for 73 percent, while voluntary employ-
ees’ beneficiary associations, section 501(c)(9), and civic
leagues and social welfare organizations, section
501(c)(4), ranked second and third. Total investment
income was $33.5 billion, with $22.6 billion coming from
nonprofit charities. Ranking second were State-chartered
credit unions with $3.9 billion, followed by voluntary
employees’ beneficiary associations with $2.1 billion.

Total assets for all tax-exempt organizations exceeded
$1 trillion (Figure D). Nonprofit charitable organizations
held 66 percent of total assets, followed by State-char-
tered credit unions with 12 percent.

SOl Dataon Nonprofits

More detailed information on exempt organizations is
available from the SOI data files. Based on data from the
1989 SOI data file, program service revenue (fees collected
to administer charitable programs) was the largest
component of total nonprofit charitable organization
revenue for 1989, accounting for nearly two-thirds of total
revenue. Program service revenue includes a broad
spectrum of revenue sources, such as hospital charges for
patient care (whether paid by the patient or through third-
party reimbursement); tuition, fees, and day-care charges
at educational institutions; admissions to museums,
concerts, and other performing arts events; educational
workshop fees; charges for athletic programs and housing
facilities at YMCA'’s; and payments received for insur-
ance and retirement coverage by pension and annuity
fund companies.

However, while program service fees were the major
source of revenue for the large nonprofit charities, contri-
butions (received directly from the public or indirectly
through fundraising campaigns and Government grants)
comprised the major portion of the revenues of the smaller

charities. For 1989, contributions represented about 50
percent ($15.7 billion) of the total revenue ($27.5 billion) of
organizations with assets of less than $1 million.

Using data from its nonprofit studies, SOI has recently
been able to focus its attention on nonprofit hospitals, their
financial performance, and how they compare to for-profit
hospitals. Nonprofit hospitals and other health-care organi-
zations hold over 30 percent of total nonprofit charitable
organization assets and earn 45 percent of total revenue.
While the nonprofit hospitals, as a group, hold over five
times as much in assets as the for-profit hospitals, the
assets of for-profit hospitals grew over three times as fast
as those of nonprofit hospitals during the 1980’s. Using
data collected from IRS tax returns, along with supplemen-
tary data from the American Hospital Association and the
National Center for Education Statistics, SOI has recently
examined comparative financial indicators for nonprofit and
for-profit hospitals, such as asset and revenue growth
rates, operating margins, debt-to-equity ratios, and returns
on equity. The results of the analysis show that the non-
profit hospitals earned higher operating margins, had
notably lower debt-to-equity ratios, and earned similar
returns on equity when compared to the for-profit hospi-
tals. However, after accounting for the nonprofit advantage
of tax-exempt bond financing, the for-profit hospitals earned
higher “revised” operating margins and higher “revised”
returns on equity than did the nonprofits. Figures E and F
show hospital operating margins for the years 1987-1989.

Private foundations

The first SOI studies of information returns filed by private
foundations were for 1974 and 1979. For 1982, an annual
series was started. Included in the annual samples are the
returns of all private foundations with total assets (book
value) of $10 million or more (almost 1,500 returns for 1990,
the most recent year for which data are available) [9]. These
1,500 returns, representing only 4 percent of the foundation
population, accounted for 82 percent of the total assets of
all private foundations. The returns in the remainder of the
sample were randomly selected at various rates, ranging
from 5.9 percent to 15.4 percent, depending on the size of
the book value of total assets. For 1990, private foundations
held $164.8 billion in assets and realized $19.5 billion in
revenues.

One of the striking characteristics of foundations is the
significance of investment assets as a percentage of the fair
market value of total assets (Figure G). For 1990, invest-
ment assets accounted for 94.8 percent of total assets, with
investments in securities alone accounting for 76.6 percent
of total assets. Of the 76.6 percent, investments in corpo-
rate stock represented 48.1 percent; investments in U.S. and
State Government obligations represented 19.7 percent; and
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Code Section 501(c)(3) Tax Exempt Organizations, Excluding Private Foundations: Number of Returns and
Financial Information, by Type of Organization, 1975 and 1990

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Type of organization Number of Total Total Total Contributions, | Gross dues and Total
Internal Revenue Code section 501(c) subsection’ returns assets liabilities revenue? gifts, and grants] ~ assessments expenses?
1) (2) (3) 4) (5) (6) (7)
1975
Total. 220,197 176,286,448 75,735,071 90,286,469 20,564,692 19,424,262 86,669,725
Corporations organized under Act of Congress (1)........... 665 6,017,352 5,806,477 514,988 10,712 26,590 481,133
Title holding companies (2)..........ccccuiiiiiiiiiiiiiiii e 3,263 1,650,326 852,933 405,306 22,669 22,807 400,958
Charitable, religious, educational,
and scientific organizations (3)..........cccccoeoiiiiiiiiiiiniiin. 82,048 108,508,657 36,335,259 54,148,810 17,109,471 1,627,545 51,249,949

Civic leagues, social welfare and local

associations of employees (4) 28,064 12,727,346 9,145,790 14,700,650 680,546 8,556,313 14,841,056
Labor, agricultural and horticultural organizations (5)....... 28,258 4,052,011 517,756 4,743,437 119,571 3,233,684 4,627,708
Business leagues, chambers of

commerce, and real estate boards (6)..............c.cc.cceee 17,530 3,468,646 1,533,241 3,217,865 230,020 2,155,722 3,220,802
Social and recreational clubs (7)... 18,228 3,379,389 1,161,802 1,899,864 31,952 1,081,785 1,888,801
Fraternal beneficiary societies (8). . 12,066 6,296,592 4,274,971 1,430,821 45,617 719,610 1,339,760
Certain mutual and beneficiary associations (9)............... 4,285 4,301,564 1,507,429 4,958,124 1,925,523 1,648,112 4,841,506
Domestic fraternal societies (10)..........cccocciiiiiiiiiiiineee] 4,674 1,202,932 400,195 300,514 21,327 94,487 273,625
Teachers retirement fund associations (11)...................... 49 236,721 31,143 38,177 *5,911 *4,062 22,118
Local benevolent life insurance associations (12). 4,975 10,723,199 8,118,740 1,965,357 16,640 154,357 1,805,488
Cemetery companies (13). . 1,518 1,044,161 221,874 180,880 5,076 1,931 154,320
State-chartered credit unions (14)..........ccccoooiiiiiiiiiiiniins 1,610 11,156,481 5,304,101 966,615 *1,225 8,265 577,337
Certain mutual insurance

companies or associations (15).........c.cccceviiiiiiiiaineans 864 115,065 6,834 56,934 *1 25,254 49,473
Farmers cooperatives organized

to finance crop operations (16)............cccceiiiiiiiiiiien. 36 214,318 158,873 51,511 *18,460 *12,123 45,763
Supplemental unemployment benefit trusts (17)............... 496 292,046 76,960 425,758 244,362 65,411 610,393
Employee-funded pension trusts (18) *42 *112,393 880 *12,546 *6,684 *23 *8,022
War veterans organizations (19) . 1,921 167,478 30,381 88,693 6,848 23,089 81,267
Organizations not specified..............ccooooiiiiiiiiiii 9,605 619,773 239,436 244171 62,078 63,092 216,529

1990

Total 274,483 1,019,138,751 | 461,646,309 |559,526,262 93,363,490 30,254,786 |538,991,732
Corporations organized under Act of Congress (1). 1 9,501 9,057 - - - 1,140
Title holding companies (2) 2,634 13,238,730 2,678,973 1,714,842 55,638 31,415 676,250

Charitable, religious, educational,
and scientific organizations (3)..........cccccoeoiiiiiiiiiiiniinn. 146,041 674,078,671 305,117,957 406,414,677 80,918,569 4,990,978 387,549,701
Civic leagues, social welfare and local

associations of employees (4) 23,098 30,959,948 21,186,898 19,053,822 1,700,786 2,019,975 18,465,150
Labor, agricultural and horticultural organizations (5)....... 21,989 13,990,196 2,413,756 12,720,921 310,698 7,716,959 12,190,669
Business leagues, chambers of

commerce, and real estate boards (6) 23,916 19,395,481 11,525,202 18,423,846 1,016,425 7,722,588 18,188,157
Social and recreational clubs (7) . 15,566 9,222,228 3,010,745 3,750,009 51,427 3,484,404 5,880,650
Fraternal beneficiary societies (8)...........ccccceeieiiiiiiinininn. 9,397 30,488,112 24,610,541 6,990,985 112,779 507,630 7,079,262
Certain mutual and beneficiary associations (9) 10,224 33,446,314 11,749,215 54,587,516 4,550,623 2,653,334 53,749,610
Domestic fraternal societies (10) 1,201 1,116,723 74,488 353,872 48,662 96,936 271,088
Teachers retirement fund associations (11) 6 527,415 10,041 78,579 - 12,553 47,581
Local benevolent life insurance associations (12). 3,299 41,754,694 28,548,753 10,332,493 543,391 194,071 15,092,661
Cemetery companies (13). 1,747 3,665,667 622,495 516,792 14,180 3,724 520,156
State-chartered credit unions (14). 1,152 119,522,430 41,981,289 11,698,822 2,349,248 152,260 7,639,145
Certain mutual insurance

companies or associations (15)...........cocciviiriiiiiiiiienans 738 918,094 720,030 269,450 1,154 61,399 233,412
Farmers cooperatives organized

to finance crop operations (16) 11 265,603 217,464 21,942 109 71 19,674
Supplemental unemployment benefit trusts (17 . 247 637,948 28,175 741,445 40,741 11,822 738,879
Employee-funded pension trusts (18)...........cccceeeeiineeeil 4 851,911 10,293 105,613 - 6,027 62,777
War veterans organizations (19) 5,005 1,237,677 195,801 432,637 49,269 97,404 612,452
Organizations not specified 8,207 23,811,408 6,935,136 11,317,990 1,599,791 491,236 10,073,318

*Estimate should be used with caution because of the small number of sample returns on which it was based.
Numbers in parentheses refer to subsections of Internal Revenue Code section 501(c).
2Total revenue and total expenses for 1975 estimated from other data included in the SOI study of nonprofit organizations (excluding private foundations).

NOTE: Detail may not add to totals because of rounding.
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Hospital Operating Margins’

Size of Median operating margins (percents)
hospital? 1987 1988 1989
)] 2 3
Nonprofit
Total. ..o 2.0 22 21
Small hospitals 15 1.5 1.1
Large hospitals 3.3 3.2
For-profit
Total. ..o 1.9 -0.1 1.3
Small hospitals..........cccceueee. 1.9 -0.1 1.3
Large hospitals...........ccccuee. -0.3 0.2 1.6

* Operating margin equals total revenue minus total expenses, divided by total revenue.
2 Small hospitals hold less than $50 million in assets while large hospitals
hold $50 million or more.

"Revised" Hospital Operating Margins®

Size of Median operating margins (percents)
hospital? 1987 1988 1989
() (2) 3)
Nonprofit
4.6 4.6 4.7
Small hospitals. 3.7 3.7 35
Large hospitals............cccceeene 6.2 6.0 6.3
For-profit
Total.eoeieeeeieee e 5.7 3.1 4.8
Small hospitals 4.8 0.2 3.2
Large hospitals.... 11.5 10.6 12.0

' Revised operating margin equals total revenue minus total expenses (except interest
expense), divided by total revenue.

2 Small hospitals hold less than $50 million in assets while large hospitals hold $50
million or more.

investments in corporate bonds represented 8.7 percent.
Beginning with 1989 data, SOI again began collecting
annual data on the charitable trusts included under Code
section 4947(a)(1). These trusts have exclusively chari-
table interests, and, like foundations, file Form 990-PF. The
trusts, which are presented separately from the founda-
tions, represent only 6 percent of all Form 990-PF filers.
For 1990, over 2,680 trusts held $2.8 billion in total assets
and realized $270 million in total revenues.

Tax-exempt organizations’ unrelated business
income
In 1950, Congress imposed a tax on the income of tax-
exempt organizations earned from a trade or business not
substantially related to the organization’s exempt purpose
or function. The law’s purpose was to restrict the poten-
tial for unfair competition between nonprofits and taxable
for-profit businesses providing similar services. The Tax
Reform Act of 1969 revised and expanded this tax on
“unrelated business income.” In more recent years, with
Federal cutbacks in funding for social programs leading to
increased fiscal pressure on exempt organizations, there
has been an increased focus on the movement of exempt
organizations into commercial activities and on the re-
sulting impact of this movement on for-profit businesses.
SOl is currently collecting data on unrelated business
income of tax-exempt organizations for Tax Years 1988 to
1990. Data are expected to be available by the fall of 1994.

Percentage Distribution of Asset Components for Private Foundations, by Size of Fair Market Value of Total Assets,

1990

[Money amounts are in billions of dollars.}

Size of fair market value of total assets

Item All foundations $1 under $1,000,000 $10,000,000 $50,000,000
$1,000,000 under $10,000,000 | under $50,000,000 or more
M @) 3 “) ®)
Fair market value of ts, total... 164.8 6.0 23.0 27.4 108.4
(Percentages of total assets)

Cash, non-interest-bearing accounts..................c..cccee 0.8 6.0 1.8 1.1 0.2

Receivables’ 1.0 3.0 1.6 1.7 0.6

Investments, tota 94.8 84.2 91.1 92.2 96.8

Securities 76.6 50.3 67.2 73.9 80.7

U.S. and State Government obligations.. 19.7 13.9 221 233 18.6

Corporate stock 48.1 27.7 35.3 38.3 54.5

Corporate bonds 8.7 8.7 9.8 12.3 7.6

Savings and temporary cash investments 8.4 243 14.7 9.6 59
Land, buildings, and equipment (less accumulated

depreciation).........cooiiiiiii i 21 1.6 24 2.2 21

Otherinvestments...............ccccociiiiiiiiie, 7.3 6.8 5.9 6.0 7.9

Charitable purpose land, buildings, and equipment
(less accumulated depreciation) 1.8 3.8 3.4 3.4 1.0
Other assets 1.5 2.9 2.0 1.5 1.3

'Receivables include accounts receivable, pledges receivable, grants receivable, receivables due from disqualified persons and other notes and loans receivable (excluding mortgages).

NOTE: Detail may not add to 100 percent because of rounding.
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Products and Services
Information on all of SOI’s nonprofit studies are pub-
lished in the quarterly Statistics of Income Bulletin. In
addition, a Compendium of Studies of Tax-Exempt
Organizations: 1974-1987 was released by SOI[10,11].
This volume is comprised of articles published in the
Statistics of Income Bulletin, the Proceedings of the
American Statistical Association, and the INDEPEN-
DENT SECTOR s Spring Research Forum Working
Papers, along with facsimiles of tax forms and instruc-
tions and previously unpublished articles and tables. A
second volume in SOI’s tax-exempt compendium series,
with updated articles on the tax-exempt sector, was
published in the fall of 1993 [12]. These compendiums
represent only a portion of the available statistical
information that might be of value to interested users.
Copies of the microdata tapes for foundations and
charitable organizations are available for purchase from
Statistics of Income. Since the returns are open to public
inspection, these tapes contain identifiable records. Since
tax returns on the unrelated business income of organiza-
tions are not publicly disclosed, data from Form 990-T
returns are not available on tape. Special tabulations can
be prepared from all three sources on a reimbursable
basis.

Conclusion

SOl is responding to rapid changes in the nonprofit
sector with new programs for data collection and analy-
sis. These can be classified as follows:

®  Programs to keep pace with growth and
diversity in the nonprofit sector. SOI is respond-
ing to the rapid growth and diversity of the
nonprofit sector by working to improve the
classification of tax-exempt organizations. This
includes recoding all of the organizations
registered with IRS, based on the National
Taxonomy for Exempt Entities (NTEE) coding
scheme. This will allow for better information
about the various segments of the nonprofit sec-
tor, and will allow the IRS to identify groupings
where there is a need to improve compliance
through education efforts. In addition, SOI is
helping with efforts to revise the Standard In-
dustrial Classification (SIC) coding scheme to
better reflect the activities of tax-exempt or-
ganizations.

m  Programs to compare for-profit and nonprofit
organizations. SOl is considering ways to
expand the scope of its current statistical pro-

grams so that it would be possible to compare
for-profit and nonprofit institutions, such as
hospitals, in more systematic ways. Current
comparisons of nonprofit and for-profit hospitals
are a first step in this direction.

®  Programs to study the commercial income of
nonprofits. SOI has efforts underway to associate
unrelated (commercial) income and income
related to the exempt function of organizations.
In addition, there are plans to collate information
on nonprofits with their for-profit subsidiaries.
This would permit an examination of organiza-
tional structures composed of different business
types, such as hospitals.

Notes and References
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Internal Revenue Code section 501(c). Tax-exempt
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Federal income tax and the deduction from income
allowed to individuals and businesses contributing
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age these philanthropic activities.

[2] The Internal Revenue Code of 1986.

[3] Tax-exemptorganizations file Form 990, Return of
Organization Exempt from Income Tax; Form 990-PF,
Return of Private Foundation; and Form 990-T,
Exempt Organization Business Income Tax Return.

[4] Seealso Skelly, Daniel and Steuerle, Eugene, “The
Nonprofit Sector and Taxes: Invaluable and Largely
Untapped Research Bases,” Journal of Nonprofit
Management and Leadership, Summer 1992.

[5S] Charitable organizations exempt under Code section
501(c)(3) are hereafter referred to as “nonprofit
charitable organizations.”

[6] Nonprofit charitable organizations differ from private
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Other Tax-Exempt Organizations, 1988.” Statistics of
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A 20-Year Review of the Nonprofit Sedor,

1975-1995

by Alicia Meckstroth and Paul Arnsberger

he nonprofit sector, also called the voluntary

sector or the independent sector, is an impor-

tant force in American society. Nonprofit
organizations, strengthened by charitable giving and
volunteering, make positive differences in communi-
ties, states, and the nation by providing goods and
services, often using innovative strategies. While
nonprofit organizations lack the resources and are
not structured to meet all of America’s needs, they
do play an important role in addressing needs and in
enhancing community strength, vitality, and diversity
[1]. During the 20-year period from 1975 to 1995,
the real assets and revenues of nonprofit organiza-
tions filing information returns with the IRS more
than tripled, to $1.9 trillion and $899 billion, respec-
tively . This compares to real growth in gross
domestic product (GDP) of 74 percent during the
same 20-year period [2].

The Statistics of Income (SOI) Division of the
IRS collects extensive data each year on the different
types of organizations that comprise the nonprofit
sector. Through these nonprofit sector statistical
programs, SOI is involved in ongoing data collection
efforts that allow researchers and policymakers to
better describe and measure the role of the different
types of nonprofit organizations in the American
economy.

The nonprofit sector includes a wide range of
organizations exempt under section 501(c) of the
Internal Revenue Code. First, those organizations
exempt under 501(c)(3) are considered charitable in
nature and include organizations, such as universities
and schools, hospitals, scientific research organiza-
tions, United Way campaigns, social service organi-
zations, community development groups, performing
arts groups, and environmental support organizations
(referred to as nonprofit charitable organizations).
Also exempt under section 501(c)(3) are private
foundations. The 501(c)(3) organizations operate
programs, provide services, and/or make grants in
order to fulfill charitable purposes. They can receive
tax-deductible contributions to support their pur-

Alicia Meckstroth is a contract employee working with the
Special Studies Branch. Paul Arnsberger is an economist
with the Special Studies Special Projects Section. This
article was prepared under the direction of Michael
Alexander, Chief; Special Projects Section.

poses. Each must serve the public good (as opposed
to private interests) to qualify for tax-exempt status.
Also, they are restricted in activities that can influ-
ence legislation and political campaigns.

In addition to these charitable organizations, the
nonprofit sector includes various other tax-exempt
organizations that provide an array of not-for-profit
services and activities that benefit their members, but
are not charitable in nature. These organizations are
exempt from Federal income tax under one of the
other 501(c) subsections of the Internal Revenue
Code. They include, for instance, civic leagues and
social welfare organizations, business leagues, recre-
ational and social clubs, fraternal and voluntary
employee beneficiary associations, and State-char-
tered credit unions. Unlike the 501(c)(3) organiza-
tions, the majority of these other exempt organiza-
tions are not eligible to receive tax-deductible chari-
table contributions.

This article is a summary profile of the nonprofit
sector over the past 20 years. It begins with a de-
scription of the data on nonprofit organizations that
are collected from Federal information and tax re-
turns by the Statistics of Income Division of IRS.
Next, it describes the manner in which the nonprofit
sector has grown and changed over the 20-year
period from 1975 to 1995. Then, it provides descrip-
tive statistical profiles of the different types of non-
profit sector organizations--nonprofit charitable
organizations, private foundations, and other tax-
exempt organizations--and highlights trends with
each over the past 20 years. In addition, it describes
the nature and extent of “unrelated business income”
earned by nonprofit organizations and the tax they
pay on it. The article concludes with a discussion of
the publications and services that are available
through SOI, as well as a discussion of SOI’s future
plans for its nonprofit sector statistical program.

IRS Data on Nonprofit Sector Organizations
A variety of tax policy issues related to exempt
organizations and the nonprofit sector can be ad-
dressed using data collected by the IRS from tax and
information returns, including the comprehensive
sample data from the Statistics of Income (SOI)
Division, as well as the less detailed population data
from the IRS administrative business master file.
This article relies primarily on SOI data, but draws
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on IRS master file data in cases where SOI data are
not available. The available data from SOI and the
IRS master file are described below.

Statistics of Income Data

The Statistics of Income (SOI) Division constructs
population estimates and compiles detailed descrip-
tive data of nonprofit organizations using samples of
tax and information returns filed by the organiza-
tions. Data--financial and otherwise--are compiled
from the income statements, balance sheets, and
schedules of the tax and information returns. Data
are collected annually by SOI for the following types
of nonprofit organizations:

U Nonprofit charitable organizations exempt under
subsection 501(c)(3). (Filers of Form 990,
Return of Organization Exempt from Income Tax
or Form 990-EZ)

U Private foundations exempt under subsection
501(c)(3). (Filers of Form 990-PF': Return of
Private Foundation (or Section 4947(a)(1)
Charitable Trust Treated as a Private Founda-
tion) [3]

U Other organizations exempt under subsections
501(c)(4)-(c)(9). (Filers of Form 990, Return of
Organization Exempt from Income Tax or Form
990-EZ)

U Organizations exempt under section 501(c) that
earned income from activities that were unrelated
to the organizations’ exempt purpose. (Filers of
Form 990-T, Exempt Organization Business
Income Tax Return)

SOI data are most recently available for Report-
ing Year 1995 for all of these types of organizations.
Since the mid-1970s, data on exempt organizations
have been collected by SOI. Private foundation data
were first collected by SOI for Reporting Year 1974;
other exempt organization data were first collected
by SOI for Reporting Year 1975. For the 1975
study, SOI collected sample data for all types of
organizations exempt under section 501(c), including
those exempt under subsections 501(c)(1), (c)(2),
and (¢)(10)-(c)(25), for which later SOI data are not

available.

Since 1982, SOI data on private foundations and
nonprofit charitable organizations have been col-
lected annually (except for 1984). In 1988, the study
of nonprofit charitable organizations was expanded
to include organizations exempt under subsections
501(c)(4)-(c)(9). Finally, in 1987, an annual study of
the unrelated business income of exempt organiza-
tions was initiated. Together, all of these studies
provide a basis for examining the growth in the
American economy’s nonprofit sector.

SOI data are based on stratified probability
samples, with higher sampling rates for the larger
organizations [4]. The data are subject to compre-
hensive consistency and validity testing and correc-
tion procedures to ensure that they are of high qual-

ity.

IRS Master File Administrative Data

In addition to the SOI studies, the IRS collects
selected data items from a// exempt organization
returns through the administrative Business Master
File of exempt organizations. Master File data for
Reporting Year 1995 include all those organizations
that filed 1995 returns through the end of Calendar
Year 1997, or essentially the entire population
required to file. Master File data are used for IRS
administrative purposes. Unlike the SOI data files,
only limited information (for example, total assets,
total revenue, and total contributions received) is
available from these annual administrative files. In
addition, these Master File data are subject only to
limited testing; thus, taxpayer filing errors may not
always be corrected.

Although this article relies primarily on SOI data
for all years, it draws on Master File data in cases
where SOI data are not available. That is, since SOI
data are not available for 1995 for organizations
exempt under subsections 501(c)(1), (c)(2), and
(c)(10)-(c)(25), master file data are used to present
estimates related to these organizations for that year.

Profile of the Nonprofit Sector

In 1995, there were approximately 1.2 million
nonprofit organizations exempt under section 501(c)
of the Internal Revenue Code, including private
foundations. Of these, only about 355,000 were
required to file information returns with the IRS.
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The remainder, approximately 845,000, were not 1975 to 1995 [6,7]. This compares to growth in real
required to file either because they were churches, GDP of 74 percent during this same 20-year period.
synagogues, or other religious organizations (over The greatest growth came from the nonprofit chari-
340,000) or because they had annual gross receipts table organizations and private foundations.
of less than $25,000 [5]. Of those that filed infor- The revenues of all organizations exempt under
mation returns, 51 percent were nonprofit charitable section 501(c) are estimated at 12.4 percent of the
organizations exempt under section 501(c)(3); 13 1995 gross domestic product (GDP), which is more
percent were private foundations also exempt under than double that of 20 years ago. By excluding from
section 501(c)(3); 36 percent were other types of the calculation the revenue of other exempt organiza-
organizations exempt under subsections 501(c)(1), tions and private foundations, the revenue of
(©)(2), or (c)(4) - (¢)(25), including business leagues, 501(c)(3) nonprofit charitable organizations alone
civic leagues, labor organizations, and social clubs. represents 9.1 percent of GDP. It should be noted,
Nonprofit organizations represent an important however, that the nonprofit sector’s share of GDP
and growing force in the American economy. From does not account for double-counted contributions;
1975 to 1995, the total number of all nonprofit that is, it does not remove those contributions that are
organizations that filed returns with the IRS--those given by one nonprofit organization to another non-
organizations exempt under section 501(c) of the profit organization. One study, using 1987 data,
Internal Revenue Code--increased by 44 percent to suggested that the total revenue of 501(c)(3) nonprofit
an estimated 355,000. Figure A shows the number charitable organizations would be approximately 5
of each type of exempt organization for both 1975 percent less each year if adjustments for such double-
and 1995, along with total assets and revenues. The counting were made [8]. Given this, if revenues of all
total revenue and total assets reported by exempt 501(c)(3) organizations were reduced by 5 percent,
organizations more than tripled in real terms from their share of GDP would fall from 9.1 percent to an

Total Assets and Revenue of All Internal Revenue Code 501(c) Exempt Organizations, 1975 and
1995, in Current and Constant Dollars’

[Money amounts are in millions of dollars]

Total Current dollars Constant dollars
Tax year and type of organization number
of exempt Total assets® Total revenue Total assets® Total revenue
organizations?
(1) (2) (3) (4) (5)

1995
All exempt organizations, 355,367 1,903,148 898,533 1,770,370 835,845
501(c)(3) nonprofit charitable organizations.......................... 180,931 1,143,079 663,371 1,063,329 617,089
501(c)(3) private foundations 47,983 263,386 32,290 245,010 30,037
All other exempt oraanizations 126,453 496,683 202,872 462,031 188,718

1975
All exempt organizations, 247,086 201,801 93,614 479,451 222,414
501(c)(3) nonprofit charitable oraanizations.......................... 82,048 108,509 54,149 257,802 128,651
501(c)(3) private foundations.... 26,889 25,514 3,263 60,618 7,752
All other exempt oraanizations 138,149 67,778 36,202 161,031 86,011

* Adjustments for inflation are based on the 1992 chain-type price index for Gross Domestic Product from the U.S. Department of Commerce, Bureau of Economic Analysis,
Survey of Current Business, Table 7.1.

2 The total number of organizations includes only those that were required to file an information return with the IRS.

3 Assets were generally reported in book value for the 501(c)(3) nonprofit charitable organizations and the other exempt organizations. While assets for the private foundations
were reported in book value for 1975, they were reported in fair market value for 1995.

4 Includes organizations exempt under sections 501(c)(1), (2), and (4) through (25).

NOTE: Data for 1995 for those organizations exempt under subsections 501(c)(3) through (c)(9) are from the 1995 SOI study. For organizations exempt under all other

subsections, data are from the IRS's administrative master file. Data for 1975 are from the 1975 SOl study (and, for private foundations, from the 1974 SOI study).
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estimated 8.7 percent [9].

Despite their important role, nonprofit organiza-
tions comprise a much smaller share of the American
economy than either business or government. That
is, the nonprofit sector’s share of national income
was estimated at less than half that of the government
sector for 1995 [10]. For a detailed accounting of the
different types of organizations that comprise the
nonprofit sector, refer to the Nonprofit Almanac [11].

Nonprofit Charitable Organizations Exempt
Under Section 501(c)(3)

Nearly 181,000 nonprofit charitable organizations
exempt under section 501(c)(3) filed Forms 990 for
1995. These organizations held $1.1 trillion in
assets and earned over $663 billion in revenues [12].
In addition, they received nearly $128 billion in
contributions, gifts, and grants from a combination of
public and private sources. Although more than 75
percent of these nonprofit charitable organizations
each held less than $1 million in assets, the vast
majority of assets and revenues are accounted for by
those organizations that held $50 million or more in
assets. These large nonprofit charitable organiza-
tions held 76 percent of total assets and accounted

Money amounts are in millions of dollars

for 65 percent of total revenues for 1995.

Beginning with Tax Year 1994, SOI has been
classifying nonprofit charitable organizations using
the National Taxonomy of Exempt Entities (NTEE),
developed by the National Center for Charitable
Statistics [13]. This system classifies organizations
based on their institutional purpose and major activ-
ity. The NTEE system is comprised of 26 groups,
which can be aggregated into the 10 major categories
shown in Figure B.

There were nearly 72,000 human service organi-
zations in 1995, comprising 40 percent of the total
number of nonprofit charities filing returns with the
IRS. Educational and health-related organizations,
while fewer in number, held the majority of assets, a
combined $726 billion. Mutual benefit organizations
also held a large amount of assets despite their small
numbers. Organizations in the health category re-
ceived the most revenue for 1995, nearly $365 bil-
lion. Eighty-six percent of this revenue was gener-
ated by program services, by far the largest portion
of revenue of any of the 10 major groups. Some
other categories relied heavily on contributions, gifts,
and grants (religion-related organization) or member-
ship dues (mutual benefit associations).

Selected Items for Nonprofit Charitable Organizations Classified by NTEE Major Category, 1995

2 Excludes most colleges and universities operated by State and local governments.
3 Less than $500,000.

Total Contributions,]  Program Excess of
NTEE maijor Number of Total Total fund Total qifts, service Total revenue
category’ returns assets liabilities balance or revenue and revenue expenses over
net worth grants expenses
@) (2) (3) (4) (5) (6) 7 (8) 9)
Total 180,931 1,143,079 512,383 630,696 663,371 127,743 443,052 604,645 58,725
Arts, culture, and humanities.........] 19,492 36,777 5,869 30,908 15,441 7,359 4,418 12,858 2,583
Education?..........cccoveeiieiieence 27,011 303,352 79,128 224,223 123,035 32,512 66,305 100,836 22,199
6,340 13,127 3,343 9,785 5,425 2,490 1,481 4,587 839
29,644 423,400 196,118 227,282 364,682 28,674 314,437 344,780 19,901
Human services.... 71,897 99,216 51,816 47,400 76,565 33,366 36,268 72,716 3,849
International, foreign affairs...........] 2,481 5,561 1,671 3,890 6,565 5,442 706 6,393 173
Mutual, membership benefit..........| 562 166,795 156,618 10,177 35,990 123 10,981 35,496 494
Public, societv benefit 15,746 86,767 16,279 70,488 30,795 14,450 7,820 22,647 8,148
Religion-related 7,427 7,853 1,463 6,390 4,796 3,260 637 4,275 522
Unknown, unclassified.................. 332 231 78 154 76 67 ) 59 17
* The National Taxonomy of Exempt Entities (NTEE) is a classification system that uses 26 major field areas that can be aggregated into 10 categories, shown above. It was

developed by the National Center for Charitable Statistics. The codes describe the purposes and activities of the organizations. See Notes and References.

NOTES: Data are from Forms 990 and 990-EZ for nonprofit charitable organizations that are tax-exempt under Code section 501(c)(3) and exclude private foundations, most
churches, and certain other types of religious organizations. Detail may not add to totals because of rounding and processing tolerances.
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Twenty-Year Nonprofit Charitable Organization
Growth

The growth in nonprofit charitable organizations
over the period from 1975 to 1995 has been dra-
matic. During this nearly 20-year period, the number
of nonprofit charitable organizations that file Form
990 more than doubled, from over 82,000 for 1975 to
nearly 181,000 for 1995. The growth in nonprofit
charitable organization assets and revenues has been
even more dramatic, as illustrated in Figure C. This
figure shows real growth in assets, revenues, and
contributions received by nonprofit charitable
organization filers. The growth in total assets and
total revenues increased by over 312 percent and 380
percent, respectively, from 1975 to 1995. However,
the amount of contributions received, which cur-
rently comprises about one fifth of total revenue,

increased by only 190 percent, less than the growth
in assets and revenues.

Revenues of Nonprofit Charitable Organizations
As a group, nonprofit charitable organizations rely
on program service revenue as their primary source
of income. Program service revenue is comprised
primarily of fees collected from the programs and
activities operated in support of an organization’s
tax-exempt purpose. Examples of program service
revenue include tuition and fees at educational
institutions, hospital patient care charges (including
Medicare and Medicaid payments), admissions fees
collected by museums or community performing arts
groups, and YMCA/YWCA activity fees. As shown
in Figure D, program service revenue comprised
two-thirds of nonprofit charitable organization

Internal Revenue Code Section 501(c)(3) Nonprofit Charitable Organizations: Total
Assets, Revenue, and Contributions Received, 1975-1995, in Constant Dollars®

Billions of dollars
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3
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o
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L
a00 | 39p~" g3 374 9%
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28— 250 ¢
200 F 291/ Total contributions received
129 4
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100 F 59 63 / T 75 T 80 U e
O L
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Tax years

* Adjustments for inflation are based on the 1992 chain-type price index for Gross Domestic Product from the U.S. Department of Commerce, Bureau of Economic
Analysis, Survey of Current Business, Table 7.1.

NOTES: SOl data were used for all years. Total revenue estimates for 1977 and 1978 actually represent total receipts; total revenue was not available from SOI data for
these years. Total receipts generally are greater than total revenue by the sum of cost of goods sold and sales and revenue expenses.
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Figure D

Sources of Internal Revenue Code Section 501(c)(3) Nonprofit Charitable
Organization Revenue, by Size of Organization, 1995

All Organizations’

9%

‘ Small Organizations? Medium Organizations®

v

Large Organizations *

7

[ ] Program service revenue Bl Contributions received E Interest’
[l Net gain (less loss) [] Membership dues Other revenue’
from sales of assets and

*Includes organizations with assets unreported or equal to zero, which are not shown separately.

2 Small organizations are those holding from $1 to less than $1,000,000 in fair market value of total assets.

3 Medium foundations are those holding from $1,000,000 to less than $50,000,000 in fair market value of total assets.

4Large foundations are those holding $50,000,000 or more in fair market value of total assets.

5 Sum of "Dividends and interest from securites," and "Interest on savings and temporary cash investments," from Form 990.

6 Sum of "Net rental income," "Other investment income," "Net income (loss) from special events and activities," "Gross profit (loss) from sales of inventories,” and "Other
revenue," as reported on the Form 990. "Other income" includes items such as interest on notes receivable not held as investments; interest on loans to officers,
directors and other employees; and royalties that do not constitute investment income or program service revenue.

NOIE: Data are from Form 990 tilers only.
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revenue. In general, as the size of the organization
increases, so does its reliance on this type of revenue.
Since 1975, nonprofit charitable organizations have
increasingly relied on program service revenue.

They earn or receive smaller portions of total rev-
enue from two other sources: contributions, 19
percent; and investment income such as dividends,
interest, and net gain from sales of assets, 6 percent.
The proportion of revenue that nonprofit charitable
organizations receive from contributions has dropped
substantially since 1975, when contributions received
represented nearly one-third of total revenue.

Of the contributions received by nonprofit chari-
table organizations, 42 percent were from govern-
ment grants (not including government contracts),
and 58 percent were from nongovernmental sources.
These percentages were very similar for 1982 data,
the first year SOI collected data on the different types
of contributions received by nonprofit organizations.
In general, smaller organizations tend to rely much
more on contributions, gifts, and grants. Typically, as
organizations increase in size, they tend to rely less
on contributions and more on program service rev-
enue as their primary source of income.

Assets of Nonprofit Charitable Organizations
The assets of nonprofit charitable organizations are
comprised of a variety of investments and other
holdings. Figure E reveals that over one half, or 55
percent, of assets are comprised of investments,
which include securities, such as corporate stock,
corporate bonds, and U.S. and State Government
obligations; savings and temporary cash investments;
and other miscellaneous investments. Holdings of
charitable-purpose land, buildings, and equipment
(less accumulated depreciation) comprise one-quarter
of total assets. The remaining 19 percent of assets
are comprised of net accounts receivable; other types
of receivables, such as pledges, grants, and loans;
inventories for sale or use; prepaid expenses and
deferred charges; cash; and other assets, such as
program-related investments (those investments
made primarily to accomplish an exempt purpose).
Over time, nonprofit charitable organizations, in
aggregate, have tended to hold greater proportions of
assets as investments in securities.

As organizations increase in size, they tend to
hold a greater proportion of their assets as invest-

ments in securities, and less as savings and other
temporary cash investments. For instance, for 1995
those small organizations that held less than $1
million in total assets held 10 percent of their assets
as investments in securities and 26 percent as savings
and other temporary cash investments. In contrast,
those large organizations that held $50 million or
more in assets held 43 percent of assets as invest-
ments in securities and 6 percent as savings and other
temporary cash investments.

Private Foundations

Nearly 48,000 private foundations filed Form 990-PF
returns with the IRS for Reporting Year 1995. These
organizations held $263 billion in fair market value
assets, received $32 billion in revenues, and distrib-
uted $13 billion in charitable gifts and grants to
various causes, such as education, health, human
services, community development, the arts and
humanities, the environment, and research. Although
72 percent of all private foundations each hold less
than $1 million in assets, the majority of foundation
assets are held by the less than 1 percent of founda-
tions that hold $100 million or more in assets. These
very large foundations account for about 60 percent
of total foundation assets and half of total foundation
revenues.

A private foundation is a nonprofit, tax-exempt
corporation, association, or trust, which is narrowly
supported and controlled, usually by an individual,
family, or corporation. It is this narrow base of
support and control that distinguishes a private foun-
dation from other charitable organizations exempt
under section 501(c)(3). Due to their centralized
support and control, foundations are more strictly
regulated compared to other nonprofit organizations.
The majority of foundations are “nonoperating foun-
dations” that generally provide indirect charitable
support by making grants to other nonprofit organi-
zations that conduct charitable programs of their
own. These nonoperating foundations (92 percent of
all foundations) are required to distribute a minimum
amount each year for charitable purposes. The
required minimum “pay out” amount is based on 5
percent of the value of a foundation’s net investment
assets. In addition, most foundations are required to
pay an annual 2 percent excise tax on their invest-
ment income.
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Composition of Internal Revenue Code Section 501(c)(3) Nonprofit Charitable
Organization Assets, by Size of Organization, 1995

All Organizations

440/L

Small Organizations® ‘ Medium Organizations?

Large Organizations?®

D Investments in securities HM Other investments % Accounts receivable

. Savings and temporary
cash investments

Charitable purpose land, [] other assets®
buildings, and equipment
1 Small organizations are those holding from $1 to less than $1,000,000 in fair market value of total assets.

2 Medium foundations are those holding from $1,000,000 to less than $50,000,000 in fair market value of total assets.
3 Large foundations are those holding $50,000,000 or more in fair market value of total assets.

invactmante in art rnine Anld and name

“Sum of "Investments in land, buildings, and equipment," and Other investments," as reported on the Form 990. "Other investments" include items such as advances; and

5 Sum of "Cash," "Pledges receivable," "Grants receivable," "Receivables due from officers, directors, trustees, and key employees," "Other notes and loans receivable,"
"Inventories for sale or use," "Prepaid expenses and deferred charges," and "Other assets" as reported on the Form 990. "Other assets" include, for example, program-

related investmente which are investmente made nrimarilv tn accnmnlich an exemnt niirnnee  rather than tn nradiice incnme

NOTE: Data are from Form 990 filers only.
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20-Year Private Foundation Growth

Private Foundations rely largely on asset growth,
earned income from investments, and contributions
received to support their charitable giving. As with
the nonprofit charitable organizations, private
foundations have grown dramatically over the past
20 years, as illustrated in Figure F. While the
number of foundations increased by only 78 percent
from 1974 to 1995, foundation fair market value real
assets soared, increasing nearly fourfold over the 21-
year period. Foundation assets grew relatively
steadily each year, with the exception of two years
when the value of assets dropped. Since foundations
hold the majority of their assets as investments and
earn a large portion of their revenue through invest-
ment income, they assume more risk than other
nonprofit organizations, and, hence, experience

Dollars

Rillinne nf dnllare

Private Foundations: Total Assets, Revenue, and Grants Paid, 1974-1995, in Constant

greater short-term volatility, but also greater long-
term growth. Overall, foundation revenues,
measured in real terms, more than tripled from 1974
to 1995, despite year-to-year fluctuations. The
growth of foundation assets has helped to support
growth in their charitable giving, which increased in
real terms by 133 percent from 1974 to 1995.

Revenues of Private Foundations

Private foundation revenue is comprised largely of
various types of investment income, as shown in
Figure G. For 1995, foundations earned about two-
thirds of their revenue from investments, which
included 37 percent from net gains from sales of
assets, 24 percent from dividends and interest from
securities, and 4 percent from interest on savings and
temporary cash investments. And, like other non-

of Economic Analysis, Survey of Current Business, Table 7.1.

2 Data for 1974 on total assets were not available in fair market value.
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1 Adjustments for inflation are based on the 1992 chain-type price index for Gross Domestic Product from the U.S. Department of Commerce, Bureau
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Sources of Private Foundation Revenue, by Size of Foundation, 1995

‘ All Foundations'

6%

Small Foundations? Medium Foundations?® Large Foundations *

- Contributions, gifts, and grants received I:l Net gain (less loss) from sales of assets

Other interest ° % Other income °

|:| Dividends and interest from securities

* Includes foundations with assets unreported or equal to zero, which are not shown separately.

2 Small foundations are those holding from $1 to less than $1,000,000 in fair market value of total assets.

3 Medium foundations are those holding from $1,000,000 to less than $50,000,000 in fair market value of total assets.
4 Large foundations are those holding $50,000,000 or more in fair market value of total assets.

° Represents "Interest on savings and temporary cash investments," as reported on Form 990-PF.

8 Includes "Gross rents and royalties" and "Gross profit (or loss) from business activities" as reported on Form 990-PF, as well as items such as imputed interest on
deferred payments and program-related investment income.




A 20-Year Review of the Nonprofit Sector, 1975-1995

profit charitable organizations, foundations also rely
on contributions as a source of revenue. Most of the
remaining revenue was comprised by contributions,
29 percent. Compared to 1974 data, the proportion
of foundation revenue comprised by these different
sources has remained fairly constant.

As foundations grow in asset size, they rely
much more on investment income as their primary
source of income and much less on contributions.
For instance, the largest foundations--those holding
$100 million or more in fair market value of assets--
received 80 percent of revenue from investment
income and 15 percent from contributions for 1995.
On the other hand, the smallest foundations--those
holding less than $1 million in fair market value of
assets--received only 25 percent of revenue from
investment income, but 65 percent from contribu-
tions. It is likely that at least some of the contribu-
tions received by smaller foundations are made by
the larger foundations.

Assets of Private Foundations

Holdings of investment assets dominate total founda-
tion assets, comprising 93 percent of assets for 1995.
As illustrated in Figure H, over three-quarters of
foundation assets were held as investments in
securities, which include corporate stock (58 per-
cent), corporate bonds (8 percent), and government
obligations (12 percent). Significant proportions of
other types of assets held by foundations include
investments in savings and temporary cash invest-
ments, 5 percent, and “other” investments, 10
percent. The “other” investment category includes,
for example, investments in land, buildings, and
equipment, and mortgage loans. Since 1982 (the first
year for which detailed data by asset type was
available in fair market value), the proportion of
assets comprised by investments has remained fairly
constant, 92 percent for 1982 compared to 93 percent
for 1995.

As foundations grow in size, they tend to engage
in more sophisticated investment practices and hold
greater proportions of investments in securities. For
instance, the largest foundations held 81 percent of
their assets as investments in securities for 1995,
while the smallest foundations held 59 percent of
their assets in this manner. Due in large part to their
greater holdings of investments in securities, the

larger foundations have realized much greater in-
creases in asset growth over the past 20 years com-
pared to their smaller foundation counterparts.

Private Foundation Investment Performance and
Charitable Giving

Three measures of foundation behavior are interest-
ing to examine: (1) the realized investment income
earned by a foundation on its investment assets, or its
“income yield;” (2) total capital appreciation of a
foundation’s endowment, or its “rate of total return
on assets”; and (3) charitable distributions made as a
proportion of adjusted net investment assets, or a
foundation’s “payout rate” [14].

A foundation’s net investment income yield is
calculated by dividing net investment income by end-
of-year fair market value of assets. The median
income yield, 5.8 percent for 1995, has remained
relatively constant since the mid-1980’s, when SOI
began calculating the yield regularly. For instance,
during the period 1986 to 1995, the median income
yield ranged from a low of 4.9 percent for 1994 to a
high of 7.7 percent for 1989. Larger foundations
typically earn higher income yields. For instance,
foundations holding $100 million or more in assets
realized a median yield of 8.0 percent for 1995,
compared with 4.5 percent for small foundations
holding between $1 and $100,000 in assets. Large
foundations, compared to small foundations, rely
more on investment income as a source of revenue.
These foundations also possess the resources to use
more sophisticated investment management tech-
niques. Both factors help explain why the larger
foundations typically realize higher income yields.

The rate of return, a measure of the total capital
appreciation of a foundation, is a more comprehen-
sive measure of investment performance than the
income yield. The formula used here to calculate
rate of return measures the change in the value of the
entire asset base, with considerations for inflows and
outflows of money [15]. The formula measures the
realized income from assets, investments, and other-
wise, as well as the unrealized appreciation or depre-
ciation of fair market value of assets. As calculated
using SOI statistics, the median foundation earned a
rate of total return of 10.2 percent for 1995. Founda-
tions experience more year-to-year variation in rates
of total return, compared to income yields, as fluc-
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Composition of Private Foundation Assets, by Size of Foundation, 1995

All Foundations I
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‘ Small Foundations’

|:| Investments in corporate stock Investments in government obligations % Investments in corporate bonds

. Savings and temporary cash investments H]]mm Other investments* |:| Charitable purpose land, buildings and equipment

1 Small foundations are those holding from $1 to less than $1,000,000 in fair market value of total assets.
2 Medium foundations are those holding from $1,000,000 to less than $50,000,000 in fair market value of total assets.
3 Large foundations are those holding $50,000,000 or more in fair market value of total assets.

includes items such as advances: certificates of investment: and investments in art. coins. aold. and aems
5 Sum of "Cash: non-interest bearing accounts," "Inventories," "Prepaid expenses and deferred charges," "Accounts receivable, net," "Pledges receivable, net," "Grants

for example, program-related investments, which are investments primarily to accomplish a charitable purpose rather than to produce income.
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tuations in the rates of total return tend to coincide
with fluctuations in the stock market. This is particu-
larly true for larger foundations, which typically hold
a greater proportion of assets as investments, making
them able to earn higher returns, but subjecting them
to greater risk and volatility in realized returns. For
instance, the median foundation earned a rate of
return that dropped from 1.9 percent for 1993 to less
than 1 percent for 1994, only to rise sharply to 10.2
percent for 1995.

As with income yields, large foundations typi-
cally realize higher rates of return compared to their
smaller counterparts. For 1995, the largest founda-
tions, or those holding $100 million or more in as-
sets, realized a median rate of 19.8 percent, com-
pared with 1.8 percent for the smallest foundations,
or those holding between $1 and $100,000 in assets

The payout rate measures a foundation’s “quali-
fying (charitable) distributions” as a proportion of its
net investment assets. Nonoperating foundations are
required to pay out 5 percent of the value of their net
investment assets each year. Aggregate foundation
payout rates are generally very steady from year to
year. For instance, from 1986 to 1995, the median
payout rate ranged from a low of 6.1 percent for
1993 to a high of 7.2 percent for 1988.

Small foundations tend to distribute more chari-
table dollars relative to their required amount. Con-
sequently, they tend to have higher payout rates
compared to the larger foundations. For instance, the
median payout rate for 1995 for the smallest founda-
tions, 10.5 percent, was much higher than the median
payout rate for the largest foundations, 5.1 percent.
Payout rates for the large and midsized foundations
generally are between 5.0 and 6.0 percent, or very
close to the required 5 percent. Those of the smaller
foundations, which tend to emphasize current chari-
table giving, rather than long-term endowment
growth, are typically much higher than the required
rate. The larger foundations, in contrast, typically
reinvest a greater proportion of their return on invest-
ments, consequently growing their endowments,
which helps to ensure increased amounts of chari-
table giving in the future.

Other Exempt Organizations

Other nonprofit organizations, as discussed here, are
those organizations exempt under subsections
501(c)(4)-(c)(25) of the Internal Revenue Code [16].

These other exempt organizations--including civic
leagues, business leagues, labor organizations, and
recreational clubs, among others--encompass a
diverse group of voluntary organizations that provide
various services, activities, and programs for differ-
ent subgroups within the American population. For
1995, over 119,000 “other exempt organizations,”
those that are exempt filers under sections 501(c)(4)
through 501(c)(25), held $455.3 billion in assets and
received $192.2 billion in revenues. Unlike the
nonprofit charitable organizations that are tax-
exempt under section 501(c)(3), most of these other
exempt organizations are not eligible to receive tax-
deductible contributions. Figure I provides a
summary description of the different types of 501(c)
organizations and the activities in which they engage.
Table 1 provides selected financial data for both
1975 and 1995 for all Form 990 filers exempt under
section 501(c) (excluding private foundations). The
table presents data in constant, 1992-based dollars.

The section 501(c)(4) through (c)(25) exempt
organizations represent a smaller proportion of the
nonprofit sector compared to the nonprofit charitable
organizations exempt under section (501)(c)(3). For
instance, for 1995, these other exempt organizations
comprised over 39 percent of section 501(c) Form
990 filers in number, 28 percent in total assets, and
22 percent in total revenue. This represents a smaller
share than for 1975, when these organizations com-
prised 61 percent of the section 501(c) Form 990
filers, held 34 percent of total assets, and received 39
percent of total revenues.

Four types of organizations comprise nearly 70
percent of the total number of organizations exempt
under sections 501(c)(4) through 501(c)(25). Based
on 1995 data, these include:

501(c)(6): Business leagues, chambers of
commerce, and real estate boards, 21 percent

501(c)(4): Civic leagues, social welfare organi-
zations, and local employee associations, 18
percent

501(c)(5): Labor, agricultural, and horticultural
organizations, 18 percent

501(c)(7): Social and recreational clubs, 13
percent
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Types of Exempt Organizations, by Internal Revenue Code Section 501(c)
Internal Revenue Description of General nature
Code section organization of activities

501(c)(1) Corporations organized under Act of Congress Instrumentalities of the United States

501(c)(2) Title holding corporation for an exempt organization (e.g., Masonic Holds title to property of an exempt organization
building corporations)

501(c)(3) Charitable, religious, educational, scientific, and literary organizations Promotes public welfare (as opposed to private interests) primarily
(including private foundations) and organizations that foster national or through charitable, religious, educational, scientific, or literary activities
international amateur sports competitions, prevent cruelty to children
and animals, and test for public safety (e.g., Yale University, Kaiser
Foundation Health Plan, United Way, Ford Foundation)

501(c)(4) Civic leagues, social welfare organizations, and local associations of Promotes community welfare and activities from which net earnings are
employees (e.g., Lions Clubs, Rotary Clubs, volunteer fire departments) devoted to charitable, educational, or recreational purposes

501(c)(5) Labor, agricultural, and horticultural organizations (e.g., Major League Educational or instructive groups whose purpose is to improve
Baseball Players Association, United Auto Workers) conditions of work, products, and efficiency

501(c)(6) Business leagues, chambers of commerce, and real estate boards (e.g., Works toward improvement of business conditions in one or more
National Football League, American Bar Association) lines of business

501(c)(7) Social and recreational clubs (e.g., Metropolitan Club, sorority and Pleasure, recreational, and social activities
fraternity chapters)

501(c)(8) Fraternal beneficiary societies and associations (e.g., B'nai B'rith, Loyal Provides for payment of life, sickness, accident, or other benefits to
Order of Moose) members

501(c)(9) Voluntary employee beneficiary associations (including Federal Provides for payment of life, sickness, accident, or other benefits to
employees' voluntary beneficiary associations formerly covered under members
501(c)(10)) (e.g., U.S. Steel and Carnegie Pension Plan, National
Education Association Members Insurance Trust)

501(c)(10) Domestic fraternal societies (e.g., Knights Templar) Devotes nets earnings to charitable, fraternal, and other specified

purposes, without life, sickness, or accident benefits to members

501(c)(11) Teachers' retirement fund associations Fiduciary association that provides payment of retirement benefits

501(c)(12) Local benevolent life insurance associations, mutual ditch or irrigation Activities of a mutually beneficial nature implied by the description of
companies, mutual or cooperative telephone companies, and like the class of organization
organizations

501(c)(13) Cemetery companies Provides burials and incidental related activities to members

501(c)(14) State-chartered credit unions and mutual reserve funds Provides loans to members

501(c)(15) Certain mutual insurance companies or associations Provides insurance to members substantially at cost

501(c)(16) Farmers cooperatives organized to finance crop operations Finances crop operations in conjunction with activities of a marketing

or purchasing association

501(c)(17) Supplemental unemployment benefit trusts Fiduciary agent that pays supplemental unemployment compensation

benefits

501(c)(18) Employee-funded pension trusts Provides for payments of benefits under a pension plan funded by

employees

501(c)(19) War veterans organizations (e.g., American Legion Posts) Provides services and activities for war veterans

NOTE: A small number of other organizations are also exempt under subsections 501(c)(20)-(25). These include: prepaid legal service funds exempt under 501(c)(20); black lung

benefit trusts exempt under 501(c)(21); withdrawal liability payment funds exempt under 501(c)(22); associations of past and present members of the armed forces founded before 1880,
exempt under 501(c)(23); trusts described in section 4049 of the Employee Retirement Income Security Act of 1974 exempt under 501(c)(24); and title-holding corporations or trusts with
no more than 35 shareholders or beneficiaries and only one class of stock or benefit interest exempt under 501(c)(25). Those organizations exempt under 501(c)(20) were only exempt
for reporting years before June 20, 1992.
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Other types of organizations, while relatively
small in number, hold large portions of other exempt
organization assets. State-chartered credit unions
exempt under section 501(c)(14), for instance, com-
prise 33 percent of total other exempt organization
assets, but represent only 1 percent in number. Simi-
larly, local benevolent life insurance associations
exempt under section 501(c)(12) comprise 11 percent
of total other exempt organization assets, but repre-
sent only 3 percent in number. Two other types of
organizations also hold relatively large shares of
other exempt organization assets: voluntary em-
ployee beneficiary associations exempt under section
(501)(c)(9), 15 percent; and civic leagues, social
welfare organizations, and local employee associa-
tions exempt under section 501(c)(4), 10 percent.

The majority of the revenues of other exempt
organizations are attributable to the 501(c)(9) volun-
tary employee beneficiary associations, 37 percent,
and three other types of other exempt organizations
that each represent from 10 to 15 percent of total
revenue: section 501(c)(4) civic leagues, social
welfare organizations, and local employee associa-
tions; section 501(c)(12) local benevolent life insur-
ance associations; and section 501(c)(6) business
leagues, chambers of commerce, and real estate
boards.

20-Year Profile of Other Exempt Organizations
The other exempt organizations have not realized the
same levels of growth as nonprofit charitable organi-
zations and private foundations over the past two
decades. In fact, the number of these organizations
actually fell from 1975 to 1995 by 11 percent [17].
Nevertheless, real assets and revenues increased by
197 and 113 percent, respectively, well below the
rates of increase of other section 501(c)(3) nonprofit
organizations. Over the 20-year period, the biggest
decrease in the number of organizations was for the
501(c)(5) labor, agricultural, and horticultural
organizations, which fell by over 7,000 organiza-
tions, or 25 percent. The greatest increase in the
number of organizations occurred among the
501(c)(6) business leagues, chambers of commerce,
and real estate boards, which grew by nearly 8,000
organizations, or 46 percent.

In terms of assets, the greatest increases were
realized by two types of organizations: State-char-

tered credit unions and voluntary employee benefi-
ciary associations, 501(c)(14) and 501(c)(9), respec-
tively. Over the 1975-1995 period, these organiza-
tions realized real asset gains of 420 percent and 504
percent, respectively. In terms of revenues, the
greatest increases were realized by the voluntary
employee beneficiary associations and the 501(c)(12)
local benevolent life insurance associations, which,
respectively, received over 469 and 333 percent more
in real revenues for 1995 compared to 1975. Not all
other exempt organizations, however, saw their
revenues increase over the 20-year period. For
instance, the revenues of the 501(c)(4) civic leagues,
social welfare organizations, and local employee
associations fell by 24 percent, as their receipts from
member dues and assessments dropped dramatically.

Revenues and Assets of Other Exempt Organiza-
tions

Other exempt organizations rely largely on program
service revenue as a source of income. Program
service revenue comprised 69 percent of total other
exempt organization revenue for 1995, nearly the
same percentage as for the 501(c)(3) nonprofit
charitable organizations. Program service revenue
represents income from fees collected from programs
and activities that are operated to support the organi-
zations’ tax-exempt purposes. Examples of program
service revenue include interest income on loans a
credit union makes to its members, payments re-
ceived by voluntary employee beneficiary
associations from participants or employers of
participants for health and welfare benefits coverage,
insurance premiums received by a fraternal benefi-
ciary society, and registration fees received in
connection with a meeting or convention. It also
includes income from program-related investments,
which are investments made for the primary purpose
of accomplishing an exempt purpose consistent with
the organization’s exempt status--for example,
scholarship loans or low-interest loans to charitable
organizations or indigent persons.

Over the past 20 years, other exempt organiza-
tions have tended to rely increasingly on program
service revenue as their primary source of revenue.
At the same time, their overall reliance on contribu-
tions received and member dues and assessments has
fallen. For instance, for 1975, member dues and
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assessments comprised over half of total other ex-
empt organization revenue, and contributions re-
ceived, one-tenth. However, by 1995, dues and
assessments comprised only 14 percent of total other
exempt organization revenue, and contributions
received, only 3 percent. For 1995, program service
revenue was the major source of revenue for many
exempt organizations, including section 501(c)(8)
fraternal beneficiary societies, section 501(c)(9)
voluntary employee beneficiary associations, section
501(c)(12) local benevolent life insurance associa-
tions, and section 501(c)(14) State-chartered credit
unions.

Still, some exempt organizations do rely on
member dues and assessments, rather than program
service revenue, as their primary source of income.
For instance, section 501(c)(5) labor, agricultural,
and horticultural organizations and section 501(c)(7)
social and recreational clubs both receive nearly 60
percent of revenue from member dues and assess-
ments, and less than 26 percent from program service
revenue. Section 501(c)(6) business leagues, cham-
bers of commerce, and real estate boards and section
501(c)(10) domestic fraternal societies also receive
more from dues and assessments than from program
services.

Detailed SOI data on the different types of assets
held by exempt organizations are only available at
this time for section 501(c)(3) to (c)(9) organizations.
Using 1995 SOI data, both section 501(c)(8) fraternal
beneficiary societies and section 501(c)(9) voluntary
employee beneficiary associations held over half of
their assets as investments in securities, 58 percent
and 65 percent, respectively. As a basis for compari-
son, section 501(c)(3) nonprofit charitable organiza-
tions held 38 percent of their assets as investments in
securities. In contrast to organizations that hold large
proportions of assets as investments in securities,
section 501(c)(7) social and recreational clubs hold
very few of their assets as investments in securities,
only 3 percent. These social and recreational clubs
hold 66 percent of their assets in the form of chari-
table-purpose land, buildings, and equipment. The
other exempt organizations that are in the section
501(c)(4) through (c)(9) group have far fewer hold-
ings in land, buildings, and equipment.

Exempt Organizations’ Unrelated Business
Income

The similarities between certain types of nonprofit
organizations (for example, 501(c)(3) hospitals) and
their for-profit counterparts have raised many
questions regarding tax-exempt status. As competi-
tion with other entities has increased, some nonprofit
organizations have begun to earn supplementary
income, which is considered unrelated to their
charitable purpose and on which the unrelated
business income tax is levied.

Unrelated business income (UBI) is defined as
income from a trade or business that is regularly
carried on by an exempt organization and is not
substantially related to carrying out the exempt
purpose or function for which the organization has
tax-exempt status. Congress established the unre-
lated business income (UBI) tax as part of the Rev-
enue Act of 1950. The UBI tax initially applied only
to organizations exempt under sections 501(c)(3),
(5), (6), (9), and (15). The law’s purpose was to
restrict the potential for unfair competition between
nonprofit organizations and taxable for-profit busi-
nesses that provide similar services. In addition to
section 501(c) organizations, the unrelated business
income tax provisions apply to section 401(a) Indi-
vidual Retirement Arrangements and section 408(¢)
qualified pension, profit-sharing, and stock bonus
plans. The Tax Reform Act of 1969 revised and
expanded this tax on unrelated business income to
include all 501(c) organizations, except those U.S.
Government instrumentalities exempt under section
501(c)(1).

Unrelated business taxable income is gross
unrelated business income, less deductions directly
connected with carrying on the trade or business, and
less certain other deductions. The unrelated business
income tax is determined based on the corporate or
trust tax rates that are in effect for a given tax year.
For Tax Year 1995, over 36,400 exempt organiza-
tions reported $6.3 billion of “gross unrelated busi-
ness income” from regular business activities that
were not substantially related to their exempt pur-
poses. After offsetting gross UBI with $7.3 billion of
total deductions, these organizations reported an
aggregate net deficit of $1.0 billion. After consider-
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ing these deductions, half of these organizations
reported positive unrelated business faxable income
(UBTI) and were required to pay the unrelated busi-
ness income tax. These 18,200 organizations re-
ported positive UBTI of $893.0 million. After ad-
justments for other taxes and certain credits were
made to the $276.6 million of reported unrelated
business income tax, nonprofit organizations in-
curred a total tax liability of $277.5 million. The
UBI earned by exempt organizations most commonly
falls into the major industrial categories services and
finance, insurance, and real estate. Over 80 percent
of organizations that reported gross UBI for 1995
received at least some of their income from activities
falling into one or both of these categories.

Sixty-two percent of all exempt organizations
that filed Form 990-T for Reporting Year 1995 fell
into one of three categories: section 501(c)(3) non-
profit charitable organizations (including private
foundations), 27 percent; section 501(c)(7) social and
recreational clubs, 18 percent; and section 501(c)(6)
business leagues, chambers of commerce, and real
estate boards, 17 percent. Since section 501(c)(3)
organizations represent the largest proportion of
exempt organizations, it is not surprising that they
also represent the largest proportion of Form 990-T
filers. (Nonetheless, based on the returns filed, only
4 percent of all section 501(c)(3) organizations
reported UBI for 1995. However, large proportions
of both section 501(c)(6) and section 501(c)(7)
organizations reported UBI for 1995, 24 percent and
41 percent, respectively. In addition, relatively large
proportions of section 501(c)(8) fraternal beneficiary
associations and section 501(c)(19) war veterans’
organizations also reported gross unrelated business
income for 1995, 14 percent and 28 percent, respec-
tively.)

Publications, Services, and Plans for SOI's
Nonprofit Secior Statistical Program
Through its nonprofit sector statistical program, the
Statistics of Income Division of IRS provides a wide
array of data and other information on the various
types of organizations that comprise the nonprofit
sector. In addition, SOI collects data on related
topics, such as charitable giving, charitable bequests,
and tax-exempt bonds, as well as a wealth of data in
the areas of individual and corporate income and

taxes. These data and information are available
through publications, microdata tapes, an electronic
bulletin board, and a worldwide website. SOI has
ongoing plans to expand and enhance its current
nonprofit-sector program. This section describes
SOI’s publications and statistical services and
provides information on how to obtain these publica-
tions and access these services. It also discusses
recent enhancements to SOI’s nonprofit sector
statistical program, as well as future plans in this
area.

Publications

Data and analyses from all of SOI’s nonprofit studies
are published in the quarterly Statistics of Income
Bulletin [18]. In addition, SOI has twice consoli-
dated its nonprofit data and reports in two published
volumes of the Compendium of Studies of Tax-
Exempt Organizations [19]. The first volume
encompasses research on Reporting Years 1974 to
1987, SOI’s earliest work related to the nonprofit
sector. It includes over 20 reprinted articles and
extensive data. The second volume of the Compen-
dium focuses on Reporting Years 1986 to 1990,
consolidating SOI’s more recent research on non-
profit charitable organizations, private foundations,
charitable giving, and section 501(c)(4)-(c)(9) other
exempt organizations. It includes 12 reprinted
articles and extensive data. Both volumes include
articles published in the Statistics of Income Bulletin,
as well as those published by SOI staff in the Pro-
ceedings of the American Statistical Association, the
Independent Sector’s Spring Research Forum
Papers, and the Journal of Nonprofit Management
and Leadership.

Statistical Services
Copies of SOI’s microdata tapes for nonprofit
organizations are available for purchase from the
Statistics of Income Division. Because the Form 990
and Form 990-PF are open to public inspection, these
tapes which contain identifiable records, are avail-
able for public use. Because tax returns on the
unrelated business income of nonprofit organizations
are not publicly disclosed, data from Form 990-T
returns are not available on tape. Special tabulations
can be prepared from all of these sources on request.
Other SOI studies may also be of interest to
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analysts of the nonprofit sector. For example, annual
data are available on individual and corporate taxes.
In addition, certain files of individual tax returns
include data on charitable contributions. And, data
on estates, which include information on charitable
bequests, are published periodically.

In addition to microdata tapes, SOI offers an
electronic bulletin board and a site on the worldwide
web. Over 1,200 files from various IRS sources and
SOI studies, including nonprofit charitable organiza-
tions, private foundations and charitable trusts, and
other organizations exempt under sections 501(c)(4)
through 501(c)(9), are all currently available for
public use on a reimbursable basis on the SOI elec-
tronic bulletin board. In addition, there are over 700
public use files and other statistical data available on
the IRS web page [20].

Plans for SOI’s Nonprofit Sector Statistical
Program

SOI continues to respond to policy analysis needs
related to the nonprofit sector by developing and
improving strategies for coding, sampling, and
compiling data. Data collection and analysis plans
include:

Integrating the National Taxonomy of Exempt
Entities (NTEE) coding system with SOI’s nonprofit
sector studies and the IRS master file of exempt
organizations. The National Taxonomy of Exempt
Entities was developed as a classification system by
the National Center for Charitable Statistics; it uses
26 major groups, which can be aggregated into 10
categories. SOI has applied the codes to its data
files, beginning with the Reporting Year 1994 study.
In addition, IRS added the NTEE coding system to
the exempt organization entity section of the Master
File, determining a code for each organization at the
time that its application for exemption is approved.

Revising the Standard Industrial Classification
(SIC) system. SOI recently assisted with developing
the North American Industry Classification System
(NAICS) coding system to better reflect the activities
of nonprofit organizations. Beginning with Tax Year
1998, tax-exempt organizations will classify activities
that generate Unrelated Business Income (UBI) using
NAICS codes on Forms 990, 990-PF, and 990-T.

Sampling Form 990 and Form 990-T studies
using an integrated matching program. Beginning

with Reporting Year 1993 data, SOI integrated its
samples of Form 990 and Form 990-T filers. This
allows for the examination of comparable informa-
tion on “related” (tax-exempt) and “unrelated” (tax-
able) income and expenses for organizations filing
both forms, including the 501(c)(3) nonprofit chari-
table organizations and the 501(c)(4) through (c)(9)
other exempt organizations.

Sampling private foundation returns based on
Sfair market value of assets. Beginning with Report-
ing Year 1994 data, at the request of several users of
the data, the SOI sample of private foundation re-
turns was stratified based on fair market value, rather
than book value, of total assets. Given that founda-
tion subgroup analyses use asset categories that are
constructed using fair market value, this revised
sampling strategy will lead to improved subgroup
estimates.

Imaging exempt organization returns. The
Statistics of Income Division and the office of Em-
ployee Plans and Exempt Organizations of the Inter-
nal Revenue Service have been working together to
develop a new imaging system that will facilitate
public access to exempt organizations’ information
returns. Beginning in July 1998, all Forms 990 and
990-PF filed by organizations classified as tax-
exempt under subsection code 501(c)(3) of the Inter-
nal Revenue Code are being electronically scanned
and their images stored at the Ogden Service Center
on optical disks. When the system is in full produc-
tion, researchers will be able to examine financial
data for these organizations within 2 months of the
date they file with the IRS. Making tax-exempt
organizations’ information returns more easily avail-
able to the public should increase the quality and
accuracy of reporting. It is hoped that increased
public accessibility and awareness of the financial
reporting of these tax-exempt organizations will lead
to self policing and result in better overall compli-
ance at minimal costs to the Service.

Comparing nonprofit data. SOI plans to study
nonprofit sector data from other statistical sources
(e.g., the IRS Business Master file, the Commerce
Department’s Bureaus of Census and Economic
Analysis, and the Federal Reserve Board), reconcile
these with SOI data, and publish the results in a
future issue of the SOI Bulletin.




A 20-Year Review of the Nonprofit Sector, 1975-1995

Notes and References

[1]

[2]

[3]

[4]

Wolpert, Julian, Patterns of Generosity in
America: Who'’s Holding the Safety Net, A
Twentieth Century Fund Press, New York, NY,
1993.

U.S. Department of Commerce, Bureau of
Economic Analysis, Survey of Current Business,
Table 2A.

Since Reporting Year 1989, SOI has also col-
lected data on section 4947(a)(1) charitable trusts
that also file Forms 990-PF. These organiza-
tions, like private foundations, have exclusively
charitable interests. However, unlike founda-
tions and other 501(c)(3) organizations, they are
not exempt from Federal income tax. Charitable
trusts are subject to the same requirements as
private foundations, including the excise tax
provisions and the charitable payout requirement.
However, unlike foundations, charitable trusts
are not required to receive formal recognition as
tax-exempt organizations from the IRS. Most
were originally formed as 4947(a)(2) split-
interest trusts that, at one time, had one or more
noncharitable beneficiaries. The charitable trusts
must pay an annual tax on their income that is
not distributed for charitable purposes. For

1995, over 2,700 charitable trusts reported nearly
$3.7 billion in total assets, earned $411.8 million
in total revenues, and distributed $222.3 million
in total charitable contributions, gifts, and grants.

Sample data on the 501(c)(3) nonprofit charitable
organizations for Reporting Year 1995 are based
on a stratified probability sample of approxi-
mately 12,000 returns, selected from a popula-
tion of 184,600 returns. The sample was strati-
fied based on book value of total asset, with
sampling rates ranging from 0.45 percent for the
small asset classes to 100 percent for organiza-
tions with assets of $10 million or more.

Sample data on private foundations for Reporting
Year 1995 are based on a stratified probability
sample of approximately 6,400 entities (5,600
foundations and 800 4947(a)(1) charitable trusts
that file Form 990-PF) that were selected from a
population of approximately 52,000 (49,800

[3]

[6]

foundations and 2,200 trusts). (The 4947(a)(1)
charitable trusts that file Form 990-PF are
described in footnote 2 above.) The sample was
stratified based on both the size of fair market
value of total assets and the type of organization
(either a foundation or a trust). Foundation
returns were selected at rates that ranged from
approximately 2.8 percent for small foundations
with assets of less than $100,000 to 100 percent
for very large foundations with assets of $10
million or more.

Sample data on the 501(c)(4) through (c)(9)
exempt organizations for Reporting Year 1995
are based on a stratified probability sample of
approximately 8,800 returns, selected from a
population of approximately 104,700. The
sample was stratified based on book value of
total assets. Sampling rates ranged from 2.0
percent for the small asset classes to 100 percent
for organizations with assets of $2.5 million or
more.

Sample data on the unrelated business income
(UBI) of exempt organizations for Reporting
Year 1995 are based on a stratified probability
sample of approximately 7,300 returns drawn
from a population of approximately 36,400
returns. The sample was stratified based on the
size of gross unrelated business income. De-
pending on the amount of UBI, sampling rates
ranged from a minimum of 2.6 percent for the
lower income returns to a maximum of 100
percent for the higher income returns. In addi-
tion, beginning with Reporting Year 1993, the
Form 990-T sample was integrated with the
Form 990 sample in order to gather comparable
information on income and expenses for organi-
zations that filed both forms, including both the
501(c)(3) nonprofit charitable organizations and
the 501(c)(4) through (c)(9) other exempt
organizations.

Hodgkinson, Virginia A. and Weitzman, Murray
S., et al., Nonprofit Almanac 1996-1997: Dimen-
sions of the Independent Sector, San Francisco,
CA: Jossey-Bass Inc., Publishers, 1996, p. 39.

Adjustments for inflation are based on the 1992
chain-type price index for Gross Domestic

43



44

A 20-Year Review of the Nonprofit Sector, 1975-1995

[7]

[8]

[9]

[10]

[11]
[12]

[13]

Product from the U.S. Department of Com-
merce, Bureau of Economic Analysis, Survey
of Current Business, Table 3.

The small increase in the number of exempt
organizations during the past 20 years, relative
to the large increases in assets and revenues, is
due, in part, to changes in the filing require-
ments that raised the minimum level of gross
receipts required for filing from $5,000 to
$10,000 in 1976, and from $10,000 to $25,000
in 1982.

Hodgkinson, Virginia A.; Weitzman, Murray
S.; Toppe C.; and Noga, S; Nonprofit Almanac,
1992-1993: Dimensions of the Independent
Sector, San Francisco, CA: Jossey-Bass Inc.,
Publishers, 1992, Table 4.9, p. 160.

In other parts of this article, when discussing
nonprofit charitable organization revenue,
adjustments are not made for double-counted
contributions.

Hodgkinson, Virginia A. and Weitzman,
Murray S., et al., Nonprofit Almanac 1996-
1997: Dimensions of the Independent Sector,
San Francisco, CA: Jossey-Bass Inc., Publish-
ers, 1996.

See footnotes 5 and 8.

Instructions to Form 990 for tax-exempt
organizations state that assets are generally to
be reported in terms of book value. Invest-
ments in securities, however, may be reported
as either book value or fair market value.

For information on the National Taxonomy of
Exempt Entities classification system, see
Hodgkinson, Virginia A.; Weitzman, Murray
S.; et al., Nonprofit Almanac, 1996-1997:
Dimensions of the Independent Sector, San
Francisco: Jossey-Bass, Inc., 1996; Stevenson,
David R.; Pollak, Thomas H.; and Lampkin,
Linda M.; et al., State Nonprofit Almanac
1997: Profiles of Charitable Organizations,
Washington, DC: The Urban Institute, 1997;
and The National Taxonomy of Exempt Entities
Manual, Washington, DC: The Urban Institute,
1997.

The 26 major group areas of the National
Taxonomy of Exempt Entities (NTEE) can be
grouped according to 10 major categories.
They are listed below.

1. Arts, Culture, and Humanities (NTEE area A)
II. Education (B)
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Health--General and Rehabilitative (E)
Mental Health, Crisis Intervention (F)
Diseases, Disorders, Medical Disciplines (G)
Medical Research (H)

V. Human Services
Crime, Legal-Related (I)
Employment, Job-Related (J)
Food, Agriculture, and Nutrition (K)
Housing, Shelter (L)
Public Safety, Disaster Preparedness, and
Relief (M)
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Youth Development (O)
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Rate of Total Return =

[Ending Fair Market Value of Assets

- Beginning Fair Market Value of Assets

- Contributions Received

+ Grants Paid

+ Operating and Administrative Expenses

+ Excise Tax Paid on Net Investment Income]

DIVIDED BY

[Beginning Fair Market Value of Assets
+ 50% of Contributions Received]

To calculate the rate of total return, samples of
private foundation information returns for
consecutive years had to be matched in order to
analyze both the beginning-of-year and end-of-
year fair market value data. The beginning-of-
year fair market value of assets for any given
year equals the ending fair market value
reported on the prior year’s information return.
Thus, in order to provide a consistent form of
measurement by which to compare rates of
total return among different years, the ending
fair market value of asset amounts (reported for
both the year subject to the computation and
the prior year) were used to compute the rate of
return. In order to obtain an inflation-adjusted
real rate of return, the figure equaling the
beginning-of-year fair market value of assets
was adjusted using the GDP chain-type price
index. (See footnote 6.)
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fied subsection codes. However, those organi-
zations exempt under subsections 501(c)(1) and
(c)(2) are not included in this discussion
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(although they are included in Table 1.) Sub-
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tions organized under an Act of Congress to act
as instrumentalities of the United States.
Subsection 501(c)(2) organizations are title-
holding corporations that generally hold title to
the property of other exempt organizations.

This decline can be explained, in part, due to
changes in the filing requirements that raised
the minimum level of gross receipts required
for filing from $5,000 to $10,000 in 1976, and
from $10,000 to $25,000 in 1982.

For the most recent published data on 501(c)(3)
nonprofit charitable organizations and
501(c)(4) through (c)(9) exempt organizations,
see Hilgert, Cecelia, “Charities and Other Tax-
Exempt Organizations, 1994,” Statistics of
Income Bulletin, Spring 1998, Volume 17,
Number 4. For recent data on private founda-
tions, see Arnsberger, Paul, “Private Founda-
tions and Charitable Trusts, 1994, Statistics of
Income Bulletin, Fall 1997, Volume 17, Num-
ber 2. For recent data on the unrelated business
income of exempt organizations, see Riley,
Margaret, “Exempt Organization Business
Income Tax Returns: Highlights and an
Analysis of Exempt and Nonexempt Finances,
1994, Statistics of Income Bulletin, Spring
1998, Volume 17, Number 4.

U.S. Department of Treasury, Internal Revenue
Service, Statistics of Income—Compendium of
Studies of Tax-Exempt Organizations, 1974-
1987, Statistics of Income Division, U.S.
Government Printing Office Publication 1416
(7-91), Washington, DC, 1991, and U.S.
Department of Treasury, Internal Revenue
Service, Statistics of Income—Compendium of
Studies of Tax-Exempt Organizations, 1986-
1992, Volume 2, Statistics of Income Division,
U.S. Government Printing Office Publication
1416 (8-93), Washington, DC, 1993. Both
volumes of the Compendium are available from
the Statistics of Income Division.

To order copies of any of SOI’s publications or
to request any of the items or services dis-
cussed above, contact SOI’s Statistical Infor-
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mation Services Office at (202) 874-0410
(phone), (202) 874-0964 (fax), or via electronic
mail (sis@soi.irs.gov). Alternatively, write to
the Director, Statistics of Income, OP:RS:S,
Internal Revenue Service, P.O. Box 2608,

Washington, DC 20013. To access the elec-
tronic bulletin board, call (202) 874-9574. To
access the Internal Revenue Service’s web site,
where SOI is represented, go to http://
www.irs.ustreas.gov/prod/tax_stats.
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All 501(c) Exempt Organizations, Excluding Private Foundations: Number of Organizations and
Selected Financial Information, by Type of Organization, 1975 and 1995, SOl and Master File Data

[All figures are estimates based on samples, -- money amounts are in millions of constant dollars.]

IRC Number Total Total Total Program || Contributions Gross Total
section Type of organization of assets liabilities revenue? service gifts, and dues and expenses
organizations’ revenue grants assessments
1995
Total 307,384 1,525,359 666,551 805,807 542,199 124,936 31,015 730,910
501(c)(1) Corporations organized under Act of Congress........... 2 138 125 11 9 - - 10
501(c)(2) Title holding companie 2,990 15,321 2,704 2,231 469 41 36 826
501(c)(3) Charitable, religious, educational, and scientific
organizations. . 180,931 1,063,328 476,635 617,089 412,141 118,831 5,719 562,460
501 (C)(4) Civic leagues, social welfare, and local
associations of employee: 21,983 43,086 30,217 26,589 19,884 2,324 1,608 25,544
501(c)(5) Labor, agricultural, and horticultural
organization 21,242 18,908 2,885 13,135 3,364 433 7,846 11,758
501(c)(6) Business leagues, chambers of commerce and
real estate board 25,460 25,985 12,813 19,531 7,246 1,465 8,450 17,708
501(c)(7) Social and recreational clubs...........c..cccoeviiiiieineninnns 15,919 11,450 3,372 6,619 1,162 74 3,884 6,422
501(c)(8) Fraternal beneficiary societie: 7,973 48,800 40,308 9,860 8,492 87 304 9,302
501(c)(9) Voluntary employee beneficiary associations...............} 9,818 61,700 15,444 66,986 58,695 8 2,322 61,029
501(c)(10) Domestic fraternal societie: 2,581 1,742 127 522 60 55 117 463
501(c)(11) Teachers retirement fund associations...............cccc.... 5 208 14 26 3 - 5 12
501(c)(12) Local benevolent life insurance associations............... 3,333 47,142 29,830 20,224 17,467 580 196 18,647
501(c)(13) Cemetery companie: 1,862 4,830 589 848 233 20 3 582
501(c)(14) State chartered credit UNIONS............cccevveereenenieeieie 1,645 137,842 41,859 10,528 6,450 379 143 7,952
501(c)(15) Certain mutual insurance companies or
ASSOCIAtIONS. .......ueiiiiic s 691 1,741 2,238 380 150 () 58 248
501(c)(16) Farmers co-ops organized to finance crop
operation 14 298 240 26 17 () () 20
501(c)(17) Supplemental unemployment benefit trusts.................. 166 377 33 284 220 8 29 269
501(c)(18) Employee funded pension trusts...........cccccoeveiicninen 2 2,296 10 375 55 - - 126
501(c)(19) War veterans organization: 5,941 1,618 378 836 151 77 110 786
501(c)(20-25) | Other organizations.............cccoeurururimricirinnicisiicieiiiinnn 756 15,515 3,801 2,061 602 244 18 518
Organizations not specified 4,070 23,034 2,929 7,645 5,329 310 168 6,227
1975
Total 220,197 418,832 179,936 214,508 n.a. 48,859 46,149 205,915
501(c)(1) Corporations organized under Act of Congress........... 665 14,296 13,795 1,224 n.a. 25 63 1,143
501(c)(2) Title holding companie 3,263 3,921 2,026 963 n.a. 54 54 953
501(c)(3) Charitable, religious, educational, and scientific
organization 82,048 257,802 86,328 128,650 n.a. 40,650 3,629 121,763
501(c)(4) Civic leagues, social welfare, and local
associations of employee: 28,064 30,238 21,729 34,927 n.a. 1,617 20,329 35,260
501(c)(5) Labor, agricultural, and horticultural
organization: 28,258 9,627 1,230 11,270 n.a. 284 7,683 10,995
501(c)(6) Business leagues, chambers of commerce and
real estate board 17,530 8,241 3,643 7,645 n.a. 546 5,122 7,652
501(c)(7) Social and recreational clubs...........c..cccoviiiiieineecinnnne 18,228 8,029 2,760 4,514 n.a. 76 2,570 4,488
501(c)(8) Fraternal beneficiary societie: 12,066 14,960 10,157 3,399 n.a. 108 1,710 3,183
501(c)(9) Voluntary employee beneficiary associations...............} 4,285 10,220 3,581 11,780 n.a. 4,575 3,916 11,503
501(c)(10) Domestic fraternal societie 4,674 2,858 951 714 n.a. 51 224 650
501(c)(11) Teachers retirement fund associations......................... 49 562 74 91 n.a. *14 *10 53
501(c)(12) Local benevolent life insurance associations............... 4,975 25,477 19,289 4,669 n.a. 40 367 4,290
501(c)(13) Cemetery companie: 1,518 2,481 527 430 n.a. 12 5 367
501(c)(14) State chartered credit UNIONS............cccecveerienenieeieie 1,610 26,506 12,602 2,297 n.a. *3 20 1,372
501(c)(15) Certain mutual insurance companies or
associations........ 864 273 15 135 n.a. )" 60 118
501(c)(16) Farmers co-ops organized to finance crop
operation 36 509 377 122 n.a. *44 *29 109
501(c)(17) Supplemental unemployment benefit trusts.................. 496 694 183 1,012 n.a. 581 155 1,450
501(c)(18) Employee funded pension trusts..............cccoociinin| *42 *266 *2 *30 n.a. *16 (*)*) *19
501(c)(19) War veterans organization, 1,921 398 72 211 n.a. 16 55 193
Other organizations, including (20)-(25) 9,605 1,472 569 580 n.a. 147 150 514

' The number of organizations reported for 1995 represents those organizations that filed a 1995 return with the Internal Revenue Service through the end of the 1997 calendar year.

2 Estimates from 1975 are imputed from 1975 study; for this reason, detail does not add precisely to total.
2 Less than $500,000.
* Estimate should be used with caution because of the small number of sample returns on which it is based.

NOTE: Data for 1975 are from the 1975 SOI study. Data for 1995, subsection 501(c)(3) through (9) data are from the 1995 SOI study; all other data are from the IRS's administrative
master file. Adjustments for inflation are based on the chain-type price index for the Gross Domestic Product from the U.S. Department of Commerce, Bureau of Economic Analysis, Survey

of Current Business, Table 7.1
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Description of Tax-Exempt Organization Sampling

by Tamara L. Rib

selection, data capture and cleaning, the

method of estimation, and the sampling
variability of estimates for the various exempt
organization (EO) studies conducted by the Statistics
of Income (SOI) Division of the Internal Revenue
Service.

This article describes sample design and sample

Exempt Organization Study Domains

The SOI Division selects annual study samples of
many types of tax-exempt organizations. Tax-
exempt organizations that engage in charitable,
educational, religious, and other nonprofitactivities
usually report financial and other required informa-
tion on Form 990, Return of Organization Exempt
from Income Tax (or the “short” Form 990-EZ), and
Form 990-PF, Return of Private Foundation or
Section 4947(a)(1) Nonexempt Charitable Trust
Treated as a Private Foundation. Some of these
nonprofit organizations must also file a Form 990-T,
Exempt Organization Business Income Tax Return
to report income from activities that are considered
unrelated to their tax-exempt missions. This type of
income is taxable; income from related activities is
not. For Reporting Year 1998, SOI began selecting
an annual study sample of Form 5227, Split-Interest
Trust Information Return. This form is used to
report financial activities of split-interest trusts.

For each SOI study year of the Form 990 series
(990/EZ, 990-PF, 990-T), the sample frame consists
of all returns “posted” to the IRS Business Master
File (BMF) over a period of 2 years. Returns from
the Form 990-series are filed over a period of 12
months. The requirement for when to file depends
upon an organization’s established annual accounting
period; however, extensions of time to file can add
several months to the required filing date. It is for
this reason that Form 990-series returns are sampled
over a 2-year period.

For the Form 5227, the sample frame consists of
all returns posted to the IRS BMF over a period of
only 1 year. All Forms 5227 are required to file by

Tamara L. Rib is a mathematical statistician for
the Exempt Organization Studies for the Statistics
of Income Division of the Internal Revenue
Service

April of the year following the IRS reporting year,
which is a calendar year for all filers. Even with
extensions of time to file, a 1-year sampling period is
sufficient.

Amended returns are not included in the EO
studies because the original returns had already been
subjected to sampling. Returns that change because
of IRS examinations are also excluded.

Sample Design and Selection
The sample design is a stratified probability sample.
For each study, stratification is carried out as follows:

1. The Form 990/990-EZ returns are stratified by
organizations exempt under Internal Revenue Code
(IRC) section 501(c)(3) or the IRC section
501(c)(4)-(9) group, and size of assets based on book
value. The sample excludes those returns with gross
receipts less than $25,001, the filing threshold. For
Reporting Year 1996 only, organizations exempt
under IRC section 501(c)(4)-(9) were excluded
because of budgetary restrictions.

2. The Form 990-PF returns are stratified by
organizations defined as a private foundation or a
“nonexempt charitable trust” treated as a private
foundation, and size of assets. For Reporting Year
1994 and later years, size of assets is based on fair
market value. Prior to Reporting Year 1994, size of
assets was based on book value.

3. The Form 990-T returns are stratified by size
of gross unrelated business income (GUBI). Prior to
Tax Year 1992, net income was used as the
stratifier. The sample includes only those returns that
had GUBI greater than or equal to $1,000, the filing
threshold. Beginning with Tax Year 1993, joint strata
samples from the Form 990-T and the Form 990 have
been selected. The sample design is based on size of
GUBI and the strata from the Form 990 when both a
Form 990 and 990-T with the same Employer Identi-
fication Number (EIN) have been filed. An
integrated match is done between the Form 990-T
returns and the Form 990 returns. Sample strata are
labeled with sample codes from both forms. This
results in numerous sample strata, which are later
consolidated into a smaller number of sample groups
for weighting purposes. For Tax Year 1996 and
later years, the Form 990-T sample only matched
to the Form 990 IRC subsection (c)(3)s. After
Tax Year 1995, Form 990 subsection (¢)(4)-(9)’s
were excluded.
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4. The Form 5227 returns are stratified by
organizations defined as charitable remainder annuity
trusts, charitable remainder unitrusts, lead trusts, or
pooled income funds, and size of assets. For Report-
ing Year 1998 and 1999, only charitable remainder
annuity trusts and charitable remainder unitrusts were
sampled. Also, for those reporting years, the size of
assets was based on fair market value. Review of
this data proved that better estimates were achieved
by using size of assets based on book value. For
Reporting Year 2000 and later years, size of assets
are based on book value only, unless book value
assets are less than 10 million dollars and fair market
value assets are greater than 50 million dollars.

Neyman allocation is used to assign the desig-
nated sample to the stratum. A Bernoulli sample is
selected independently from each stratum with rates
ranging from less than one percent for the small asset
or income classes to 100 percent for the organiza-
tions with very large assets or income.

Each return posted to the BMF and belonging to
the sample frame is assigned to a stratum and then
subjected to sampling. The BMF-SOI “transform”
method is based on the EIN assigned to each exempt
organization. A unique random number, called the
transformed taxpayer identification number (TTIN),
is calculated for each EIN and then compared to a
range of numbers based on a return’s selection rate.
If the number falls within that range, the return is
selected. The formula that generates the TTIN does
not change from year to year. Therefore, once an
exempt organization is selected for the sample, it will
be selected into the sample every subsequent year
providing the organization’s assets fall in a stratum
with the same or higher rate.

Data Capture and Cleaning

When an exempt organization return is filed, selected
data items are computer entered for administrative
purposes to determine correct reporting information.
All data are then transmitted to the IRS Business

Master File (BMF) system. This database serves as
the SOI sampling frame. Data are updated on a
weekly basis to the BMF; therefore, the SOI sample
is selected as the returns are being processed.

EO data are extracted directly from the tax or
information return. The SOI data-capture process
allows the data to be entered into a database where
consistency tests and error resolution tests are run.
Problems that arise include returns that are out of
scope, sampled in error, or misclassified. The
misclassified returns have SOI-generated sample
codes different from the sample codes assigned
during BMF processing. Tests also check for returns
with data inconsistencies, such as items not adding to
the correct totals.

Estimation

Each selected return is weighted to reflect the entire
population. This weight is computed by dividing the
population count of filed returns in a given stratum by
the number of sample returns for that same stratum,
after adjusting for rejected returns, missing returns, and
outliers. A missing return may occur if some other IRS
function retrieves the return, and it cannot be located by
SOI after selection. The weights are used to produce
aggregate estimates for items of interest such as assets,
liabilities, revenue, and expenses.

Sampling Variability

Any sample selected for the EO studies is one of any
number of samples that could have been selected
using the same sample design. The estimates
calculated from the different samples would vary.
The standard error (SE) of the estimate is a measure
of the variation among the estimates of all possible
samples. The SE is usually expressed as a percent
of the value being estimated. This ratio is called the
coefficient of variation (CV), which is the SE divided
by the estimate. The use of CV’s is explained in the
Appendix to this volume, “SOI Sampling Methodol-
ogy and Data Limitations.”
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onprofit charitable organizations, those
‘ \ ‘ exempt under section 501(c)(3) of the

Internal Revenue Code, include organiza-
tions whose purposes are religious, charitable,
educational, scientific, or for the purpose of testing
for public safety. These organizations can receive
tax-deductible contributions and must serve the
public interest in a manner that supports their
charitable mission. This group includes, among
others, schools and universities, hospitals and other
health-related organizations, religious organizations,
and publicly-supported charities. Certain other tax-
exempt organizations, those exempt under sections
501(c)(4) through (c)(9), are included in the articles
and tables (with the exception of Reporting Year
1996). This group includes civic leagues and social
welfare organizations, labor organizations, business
leagues, recreational and social clubs, fraternal
beneficiary associations, and voluntary employee
beneficiary associations. Unlike organizations
exempt under section 501(c)(3), these organizations,
in most cases, are not eligible to receive tax-deduct-
ible contributions.

This section presents articles and tables on
nonprofit charitable and other tax-exempt organiza-
tions for Tax Years 1989 through 1998. The data
come from samples of the Form 990, Return of
Organization Exempt from Income Tax, and Form
990-EZ, the short form version of this information
return. The latter form may be completed by smaller
organizations, those with end-of-year assets of
$25,000 or less, and gross receipts of $25,000 to
$100,000.

Nonprofit charitable organizations exempt from
income tax under Internal Revenue Code section
501(c)(3) filed over 207,000 information returns for
1998, and increase of 4 percent from the previous
year. These organizations reported $1.4 billion in
assets, a decrease of 6 percent from 1997, and

Charities and Other Tux-Exempt Organizations

Introduction

$752.0 in revenue, slightly less than the previous
year. These statistics exclude private foundations,
most organizations with receipts totaling less than
$25,000, as well as most churches and certain other
types of religious organizations.

Program Developments

The SOI program on nonprofit charitable and tax-
exempt organizations has expanded and evolved
during the 1990’s. Beginning with Tax Year 1994,
SOI began classifying nonprofit charitable organiza-
tions using the National Taxonomy of Exempt Entities
(NTEE), developed by the National Center for
Charitable Statistics [1]. This system classifies
organizations based on their institutional purpose and
major activity. Detailed information on the income-
producing activities of tax-exempt organizations was
collected for the first time for Tax Year 1990. For
1992, compensation data for officers, directors,
trustees, and other highly-paid employees were
included in the SOI program for the first time. For
Tax Year 1997, there were two major additions to
the data: a worksheet that reconciles revenue and
expenses on organizations’ financial statements with
the values reported on the Form 990; and detailed
information on lobbying expenditures by 501(c)(3)
organizations.

[1] For information on the National Taxonomy of
Exempt Entities classification system, see
Hodgkinson, Virginia A., Weitzman, Murray S., et al.,
Nonprofit Almanac, 1996-1997: Dimensions of
the Independent Sector, Jossey-Bass, Inc., 1996;
Stevenson, David R., Pollak, Thomas H., and
Lampkin, Linda M., et al., State Nonprofit Almanac
1997: Profiles of Charitable Organizations, The
Urban Institute, 1997; and The National Taxonomy
of Exempt Entities Manual, The Urban Institute,
1997.
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Charities and Other Tax-Exempt Organizations,

1989

- by Cecelia Hilgert and Paul Arnsberger

he revenue and assets of nonprofit charitable

organizations exempt from Federal taxation un-

der Internal Revenue Code section 501(c)(3),
excluding private foundations and most religious organi-
zations, showed continued increases for 1989. Total
revenue rose by 12 percent to $398.6 billion, of which the
organizations’ program service activities provided more
than two-thirds ($272.1 billion) of the total. Total assets
also grew, by 12 percent, to $655.4 billion. There were
133,157 returns filed for 1989, which represented a 7-
percent increase from 1988. These statistics are based on
data from Form 990, Return of Organization Exempt from
Income Tax, and Form 990EZ, the short form of the
return. This latter form was introduced for 1989 for
smaller organizations, those with gross receipts of less
than $100,000 and end-of-year assets less than $250,000.
Data on organizations that are exempt under Code
sections 501(c)(4) through (9) are also presented in the
second part of this article. For 1989, there were 96,438
returns filed by these organizations, reporting $101.7
billion of total revenue, and $126.7 billion of total assets.

Organizations Exempt Under Section 501(c)(3)
Internal Revenue Code section 501(c) classifies nonprofit
organizations into 25 categories, each of which is dealt
with in a separate subsection. Some of the organizations
may be eligible for tax-deductible donations under section
170 of the Code. Those nonprofit charitable organizations

exempt under section 501(c)(3) receive the largest part of -

tax-deductible donations and services. They are organiza-
tions whose purposes are religious, charitable,
educational, scientific, or related to public safety testing.
Their activities are restricted in that they must further one
or more of these exempt purposes. Examples of these
organizations include nonprofit hospitals, nonprofit
universities and schools, youth organizations, community
fundraising campaigns, public charities, and environmen-
tal support groups. In addition, the organizations must
serve the “public good,” as opposed to private interests,
and thus may not distribute their net earnings to a private
shareholder or individual. They are also restricted from
activities that can influence legislation, and they cannot
participate in any political campaign on behalf of, or in
opposition to, any candidate for political office.

Only 133,157 of the 394,953 active nonprofit charitable
organizations exempt under section 501(c)(3) were re-
quired to file information returns on Forms 990 or 990EZ
for 1989 [1]. The remainder were either religious organi-

zations, which are not required to file; or small organiza-
tions with annual gross receipts of less than $25,000, the
filing threshold. Selected data from Form 990EZ are
shown separately because the line items on the form are
not the same as on the longer Form 990. (Where possible
Form 990 data and Form 990EZ data are combined, such
as in Figure A.)

Chwen |

Selected Data for Nonprofit Charitable
Organizations, Reporting Years 1987-1989

{Money amounts are in billions of dollars}

ftem 1987 1988 1989
(1) 2 (3)
Number of returns.......ccoveveennranee 122,018 124,232 133,157
Total ASSELS.....ovcvrinrrriecrencsereeeseserven 5295 583.6 655.4
Total revenue 310.8 354.6 398.6
Program service revenue............ 211.9 239.3 272.1
Contributions, gifts, and grants.... 61.7 69.1 77.0
Dues and assessments.............. 4.2 4.0 4.7
Other......ccoieieiiriiniees 33.0 42.3 448
Total expenses 288.7 330.8 371.5

NOTES: Nonprofit charitable organizations exclude private foundations and most
religious organizations. Detail may not add to totals because of rounding.

The number of returns filed showed a larger increase (7
percent) for 1989 than had been registered for 1988, when
there was a 2-percent increase over the previous year [2].
This overall increase for 1989 was evident for both the
smallest-size organizations, those with assets of less than
$500,000, and for the largest ones, those with assets of
$10 million or more. Both of these size categories
showed a gain of 7 percent in the number of returns filed
for 1989 over 1988. Organizations with assets of less than
$500,000 accounted for more than two-thirds of all the
returns filed for 1989, while the largest organizations
accounted for 5 percent [3].

The total assets held by nonprofit charitable organiza-
tions increased by 12 percent for 1989 to $655.4 billion
[3]. This was greater than the 10-percent increase regis-
tered in total assets from 1987 to 1988. In constant
dollars, assets increased by 34 percent since 1985, which
is twice as great an increase as that of the real gross
domestic product over the same period. Organizations
with asset holdings of $50 million or more accounted for
70 percent of the assets in 1989 (Figure B). This size
class registered a gain of 15 percent in total assets from -
1988. For small organizations, with assets of less than

Cecelia Hilgert and Paul Arnsberger are economists with the
Foreign Special Projects Section. This article was prepared
under the direction of Michael Alexander, Chief.

$500,000, total asset holdings increased by 8 percent from
their 1988 level. Liabilities of all nonprofit charitable
organizations registered $293.8 billion, up from $257.6
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Nonprofit Charitable Organlzatlbns, by Asset Size, Reporting Year 1989

{Money amounts are in millions of dollars]

Asset ) Retums Total assets Total revenue
size Number Percent Amount Percent Amount Percent

(1) 2 (3 @) (5) (6)

Total 133,157 100.0 655,426 100.0 398,628 100.0
Under $100,000%2.........ooroerveeerrrenecanns 53,832 404 1,781 03 6,274 1.6
$100,000 under $500,000. 36,769 276 8,915 14 14,144 3.6
$500,000 under $1,000,000.. 12,549 94 8,955 14 9,936 25
$1,000,000 under $10,000,000..... 23,118 174 71,243 10.9 54,031 13.6
$10,000,000 under $50,000,000........... 4,756 36 105,912 16.2 70,461 17.7
$50,000,000 OF MOTO........coveveecrsserueruins 2,133 1.6 458,619 70.0 243,782 61.1

1Includes returns with zero assets or assets not reported.

%Estimates should be used with caution because of the small number of sample returns on which they are based.
NOTES: Nonprofit charitable organizations exclude private foundations and most religious organizations. Detail may not add to totals because of rounding.

billion for 1988. The balance sheet of a tax-exempt
organization does not have an owner’s equity section;
instead, earnings accrue to a “net worth/fund balance”
account. The total fund balance for nonprofit charitable
organizations was $361.6 billion, up from $329.5 billion
for 1988.

In terms of revenue, program service revenue--the fees
collected by-organizations for the programs operated in
support of their tax-exempt purposes--represented more
than two-thirds of the total. Contributions, gifts, and
grants accounted for another 19 percent of revenue. The
largest asset-size class, $50 million or more, accounted for
the largest proportion of total revenue, 61 percent; organi-
zations in this size class reported total revenue of $243.8
billion, 15 percent more than 1988. Program service
revenue was the largest proportion of the total revenue of
the larger organizations, those with total assets of $10
million or more, accounting for about three-quarters of the
total reported by these organizations (Figure C). In
contrast, contributions, gifts, and grants comprised one-
half of the revenue reported by the smaller organizations,
those with assets under $1 million. In constant dollars,
program service revenue grew by 41 percent after 1985,
and contributions, gifts, and grants, by 20 percent. For the
1988-1989 period, these two items grew by 14 percent
and 11 percent, respectively, using current dollars.

Types of Nonprofit Charitable Organizations
Figures D, E, and F present information on the types of
nonprofit charitable organizations exempt under section
501(c)(3) that filed Form 990 or Form 990EZ (short form)
for 1989. The information was based on responses to a
question on the return forms identifying the reason why
the organization was not classified as a private foundation.
In contrast to a nonprofit charitable organization, a private

foundation is narrowly supported and controlled, usually
by an individual, family, or corporation, as opposed to an
organization receiving broad support from a large number
of sources within the general public [4].

Hospitals were the leading category of nonprofit
charitable organization in terms of assets and revenue.
Their assets totaled $189.7 billion and their revenue,
$179.2 billion, which represented increases of 11 percent
and 14 percent, respectively, over 1988. Hospitals ac-
counted for 29 percent of the assets and 45 percent of the
revenue totals reported for nonprofit charitable organiza-
tions. Nearly all of their revenue, 93 percent, was pro-
gram service revenue.

Educational institutions were the second leading type
of nonprofit charitable organization in terms of assets,
with $156.3 billion, reporting one-quarter of the total, and
third leading type of organization in terms of revenue,
with $69.5 billion, 17 percent of the total. Included in this
category were primary and secondary schools (both public
and private), colleges and universities, professional and
trade schools, and other organizations with educational
activities of instruction.

“Publicly-supported organizations” were the third
leading type of nonprofit organization in terms of assets,
with $144.2 billion, and second in terms of revenue, with
$107.5 billion, accounting for 22 percent and 27 percent
of the respective totals. This category was comprised of
organizations which normally receive a substantial part of
support from a governmental unit, or from the general
public in the form of contributions or revenue from their
exempt function services and products (program service
revenue). Types of organizations that generally qualify
include organizations such as the American Red Cross or
United Way and their affiliated agencies; voluntary health
agencies such as the American Cancer Society and the
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1 Includes returns with zero assets or assets not reported.
2 Estimates should be used with caution because of the small

NOTE: Nonprofit charitable organizations exclude private foundations and most religious organizations.

Selected Balance Sheet and Income Statement ltems, by Type of Nonprofit Charitable Organization, Reporting

number of sample returns on which they are based.

)

Year 1988
[Money amounts are in millions of dollars}]
Type of Total Total Total Program service Total
organization assels liabiiitles revenue revenue expenses
(1) () 3 @) (5)

Total 655,426 293,819 398,628 272,135 371,526
Educational institution or school 156,334 31,048 69,517 41,916 61,539
Governmental unit 1,878 1,651 1,312 605 1,268
Hospital 189,672 97,261 179,160 165,843 171,712
Hospital research organization \ 8,727 1,169 1,928 848 1,638
Organization supporting a public college...........co.ccceuerermeenens 7495 987 3,688 945 2,801
Organization supporting charitable organizations. . 142,751 97,555 32,513 13,782 28,968
Organization testing for public safety............cccecrveecerncconecane 303 39 227 195 193
Publicly-supported organization 144,165 62,026 107,500 46,418 100,727
Religious-affillated organization ! 3,908 1,969 2,455 1,302 2,344
Type not reported 194 114 329 281 319

Churches and other religious-affiliated org are not required to file a Form 990 or Form 890EZ Most of the org in this gory either filed voluntarily or misreported

their type of organization. The estimate is, therefore, not inclusive of the majority of religious organizations.

e F dati

and most religious-affiliated organizations (see footnote 1). Detail may not add to totals because of rounding.

NOTES: Nonprofit charitable org
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Selected Financial Data, by Selected Type of Nonprofit' Charitable Organization, Reporting Year 1989
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Contributions Received, by Selected Type of
Nonprofit Charitable Organization, Reporting
Year 1989 , .

[Money amounts are in miillions of dollars}

Contributions, gifts,
Type of organization and grants
Amount Percent

Total 76,973 100.0
Educational institution or school.................. 17,929 233
Hospital 4,069 53
Publicly-supported organization................... 47,338 615
Other 7,637 9.9

NOTES: Nonprofit charitable organizati lude private f and most

religious organizations. Detail may not add to totals because of rounding.

American Heart Association; organizations engaged in
educational or sports activities for youth; performing arts
societies (such as ballet companies, symphony orches-
tras); nursing homes or homes for the aged that provide

health care or domiciliary services to residents in the
facilities; membership organizations that produce maga-
zines and other educational material for their members;
organizations that provide various forms of counseling;
and other organizations providing a direct service to the
general public. While program service revenue accounted
for 60 percent of the revenue of educational institutions, it
was less than one-half of the total revenue of publicly-
supported organizations. Instead, these organizations
received nearly two-thirds of their 1989 total through
contributions, gifts, and grants.

A fourth type of nonprofit charitable organization, one
that supports other charitable organizations, reported
$142.8 billion in assets and $32.5 billion in revenue. When
this type of organization is combined with the three men-
tioned above, the results represented 97 percent of both
total assets and total revenue of all nonprofit charitable
organizations for 1989. The other types of organizations,
as shown in Figure D, represented the remaining 3
percent [5].
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Organizations Filing Form 990

There were 114,724 organizations that filed the long Form
990 for 1989 (Table 1). While those with assets of $50
million or more represented fewer than 2 percent of the
number of these returns, they accounted for 70 percent of
the assets of nonprofit charitable organizations and 61
percent of the revenue. Organizations with assets of $1
million or more accounted for one-quarter of the number
of returns, and they reported 97 percent of the assets and
90 percent of revenue. Figures G and H show revenue
and asset data for the ten largest 501(c)(3) organizations.

Top Ten Nonprofit Charitable Organizations
Ranked by Total Revenue, Reporting Year 1989

[Money amounts are in millions of doliars]

Name Total revenue

1. Teachers Insurance

and Annuity Association

of America.......ccceeueevvenernnrennns 9,435
2. College Retirement

Equities Fund...........ccocvvuurenee 6,670
3. Kaiser Foundation

Health Plan.............ccooeuvvunnnes 5,346
4. Kaiser Foundation

Hospitals......cccooceccvvcnennennnennn, 2,885

5. New York City Health and

Hospitals Corporation............. 2,782
6. American National

Red Cross.......ccoevevmvmvevicinennnnn. 1,464
7. Harvard College.........cccccervuenns 1,311
8. Sisters of Mercy

Healfth Corporation................. 1,293
9. University of

Pennsyivania...........ccccevveeenenns 1,290
10. California Institute

of Technology.........ccvserernen. 1,274

NOTE: Nonprofit charitable organizations exclude private foundations
and most religious organizations.

Assets and Liabilities
As reported on the Form 990, assets of nonprofit chari-
table organizations totaled $654.6 billion for 1989. The

Charities and Other Tax-Exempt Organizations, 1989

Financial Characteristics of Nonprofit Charitable _

Top Ten Nonprofit Charitable Organizations
Ranked by Total Assets, Reporting Year 1989
[Money amounts are in millions of dollars]

Name Total assets

1. Teachers Insurance

and Annuity Association

of America..........ccceeevviiveeennen, 44,374
2. College Retirement

Equities Fund............cccceen.ee 37,864
3. Harvard College...........cccc0rureen. 6,853
4, Howard Hughes

Medical Institute...................... 6,512
5. Common Fund for

Nonprofit Organizations........... 6,204
6. Stanford University.................... 4,316
7. Yale University.........ccccovnereennen 4,285
8. Kaiser Foundation Hospitals...... 3,312
9. Princeton University.................. 3,112
10. Shriners' Hospitals for

Crippled Children..................... 2,923

NOTE: Nonprofit charitable organizations exclude private foundations
and most religious organizations.

major components of assets included investments in
securities, $203.2 billion; and land, buildings, and
equipment, $199.0 billion, representing 31 percent and 30
percent, respectively, of total assets. Investments in
securities registered a gain of 16 percent for 1989.
Liabilities were $293.7 for 1989, with mortgages and
other notes payable accounting for 41 percent.

While investments in securities was the largest asset
holding for all organizations filing Form 990, representing
nearly one-third of the total, the types of asset holdings
varied by the size of nonprofit charitable organization.
For the smaller organizations, with assets of less than
$500,000, cash and savings was the largest single compo-
nent, accounting for 42 percent of their total assets. In
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contrast, for the organizations with assets of between $1
million and $10 million, land, buildings, and equipment
was the largest asset type, 38 percent of the total. For the
larger organizations, those with assets of $10 million or
more, investments in securities represented the largest
single type of holding, accounting for one-third of the
assets of these organizations.

Revenue and Expenses
Program service revenue, which is generated through
programs operated by nonprofit charitable organizations
in support of their tax-exempt purposes, provided the
largest source of revenue for these organizations. Pro-
gram service revenue for 1989 was $271.9 billion, or 68
percent of total revenue. Some examples of program
service revenue include tuition and fees at educational
institutions, hospital patient care charges (including
Medicare and Medicaid payments), admission fees
collected by museums or community performing arts
groups, YMCA/YWCA activity fees, and payments
received for insurance and retirement coverage by selected
pension and annuity funds. Program service revenue
accounted for three-quarters of the total revenue reported
by organizations with asset holdings of $10 million or
more, while for organizations with asset holdings of
between $1 million and $10 million, it was one-half of
total revenue.

Nonprofit charitable organizations reported $76.5
billion in contributions, gifts, and grants, representing 19
percent of the total revenue for long form filers (Figure I).

Contributions Received by Nonprofit Charitable Organizations Filing Form 990, by Asset Size, Reporting Year

The total was comprised of $35.8 billion received in direct
public support, $33.7 billion from Government grants, and
$7.0 billion from indirect public support. This last cat-
egory includes revenue received through solicitation
campaigns conducted by federated fundraising agencies.
Contributions, gifts, and grants as a percentage of total
revenue varied depending on the size of the organization.
Organizations with assets of $10 million or more de-
pended on this source for just 13 percent of their total
revenue. In contrast, organizations with assets of less than
$1 million depended on contributions, gifts, and grants for
52 percent of their total revenue.

Nonprofit charitable organizations report their detailed
expenses on Form 990 by “functional categories” (salaries
and wages, pension plan contributions and other employee
benefits, legal fees, supplies, and the like) which are then
combined into broad categories on Form 990: program
services, management and general, and fundraising (Table
2). Total expenses reported were $370.7 billion for 1989.
For all organizations, those expenses relating to specific
program services accounted for 85 percent of the total,
with salaries and wages the largest single component.
Management and general expenses, which supported the
overall organization rather than specific programs,
amounted to $50.0 billion. Fundraising expenses and
payments to affiliates together comprised only 1 percent
of total expenses. (Payments to affiliates are payments to
organizations closely related to the reporting organiza-
tions, such as support and dues payments by local chapters
to State and national agencies.)

1989
[Money amounts are in millions of dollars]
Total Contributions Contributions Contributions
Asset contrbutions, gifts, received through received through received through
size and grants direct support Indirect support Government grants
Amount Percent Amount Percent Amount Percent Amount Percent
. (1) 2 (3) “ 5) (6) @ 8
Total 76,510 100.0 35,828 100.0 7,009 100.0 33,681 100.0
Under $500,0001'2. ................................ 10,434 13.6 4,140 11.6 864 12.3 5,430 16.1
$500,000 under $1,000,000... 4,849 6.3 2,590 7.2 440 6.3 1,819 54
$1,000,000 under $10,000,000.. 19,732 258 8,399 234 1,767 252 9,566 284
$10,000,000 under $50,000,000.......... 13,054 17.1 7,816 218 1,821 26.0 3418 10.1
$50,000,000 OF MOTB.....oocoeisirsecarsnane 28,440 37.2 12,882 36.0 2,117 30.2 13,449 40.0

tincludes retumns with zero assets or assets not reported.
ZEstimates should be used with caution because of the small number of sample retums on which they are based.
NOTES: Nonprofit charitable organizati lude private

and most religious organizations. Detail may not add to totals because of rounding.
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Financial Characteristics of Nonprofit Charitable
Organizations Filing Form 990EZ
In 1989, Form 990EZ was introduced for tax-exempt
organizations with gross receipts of less than $100,000
and assets of less than $250,000 for the year [6]. (Table
5 presents detailed data on Form 990EZ filers.) There
were 18,433 Form 990EZ returns filed by nonprofit
charitable organizations (Figure J). They accounted for
14 percent of the total number of returns filed by non-
profit charitable organizations that were exempt under
Code section 501(c)(3). Most of the Form 990EZ filers,
86 percent, were organizations with assets of less than
$100,000; the remainder had assets of $100,000 to
$250,000. :
Organizations filing Form 990EZ reported total
revenue of $926 million, one-half of which was derived
from contributions, gifts, and grants. Program service
revenue amounted to $232 million, one-quarter of the
total. Expenses were $829 million. Of the asset total of
$794 million, nearly two-thirds was in cash, savings, and
investments. Total revenue and assets reported on Form
990EZ represented only 0.2 percent and 0.1 percent,
respectively, of the totals for all nonprofit charitable
organizations exempt under Code section 501(c)(3).
Three-quarters of Form 990EZ filers were publicly-
supported organizations.

Organizations Exempt under Sections 501(c)(4)
through (9)

The statistics presented in this section are based on the
96,438 Forms 990 and 990EZ filed by organizations tax-
exempt under Internal Revenue Code sections 501(c)(4)
through (9). Figure K provides general descriptions of the
organizations included under these sections. Unlike the
nonprofit charitable organizations tax-exempt under Code
section 501(c)(3), most of these organizations are not
eligible for tax-deductible contributions. Financial data
for organizations covered by these six Code sections are
presented in Tables 3, 4, and 5. Figure L compares
selected data for 1988 with 1989. Most organizations
exempt under these sections reported modest increases for
most items for 1989, although some showed more signifi-
cant changes. Business leagues, chambers of commerce,
and real estate boards, all exempt under section 501(c)(6),
for example, reported a 23.4 percent increase in the total
liabilities recorded on their balance sheets.

For 1989, business leagues, chambers of commerce,
and real estate boards filed the largest number of returns
(21,545) of organizations exempt under sections 501(c)(4)
through (9). Civic leagues and social welfare organiza-
tions (section 501(c)(4)), and labor, agricultural, and
horticultural organizations (section 501(c)(5)) were close
behind (Figure L). The number of returns filed by

Selected Balance Sheet and income Statement items for Nonprofit Charitable Organizations Filing Form

990EZ, Reporting Year 1989

[Money amounts are in thousands of doliars]

Size of total assets
tem Total Under $100,000
$100,000! under $250,000
(1) 2 (3)
Number of returns. 18,433 15,901 2,532
Total assets 793,740 416,601 377,139
Cash, savings, and Investments. 501,502 296,365 205,138
Land and buildings (net) 198,728 68,656 130,072
Total liabilities 94,017 59,635 34,381
Total fund balance/net worth 699,770 357,006 342,765
Total revenue 926,388 774,062 152,326
Contributions, gifts, and grants. 463,432 383,676 79,756
Program setvice revenue 232,364 208,657 23,707
Dues and assessments. 83,557 74,489 9,068
Other 65,440 54,259 11,181
Total exper 829,206 722,217 106,989
fincludes returns with zero assets or assets not reported.
NOTE: Nonprofit charitable organi. do not include private foundations and most religious organizati Detail may not add to totals because of rounding.
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Selected Types of Tax-Exempt Organizations, by Internal Revenue Code Section

Internal Revenue Description Type of Examples of organizations
Code saction of organization activities tax-exempt under Code section
(1 ) (3
501(c)(4) Civic leagues, social welfare Promotion of community Lions Clubs, Rotary Clubs,
organizations, and local welfare, charitable, educational national rural electric cooperatives,
associations of employees and recreational activities and volunteer fire departments
501(c)(5) Labor, agricultural, and Educational or instructive, the Major League Baseball Players
horticultural organizations purpose being to improve conditions Association, International Ladies
of work, and to improve products Garment Workers Union, and
and efficiency United Auto Workers
501(c)(6) Business leagues, chambers Improvement of business National Football League, Academy
of commerce, and real estate conditions of one or more of Motion Picture Arts and Sciences,
boards lines of business and American Bar Association
501(c)(7) Social and recreational Pleasure, recreational, and social New York City Yacht Club,
clubs activities Metropolitan Club, and sorority
and fraternity chapters
501(c)(8) Fraternal beneficiary Lodge providing for payment of Independent Order of Odd Fellows,
© . | societies and associations life, sickness, accident or other B'nai B'rith, Loyal Order of Moose,
benefits to members and Polish Union of America
501(c)(9) Voluntary employees’ beneficiary Provides for payment of life, IBM Medical and Dental Plan Trust,
associations (including Federal sickness, accident or other U.S. Steel and Carnegie Pension
employees' voluntary beneficiary benefits to members Plan, and National Education
associations formerly covered . Association Members Insurance
under section 501(c)(10)) Trust

Selected Balance Sheet and Income Statement ltems of Organizations Tax-Exempt Under Selected Internal
Revenue Code Sections, Reporting Years 1988 and 1989

{Money amounts are in miliions of dollars]

Intemal Number of ) Total Total Total Total
Revenue Code returns assets liablltles revenue expenses
section 1988 1989 1988 1989 1988 1989 1988 1989 1988 1989
M @ 3 @) (5) () ) 8 ©) (19)
18,279 21,223 27,434 33,029 18,696 24,235 16,134 16,546 14,984 15,756
20,697 20,659 12,390 13,243 1,887 2,189 11,015 12,024 10,297 11,649
19,875 21,545 15,177 17,270 8,207 10,129 14,247 15,921 13,320 15,862
14,488 14,877 7,834 8,621 2,426 2,717 5,268 5,634 5,027 5,384
8,129 8,543 24,588 25,162 19,699 20,109 6,396 6,310 6,174 5,935
8,889 9,591 28,254 29,378 10,195 10,428 40,399 45,304 40,585 44,274

NOTE: Detail may not add to totals because of rounding.
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organizations exempt under sections 501(c)(4) and
501(c)(6) increased by 10.1 and 8.4 percent, respectively,
from 1988, while organizations exempt under section
501(c)(5) showed a slight decrease (0.2 percent).

With the exception of voluntary employees’ benefi-
ciary associations (section 501(c)(9)), more than 80
percent of the returns filed under each Code section
represented organizations with assets of less than
$500,000, while less than 0.5 percent represented organi-
zations with assets of $50 million or more (Figure M).
Thus, in comparison to nonprofit charitable organizations,
organizations filing under these six sections tended to be
smaller (two-thirds of the total returns filed by nonprofit
charitable organizations reported assets less than
$500,000). Voluntary employees’ beneficiary associa-
tions reporting asset holdings of less than $500,000
represented just over 60 percent of all returns filed by
these organizations. Those with assets of $10 million or
more filed over 5 percent of the returns under section
501(c)(9), a greater proportion than the number filed
under any of the other five Code sections.

Revenue and Expenses

In terms of revenue, voluntary employees’ beneficiary
associations (section 501(c)(9)) reported considerably
more revenue for 1989 than that reported by any of those
filing under the other five Code sections (Figure N). The

$45.3 billion reported by these associations represented a
12.1 percent increase from 1988 and was nearly triple the
next highest amount for the six Code sections. Most of
the revenue (over 82 percent) for these organizations was
in the form of program service revenue, which in this case
took the form of payments for health and welfare benefits
coverage. Voluntary employees’ beneficiary associations
also reported by far the highest level of expenses, $44.3
billion (of which over 84 percent was for health and
welfare benefits paid to their members).

Civic leagues and social welfare organizations (section
501(c)(4)), which ranked second in terms of total revenue
with $16.5 billion, also received the majority ($10.8
billion) of their revenue from program services, as did
fraternal beneficiary associations (section 501(c)(8)),
though on a much smaller scale ($5.0 billion out of the
$6.3 billion). For 1989, this latter group reported de-
creases in total revenue and total assets of 1.3 percent and
3.9 percent, respectively.

Membership dues and assessments were the principal
source of revenue for three types of organizations: labor,
agricultural, and horticultural organizations (section
501(c)(5)--$7.6 billion); business leagues, chambers of
commerce, and real estate boards (section 501(c)(6)--$6.8
billion); and social and recreational clubs (section
501(c)(7)--$3.2 billion). For each of these categories,
total expenses grew at a rate higher than that for total

Returns Filed by Organizations Tax-Exempt Under Selected internal Revenue Code Sections, by Asset Size,

60

Reporting Year 1989
Asset . Organizations tax-exempt under Internal Revenue Code section--
size 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
m @ (3 @) ) (6)
Number of retums

Total 21,223 20,659 21,545 14,877 8,543 9,591
Under $100,000 12,838 11,525 12,172 7,902 2,820 3416
$100,000 under $500,000 5,148 6,356 5,954 3,965 4,109 2,388
$500,000 under $1,000,000.......c.ccccrvene 1,250 1,343 1,562 1,043 1,009 1,034
$1,000,000 under $10,000,000..... 1,697 1,201 1,657 1,896 516 2,236
$10,000,000 under $50,000,000 216 113 168 4 53 434
$50.000,000 or more 75 31 32 - 35 82

Percent

Total 100.0 100.0 100.0 100.0 100.0 100.0
Under $100,000 60.5 55.8 56.5 53.1 33.0 3586
$100,000 under $500,000 243 30.8 27.6 26.7 48.1 249
$500,000 under $1,000,000...........cccooenimciarnns 58 6.5 7.2 70 118 108
$1,000,000 under $10,000,000..... 8.0 6.2 77 127 6.0 233
$10,000,000 under $50,000,000 1.0 05 0.8 0.5 0.6 45
$50,000,000 or more 0.4 0.2 0.1 - 04 0.9

tincludes returns with zero assets or assets not reported.
NOTE: Detail may not add to totals because of rounding.




Reporting Year 1989

{Money amounts are in millions of dollars)

Charities and Other Tax-Exempt Organizations, 1989

Components of Revenue of Organizations Tax-Exempt Under Selected Internal Revenue Code Sections,

Sources of revenue
Internal Revenue Total Contributions, Program Dues Income
Code section revenue gifts, and service and from Other
grants revenue assessments investments®
(1) (2) (3) @ ®) (6)
501{c)(4). 16,546 1,506 10,808 1,920 1,429 884
501(c)(5). 12,024 N7 2,469 7,564 784 890
501(c)(6). 15,921 963 6,507 6,776 893 783
501(c)7) 5,634 36 996 3,222 171 1,209
501(c)(8). 6,310 84 4,996 455 311 464
501(c)(9). 45,304 2,543 37,411 2,308 1,841 1,201
fIncludes: *Income from savings and temporary cash ir * *Divich and i from securities,* and "Gross rents® from the Form 990; "Investment income* from the Form S80EZ.

NOTE: Detail may not add to totals because of rounding.

revenue, from 1988 to 1989. Organizations exempt under
Code section 501(c)(6), for example, reported a 19.8
percent increase in total expenses to $16.0 billion for
1989, slightly more than the $15.9 billion generated from
an 11.7 percent increase in total revenue., Revenue of
organizations with assets of less than $500,000 under each
of these Code sections accounted for greater percentages
of total revenue than the revenue of nonprofit charitable
organizations (section 501(c)(3)) of a similar size. These
percentages ranged from 10.5 percent for civic leagues
and social welfare organizations (section 501(c)(4)) to
24.9 percent for labor, agricultural, and horticultural
organizations (section 501(c)(5)) (Figure O). Fraternal
beneficiary associations (section 501(c)(8)) were the only
organizations covered under these code sections for which
organizations with assets $50 million or more predomi-
nated in terms of total revenue (75.4 percent).

Assets and Liabilities

Figure P shows that for 1989 civic leagues and social
welfare organizations (section 501(c)(4)) reported the
largest asset holdings, $33.0 billion; those with assets of
$10 million or more accounted for 78.4 percent of the
total assets reported by these organizations. Voluntary
employees’ beneficiary associations (section 501(c)(9))
and fraternal beneficiary associations (section 501(c)(8))
ranked second and third with $29.4 billion and $25.2
billion in assets, respectively. (Organizations with assets
of $10 million or more accounted for 87.7 percent of the
total assets held by fraternal beneficiary associations;
70.2 percent, for those held by voluntary employees’
beneficiary associations.) While most types of organiza-
tions exempt under these six Code sections reported

modest increases in total assets (6.9 percent), business
leagues, chambers of commerce and real estate boards
(section 501(c)(6)), and social and recreational clubs
(section 501(c)(7)) showed more significant increases of
13.8 percent and 10.0 percent, respectively.

The types of assets held by the various organizations
varied considerably by Code section (Figure Q). (De-
tailed data on the components of assets are limited to
those organizations that filed the longer Form 990; as
mentioned earlier, only condensed balance sheets were
filed for the smaller-size organizations that filed the
shorter Form 990EZ.) Investments in securities was the
largest single component of assets reported by labor,
agricultural, and horticultural organizations (section
501(c)(5)); fraternal beneficiary associations (section
501(c)(8)); and voluntary employees’ beneficiary associa-
tions (section 501(c)(9)). On the other hand, most of the
assets for social and recreational clubs (section 501(c)(7))
were in the form of land, buildings, and equipment, while
only 2 percent were in securities.

Shown in Figure R are the net worth/fund balance
totals for organizations under the six Code sections. This
account varied as a percentage of total assets depending
on the type of organization, and ranged from 20.1 percent
for fraternal beneficiary associations (section 501(c)(8)) to
83.5 percent for labor, agricultural, and horticultural
organizations (section 501(c}(5)).

Sections 501(c)(4)-(9) Organizations Filing Form
90EZ

As mentioned above, the Form 990EZ was introduced in
1989 for organizations exempt under Internal Revenue
Code section 501(c) with annual gross receipts of less
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Total Revenue of Organizations Tax-Exempt Under Selected Internal Revenue Code Sections, by Asset Size,

Reporting Year 1989

[Money amounts are in miliicns of doliars]

Asset

Organizations tax-exempt under intemal Revenue Code section—-

size 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c){(9)
(M @ &) &) (5) 6)
Amount
Total 16,546 12,024 15,921 5,634 6,310 45,304
Under $100,000 ! 896 990 1,098 594 221 3,600
$100,000 under $500,000 839 2,004 2,043 644 550 2,752
$500,000 under $1,000,000..........ccveeeeenrnene 524 1,065 1,344 509 274 1,795
$1,000,000 under $10,000,000.. . 2,835 3,119 4,539 3,498 320 13,194
$10,000,000 under $50,000,000 4,848 1,687 3,048 391 191 11,172
$50,000,000 OF MOT@.........covreerienensasarmesasess 6,604 3,160 3,850 - 4,756 12,792
Percent
Total. 160.0 100.0 100.0 100.0 100.0 100.0
Under $100,000 * 5.4 82 6.9 10.5 35 79
$100,000 under $500,000........c.cccrvverrrerenns 5.1 16.7 12.8 11.4 87 6.1
$500,000 under $1,000,000. 3.2 8.9 84 9.0 4.3 4.0
$1,000,000 under $10,000,000.. 171 25.9 28.5 62.1 5.1 29.1
$10,000,000 under $50,000,000 29.3 14.0 19.1 6.9 3.0 247
$50,000,000 OF MOM8.......ccomemisiiiiaensuinssaseses 39.9 26.3 24.2 - 75.4 28.2

1 Includes retums with zero assets or assets not reported.
NOTE: Detail may not add to totais because of rounding.

Total Assets of Organizations Tax-Exempt Under Selected Internal Revenue Code Sections, by Asset Size,

Reporting Year 1989

[Money amounts are in millions of doliars]

Organizations tax-exempt under Internal Revenue Code section—

Asset
size 501(c)(4) ., 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
1 (2 3 (4) (5) 6)
Amount
Total, 33,029 13,243 17,270 8,621 25,162 29,378
Under $100,000 * 395 459 469 ' 253 126 96
$100,000 under $500,000..........ccevemerrrersaan 1,267 1,381 1,381 1,035 1,035 577
$500,000 under $1,000,000. 881 954 1,104 750 713 751
$1,000,000 under $10,000,000........cccunuenne 4,593 3,153 4,451 5,518 1,212 7,328
$10,000,000 under $50,000,000................ 4,850 2,310 3,238 1,064 1,087 8,713
$50,000,000 or more. 21,045 4,986 6,627 - 21,038 11,912
. Percent
Total, 100.0 100.0 100.0 100.0 100.0 100.0
Under $100,000 * 1.2 3.5 2.7 29 0.5 0.3
$100,000 under $500,000. 3.8 10.4 8.0 12.0 4.1 2.0
$500,000 under $1,000,000...........cvueresnenen 27 7.2 6.4 8.7 2.8 2.6
$1,000,000 under $10,000,000 13.9 23.8 25.8 640 48 249
$10,000,000 under $50,000,000.. 147 17.4 18.7 12.3 4.1 29.7
$50,000,000 OF MOFO......ccirerrerusiasee 63.7 37.7 38.4 - 83.6 40.5

* includes returns with zero assets or assets not reported.
NOTE: Detail may not add to totais because of rounding.
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Components of Total Assets, by Selected Internal Revenue Code Section, Reporting Year
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Selected Balance Sheet Data for Organizations

Tax-Exempt Under Selected Internal Revenue
Code Sections, Reporting Year 1989 -

[Money amounts are in millions of dollars)

’

Internal Revenue Total Net worth/ | Percentage of
Code section assets fund balance assets

(1) (2 3
33,029 8,794 26.6
13,243 11,054 835
17,270 7,142 414

8,621 5,903 68.5
25,162 5,053 20.1
29,378 18,950 64.5

than $100,000 and assets under $250,000. Use of the new
form varied significantly among the types of organiza-
tions. There were 17,652 Forms 990EZ filed for 1989 by
organizations tax-exempt under sections 501(c)(4)-(9).
Figure S shows that 5,049 Forms 990EZ were filed by
civic leagues and social welfare organizations (section
501(c)(4)), representing 23.8 percent of their total returns.
On the other hand, voluntary employees’ beneficiary
associations (section 501(c)(9)) filed only 481 Forms
990EZ, 5.0 percent of the total. Cash, savings, and
investments was the principal asset account reported by
the Form 990EZ filers, except for social and recreational
clubs (section 501(c)(7)) which reported 57.9 percent of
their assets in the form of land and buildings. Fraternal
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Types of Returns Filed by Organizations
Tax-Exempt Under Selected Internal Revenue
Code Sectlons, Reporting Year 1989

Internal Number Forms 990EZ
Revenue Code of returns as a percentage
section Total Form 990EZ of total
(1) 4] ]
1) — 21,223 5,049 238
501(CH5)...ccreremnrunn 20,659 4776 231
501(C)(6)..veerreeensnes 21,545 3,643 16.9
501(c)(7) 14,877 2,379 16.0
501(C)(8)....co0eneernes 8,543 1,324 155
501(C)9)...ccc0oveev. 9,591 481 5.0

beneficiary organizations (section 501(c)(8)) and volun-
tary employees’ beneficiary organizations (section
501(c)(9)) filing Form 990EZ reported program service
revenue as the primary source of income. Organizations
tax-exempt under the other four Code sections that filed
the shorter form ranked membership dues and assessments
as the top source of revenue. (Table 5 presents detailed
data on Form 990EZ filers.)

Summary

For 1989, nonprofit charitable organizations tax-exempt
under section 501(c)(3) continued to report increased
growth. Revenue increased to $398.6 billion, up from.
$354.6 billion for 1988, a gain of 12 percent; assets were
$655.4 billion, up from $583.6 billion for 1988, also an
increase of 12 percent. Hospitals as a group led all other
types of organizations in both revenues and assets. The
number of returns filed by nonprofit charitable organiza-
tions was 133,157, which included both the longer Form
990 (114,724) and the shorter Form 990EZ (18,433). This
latter form was introduced for 1989 for organizations with
gross receipts of less than $100,000 and assets of less than
$250,000.

Program service revenue, the fees received for the
programs conducted in support of the purposes for which
the tax exemptions under section 501(c)(3) were granted,
was $272.1 billion, or two-thirds of the revenue for 1989.
Contributions increased to $77.0 billion from $69.1
billion. This source of revenue accounted for more than
one-half of the revenue for organizations with asset
holdings of less than $1 million, but for a much smaller
share for larger organizations. Expenses continued to rise,
to $371.5 billion, of which 85 percent was in support of
the organizations’ program services.

Organizations exempt under Internal Revenue Code
sections 501(c)(4) through (9) are diverse in both their
function and financial characteristics. Three types of
organizations exempt under these sections,business
leagues, chambers of commerce, and real estate boards
(section 501(c)(6)); civic leagues and social welfare
organizations (section 501(c)(4)); and labor, agricultural,
and horticultural organizations (section 501(c)(5)), each
filed over 20,000 Forms 990 and 990EZ. In terms of total
assets, civic leagues and social welfare organizations
(section 501(c)(4)) reported the most, followed by volun-
tary employees’ beneficiary associations (section
501(c)(9)) and fraternal beneficiary associations (section
501(c)(8)). For each of the six Code sections, smaller
organizations (assets less than $500,000) accounted for a
greater share of total assets than similar sized nonprofit
charitable organizations exempt under section 501(c)(3).

Civic leagues and social welfare organizations (section
501(c)(4)); fraternal beneficiary associations (section
501(c)(8)); and voluntary employees’ beneficiary associa-
tions (section 501(c)(9)) reported program service rev-
enue as their primary source of revenue. Labor, agricul-
tural, and horticultural organizations (section 501(c)(5));
business leagues, chambers of commerce and real estate
boards (section 501(c)(6)); and social and recreational
clubs (section 501(c)(7)), on the other hand, each reported
membership dues and assessments as their principal
source of revenue.

Data Sources and Limitations

The statistics in this article are based on a sample of the
1989 Form 990, Return of Organization Exempt from
Income Tax, and Form 990EZ, the short form. Organiza-
tions used the 1989 Form 990 when their accounting
periods ended during the time period, December 31,
1989, through November 30, 1990. The sample did not
include private foundations, which were required to file
on a separate return form. The sample included only
those returns with receipts of more than $25,000, the
filing threshold. The sample design was split into two
parts: the first included returns of organizations exempt
under section 501(c)(3), and the second part included
organizations exempt under sections 501(c)(4) through
(9). Returns of organizations exempt under other sections
were not included in the study.

Each part of the sample was classified into sample
strata based on size of total assets, with each stratum
sampled at a different rate. For section 501(c)(3) organi-
zations, a sample of 11,401 returns was selected from a
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population of 135,472. All returns with assets of $10
million or more were included. Lower sampling rates
were used in the smaller asset classes. For organizations
filing under sections 501(c)(4) through (9), a sample of
10,800 returns was selected from a population of 97,301.
Sampling rates ranged from 2.35 percent to 100 percent.

The data presented were obtained from returns as
originally filed. In most cases, changes made to the
original return as a result of either administrative process-
ing or a taxpayer amendment were not incorporated into
the data base. A discussion of the reliability of estimates
based on samples and methods for evaluating both the
magnitude of sampling and nonsampling error and the
precision of sample estimates can be found in the general
Appendix in this issue.

Notes and References

[1] Data presented in this article are from 1989 Forms
990 and 990EZ. Organizations used the 1989 Form
990 when their accounting periods ended during the
time period, of December 31, 1989, through Novem-
ber 30, 1990. The total number of nonprofit chari-
table organizations, including those not required to
file Form 990 or Form 990EZ, was obtained from the
Internal Revenue Service Exempt Organizations
Business Master File, as reported in Monthly Exempt
Organizations Statistical Summary, and does not’
include private foundations filing Form 990-PF.

[2] Data for previous years were published in Internal
Revenue Service, Statistics of Income, Compendium
of Studies of Tax-Exempt Organizations, 1974-1987,
and Compendium of Studies of Tax-Exempt Organiza-
tions, 1986-1992, Volume 2. See also Hilgert,
Cecelia and Arnsberger, Paul, “Charities and Other

(3]

(4]

(5]

(6]

Tax-Exempt Organizations, 1988,” Statistics of
Income Bulletin, Summer 1992, Volume 12, Number
1, pp. 60-78; Hilgert, Cecelia and Mahler, Susan J.,
“Nonprofit Charitable Organizations, 1986 and
1987, Statistics of Income Bulletin, Fall 1991,
Volume 11, Number 2, pp. 63-76; Hilgert, Cecelia
and Mahler, Susan J. “Nonprofit Charitable Organiza-
tions,” Statistics of Income Bulletin, Fall 1989,
Volume 9, Number 2, pp. 53-65; Hilgert, Cecelia,
“Nonprofit Charitable Organizations, 1983,” Stafistics
of Income Bulletin, Spring 1987, Volume 6, Number
4, pp. 31-42; and Heuchan, Laura, “Nonprofit
Charitable Organizations, 1982,” Sratistics of Income
Bulletin, Winter 1985-86, Volume 5, Number 3, pp-
21-40.

Unless otherwise indicated, dollar amounts and
percentages were not adjusted for inflation. Inflation-
adjusted real values cited in this article (such as
“constant dollars”) were calculated using the implicit
price deflator for the gross domestic product con-
tained in the Council of Economic Advisors, Eco-
nomic Report of the President, 1993, Table B-3.

For information on private foundations which file
Form 990-PF, Return of Private Foundation, see
Meckstroth, Alicia, “Private Foundations and
Charitable Trusts, 1990, in this issue of the Statistics
of Income Bulletin.

Some data in this section are from previously unpub-
lished Statistics of Income tabulations.

The organization’s gross receipts are the total amount
it received from all sources during its annual account-
ing period, without subtracting any costs or expenses.
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Charities and Other Tax-Exempt Organizations, 1989

Table 1.--Form 990 Returns of Nonprofit Charitable Section 501(c)(3) Organizations: Selected Income
Statement and Balance Sheet items, by Size of Total Assets

[Al figures are estimates based on samplas-—-money amounts are in thousands of dollars]

Size of total assets

item Total $100,000 $500,000 $1,000,000 $10,000,000 $50,000,000
’ Under "2 undey ) under under under or
$100,000 ° $500,000 $1,000,000 $10,000,000 $50,000,000 more
(1) 2 3) (4) (5) (6) (7)
Number of retur 114,724 37,932 34,237 12,549 23,118 4,756 2,133
Total assets. 654,632,251 1,364,423 ° 8,537,689 8,955,274 71,243,487 105,912,022 458,619,355
Cash:
Number of returns. 91,486 30,081 27,980 9,926 18,278 3,679 1,543
A 10,892,852 322,278 781,055 493,672 2,198,338 2,180,705 4,915,803
Savings and temporary cash ir t:
Number of returns. 81,026 22,687 25,460 9,563 18,095 3,611 1,610
Amount. 51,988,985 512,642 2,538,837 1,959,984 10,314,108 9,964,583 26,698,830
Accounts receivable (net):
Number of returns. ’ 52,030 9,167 14,565 7,091 15,301 3,954 1,952
A it 47,744,685 75,370 675,017 630,428 4,298,689 8,660,962 33,404,219
Pledges receivable {net):
Number of retumns 7,402 658 1,324 1,124 3,085 864 347
A t 5,884,109 6,170 99,695 137,377 1,548,127 2,125,289 1,967,452
Grants raceivable: '
Number of returns. 12,027 2,329 4,108 1,658 2,994 540 396
-Amount. 3,452,787 44,904 207,095 161,086 1,019,312 582,598 1,437,702

Racsivables due from officers, directors, trustees,
and key employees:

Number of retums. . 2,745 861 568 375 589 199 154

Amount 278,750 2,623 4,582 12,183 19,665 64,280 175,417
Other notes and loans receivable:

Number of returns. 12,977 962 2,478 1,632 4,779 1,957 1,169

Amount........ 17,852,017 7,008 152,224 180,281 1,686,677 2,685,350 13,140,388
Inventories for sale or use:

Number of returns. 24,021 3,596 6,311 2,783 6,916 2,790 1,624

Amount 4,628,426 32,649 146,704 76,330 734,205 1,016,217 2,622,321
Prepaid expenses and deforred charges:

Number of returns. 47,503 7,445 13,295 6,379 14,783 3,759 1,842

Amotnt. 5,625,451 18,339 104,907 102,478 676,628 1,100,430 3,522,670
Investments in securities: :

Number of returns, 23,406 ’ 1,215 4,773 3,426 9,472 3,021 1,499

Amount 203,163,956 23,882 572,306 1,008,273 12,411,046 23,783,706 165,364,743

Investments in land, buildings and equipment minus
accumulated depreciation:

Number of returns. 17,699 5,470 4,949 2,007 3,795 973 504

Amount. 17,338,135 71,733 550,692 583,326 4,072,268 3,008,103 9,062,018
Other investments:

Number of returns. 8,803 305 1,481 1,070 . 3,445 1,506 996

Amount 48,029,476 10,321 170,845 186,306 2,080,279 4,578,894 | 42,003,832
Land, buildings, and equipment minus accumulated

depraciation:

Number of retums. 67,982 14,483 21,244 8,760 17,470 4,066 R 1,963

Amount 189,014,984 200,522 2,334,577 3,143,184 27,185,308 40,253,452 125,897,930
Other assets:

Number of returns. 39,656 6,280 10,750 4,803 12,390 3,454 - 1,790

Amount . 37,837,634 35,811 199,152 281,354 2,997,834 5,907,450 28,416,034

Total liabilities. 293,725,281 576,973 2,553,895 3,059,590 28,917,503 41,654,642 216,962,679

Accounts payable:

Number of returns. 74,915 16,966 22,624 9,365 19,488 4,397 2,075

Amount 46,193,766 208,723 763,816 735,965 4,948,672 8,517,210 31,019,379
Grants payable: )

Number of returns. 4,790 - 810 1,453 829 1,217 334 146

Amount, 3,685,295 35,118 89,413 79,972 518,438 977,015 1,985,337
Support and revenus desi d for future p

Number of returns. 17,463 2,532 4,592 3,077 5,659 1,169 434

Amount 9,717,013 51,247 202,056 343,093 2,605,319 3,038,955 3,476,343
Loans from officers, directors, trustaes, and key

employees: ’

Number of returns. 4,463 2,634 1,088 214 455 56 16

Amount. 320,931 52,499 31,056 4,974 106,449 56,647 69,307
Mortgages and other notes payable:

Number of returns. 38,905 4,861 11,285 5,780 12,209 3,005 1,674

Amount. 119,261,898 130,369 1,080,285 1,600,178 17,184,313 21,426,375 77,930,368
Other liabiltties:

Number of returns. 36,838 6,127 9,142 4,657 11,195 3,083 1,634

Amount 114,556,362 99,008 387,254 395,407 3,554,310 7,638,439 102,481,944

Footnotes at end of table.




Charities and Other Tax-Exempt Organizations, 1989

Table 1.--Form 990 Returns of Nonprofit Charitable Section 501(c)(3) Organizations: Selected Income
Statement and Balance Sheet items, by Size of Total Assets--Continued

[All figures are esti based on ples--money are in thousands of doiiars}
Size of total assets
Item Total $100,000 $500,000 $1,000,000 $10,000,000 $50,000,000
Under ‘e under under under under or
$100,000 ~ $500,000 $1,000,000 $10,000,000 $50,000,000 more
(1) (2) (3) (4) (5) (6) ]
Total fund balance/net worth: )
Number of retur 113,687 37,272 33,933 12,549 23,056 4,745 2,131
A t 360,907,021 787,483 5,983,805 5,895,681 42,325,995 64,257,381 241,656,675
Total revenue:
Number of retur 114,724 37,932 34,237 12,549 23,118 4,756 2,133
A t 397,702,022 5,500,375 13,991,411 9,936,416 54,030,867 70,461,149 243,781,805
Total contributions received:
Number of returns. 95,663 31,549 29,290 10,515 18,531 3,930 1,847
Amount 76,508,728 2,838,809 7,594,760 4,849,345 19,732,156 13,054,328 28,440,330
Contributions received from diract public support:
Number of returns. 87,007 28,765 26,547 9,542 16,817 3,678 1,659
A t 35,828,100 1,389,493 2,750,530 2,590,381 8,399,210 7,816,086 12,882,400
Contributions received from indirect public support:
Number of returns. 23,900 7,000 7,773 2,703 4,934 861 - 540
Amount 7,008,648 282,415 581,230 440,425 1,766,596 1,820,600 2,117,382
Governmsnt grants:
Number of returns. 35,597 11,192 11,100 3,087 6,919 1,460 939
Amount 33,680,984 1,166,905 4,263,000 1,818,539 9,566,350 3,417,642 13,448,547
Program service ravenus:
Number of retutns. 66,986 18,992 18,238 8,135 15,881 3,852 1,887
Amount 271,902,487 1,957,420 4,900,625 3,978,799 28,189,385 50,022,358 182,853,901
Membership dues and assessments:
Number of returns. 27,008 11,647 7,605 3,193 3,903 492 167
Amount... 4,625,743 232,788 446,118 220,604 1,130,676 975,300 1,620,257
Interest on savirigs and temporary cash i
Number of returns. 92,586 28,005 28,627 10,917 19,540 3,790 1,707
Amount 6,477,724 47,123 209,397 170,536 1,132,622 1,252,369 3,665,678
Dividends and interest from securities:
Number of returns. 22,166 2,026 5,612 3,212 7,529 2,505 1,284
Amount 12,577,298 3,710 64,157 88,054 837,219 1,630,721 9,953,436
Net rental income (loss): :
Number of returns. 17,506 1,975 4,486 2,472 5,867 1,671 1,036
Amount 905,355 11,989 48,621 68,600 234,524 160,063 381,557
Gross rents:
Number of returns. 17,604 2,025 4,486 2,499 5,887 1,666 1,040
Amount 2,152,808 22,758 87,877 94,882 643,236 346,233 958,123
Rental expanses:
Number of returns. 7,217 658 1,657 749 2,804 786 562
Amount ' 1,247,453 10,767 38,956 26,282 408,711 186,170 576,565
Other investment income: ’
Number of returns. 4,487 405 999 588 1,453 600 441
Amount 2,865,143 872 9,096 6,229 85,838 186,604 2,576,504
Total gain (loss) from sales of assets:
Number of raturns, 21,338 1,671 4,546 2,835 8,016 2,749 1,521
Amount. 7,278,896 18,604 18,478 59,330 470,364 780,284 5,931,836
Gain (loss), salas of securities: .
Number of returns. 12,296 659 2,082 1,739 5,084 1,829 903
Amount 6,183,548 -1,529 23,206 22,858 327,802 637,726 5,173,485
Gross amount from sales:
Number of returns. 12,055 659 2,086 1,685 4,976 1,779 870
Amount. 143,277,849 44,374 133,277 211,320 3,465,481 8,562,216 130,861,180
Cost or other basis and sales expenses: :
Number of returns. 11,052 659 1,827 1,632 4,568 1,631 736
Amount 137,094,302 45,903 110,071 188,464 3,137,678 7,924,490 125,687,695
Gain (loss), sales of other assets:
Number of returns. 11,043 1,012 2,569 1,287 3,784 1,446 974
Amount 1,095,347 20,133 -4,728 36,472 142,561 142,558 758,350
Gross amount from sales:
Number of returns. 9,705 911 2,359 1,097 3,215 1,240 882
Amount 3,436,496 28,750 66,169 73,267 418,075 765,714 2,084,522
Cost or other basis and sales expense:
Number of returns 7,981 658 1,828 802 2,789 1,078 775
Amount 2,341,143 8,617 70,892 36,792 275,515 623,155 1,326,171
Footnotes at end of table.
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Charities and Other Tax-Exempt Organizations, 1989

Table 1.--Form 990 Returns of Nonprofit Charitable Section 501(c)(3) Organizations: Selected Income
Statement and Balance Sheet Items, by Size of Total Assets--Continued

{All figures are esti based on ples--money nts are in thousands of dollars}
Size of total assets
ltem Total $100,000 $500,000 $1,000,000 $10,000,000 $50,000,000
Under under under under under or
$100,000 $500;000 $1,000,000 $10,000,000 $50,000,000 more
(1) (2) (3) (4} (5) (6) I 7)
Total revenue {continued):
Net income {loss), tundraising: ]
Number of returns. 26,845 11,750 8,251 2,488 3,702 482 173
A 1,373,120 205,777 328,353 134,726 461,835 160,299 82,131
Gross revenue:
Number of returns. 27,075 11,850 8,197 2,515 3,806 516 i
2,615,476 565,799 587,866 259,764 778,522 279,569 143,955
Diract expenses:
Number of returns. 22,507 9,977 6,477 2,193 3,235 454 171
Amount 1,242,358 360,022 259,515 125,039 316,687 119,270 61,824
Gross profit (loss), sales of inventory:
Number of returns. 15,783 4,761 4,656 2,024 3,342 655 3456
Amount 3,651,744 106,337 138,811 80,179 729,724 685,030 1,911,663
Gross sales minus returns and allowances:
Number of returns. 15,788 4,710 4,757 1,998 3,320 657 347
A t 7,393,975 241,655 364,209 177,899 1,744,285 1,665,058 3,310,870
Cost of goods sold:
Number of returns. 13,788 4,051 4,041 1,837 2,927 602 329
Amount 3,742,232 135,317 225,398 a7, 721 1,014,562 870,028 1,398,206
Cther revenue:
Number of returns. 39,509 8,763 10,274 5111 10,760 3,020 1,682
Amount. 9,534,765 76,940 232,987 280,011 1,026,519 1,553,792 6,364,515
Excess ravenus over expensss, or deficit:
Number of returns. ., 113,776 37,526 33,926 12,469 22,992 4,738 2,125
Amount 27,022,953 25,630 549,631 471,339 3,667,527 4,731,025 17,677,801
Totaf expenses: .
Number of 113,783 37,678 33,917 12,496 22,819 4,743 2,130
A t 370,697,071 5,474,747 13,441,780 9,465,077 50,363,340 65,730,124 226,222,003
Program services:
Number of returns. 107,709 . 35,197 32,086 12,067 21,669 4,589 2,091
Amount 315,930,561 4,290,763 10,889,576 7,659,968 41,629,245 53,948,639 197,512,369
Managament and general: )
Number of returns. 93,851 29,171 28,014 10,739 19,787 4,233 1,908
Amount. 50,000,019 981,260 2,293,735 1,574,823 7,733,933 10,503,078 26,913,188
Fundraising:
Number of returns. 32,765 9,722 8,048 4,148 7,303 1,802 841
Amount 3,505,846 173,740 213,343 180,758 821,305 832,855 1,283,844
Payments to affiliates:
Number of returns. 5,230 , 1,419 1,591 615 1,288 199 118
Amount 1,242,493 28,994 45121 49,527 178,697 445,554 494,600

*Includes returns with zero asssts or assets not reportad. Estimates in this column should be used with caution becauss of the small number of sample returns on which they are based.
2ncludes organizations with end-of-year total assets less than $250,000 and gross receipts lass than $100,000 not filing a Form 990EZ.
NOTES: Nonprofit charitable organizations exciude private foundations and most religious organizations. Datail may not add to tetals bacauss of rounding and processing tolerances.




Charities and Other Tax-Exempt Organizations, 1989

Table 2.--Form 990 Returns of Nonprofit Charitable Section 501(c)(3) Organizations: Total Functional

Expenditures, by Size of Contributions Received

[All figures are based on ples-—-money are in thousands of dollars]
Size of contributions received
Item Total No $t $25,000 $100,000 $500,000 $1,000,000 $10,000,000
contributions under under under under under or
raceived $26,000 $100,000 $500,000 $1,000,000 $10,000,000 more
() (2) (3) (4) (5) (6) 7) (8)
Number of retur: 114,724 19,061 22,357 24,977 29,371 8,009 10,057 891
Total functional expenditures:

Numk 113,781 18,536 22,148 24,849 29,329 7,996 10,036 891
A 369,436,571 53,509,562 30,589,310 25,439,061 56,716,491 28,914,569 84,320,766 79,946,812
Grants and allocations:

Number of retums. 28,226 4,255 5,503 5,654 6,936 2,007 3,359 510

A it 18,295,362 1,011,584 325,316 304,087 989,284 754,557 5,164,585 9,745,937
Specitic assistance to individuals:

Number of retums.. 10,197 72 1,495 1,823 3,447 1,107 1,489 125

A nt. 18,490,455 6,849,887 9,115,419 88,464 183,282 176,898 975,854 1,100,651
Benefits paid to or for membaers:

Number of retums. 2,968 506 638 819 651 164 276 14

A ¢ 1,537,265 887,681 442,238 8215 66,294 7.461 60,825 64,551
Compensation of officers or directors:

Number of retums 34,770 5,406 6,073 7.338 9,788 2,614 4,052 498

Amount. 3,418,711 614,435 237,289 386,012 653,405 283,952 846,136 397,482
Other salaries and wages: N

NuUmber of FetUMS..........uvnimmnmmmerisseneas 81,188 10,459 13,112 16,707 23,610 7,184 9,300 816

Arhount. 130,054,443 12,084,944 7,874,157 9,890,303 22,450,357 11,344,365 36,914,145 29,496,173
Pension plan contributions:

Number of retums. 19,771 2,413 1,841 2,633 5,803 2,455 4,084 541

Amour 3,664,547 388,808 123,408 174,907 462,930 203,038 1,007,330 1,304,114
Cther employes benefits:

Number of retums. 53,667 6,707 6,869 10,137 15,612 6,005 7,713 724

A nt. 13,808,068 1,404,334 769,942 1,028,059 2,383,690 1,197,179 3,714,528 3,310,336
Payroll taxes: .

Number of retums. 70,481 8,981 11,551 14,864 21,076 5,789 7.561 660

Amount. 8,630,249 753,887 563,605 698,301 1,565,605 806,919 2,393,619 1,848,313
Accounting fees:

Number of retUmS.......ouinrmoererssmsacmasessse 69,515 11,655 12,091 13,975 19,120 5,158 6,830 686

Amount. 826,829 99,742 63,704 79,671 155,020 73,252 248,764 106,675
Legal fees:

Number of retums. 30,061 6,216 4,268 4,830 7.417 2,317 4,392 622

Amount 910,698 179,831 54,759 70,958 147,964 69,905 231,182 156,100
Supplies:

Number of retums. 90,813 12,121 17,180 19,859 24,800 7,220 8,857 777

A 29,208,152 3,096,726 1,806,157 2,596,583 5,819,080 2,631,284 7,676,507 5,581,815
Telephone:

Number of retums. 80,378 10,211 13,573 17,404 23,682 6,620 8,172 716

A e 1,990,334 190,033 120,702 138,747 290,454 147,710 578,118 524,571
Postage and shipping:

NUmMb6r Of FAtUMS........covirvsrraesssnriiesssanenes 70,683 7,569 13,156 16,426 19,944 6,017 6,901 670

Amount. 1,563,781 145,826 62,169 81,396 244,770 106,077 446,842 476,702
Occupancy:

Number of Fetums.........cevvenieiimissnnensane 81,314 10,956 14,441 16,619 23,140 6,636 8,773 749

Amount. 10,527,978 1,173,415 762,951 761,201 1,668,878 847,842 3,010,986 2,302,705
Equipment rantal and maintenance:

Number of retums. 59,680 6,799 9,905 12,397 16,896 5,869 7,140 674

A nt. . 4,681,820 528,024 265,078 376,190 819,390 309,774 1,304,321 989,044
Printing and publications:

Number of retums. 70,870 7.684 13,332 15,498 20,428 5,805 7317 715

Amount, 3,054,184 252,336 100,036 181,951 613,847 228,237 846,841 830,935
Travel:

Number of retums. 64,330 6,455 8,886 14,102 19,839 6,209 8,111 729

Amount 2,752,529 236,564 103,913 159,653 322,101 181,399 841,152 907,746
Conferances, convantions, and meetings:

Number of FetUmS.........cviimercmsnmnneone 49,619 5,495 8,883 10,919 14,121 4,462 5217 522

Amount 1,089,428 126,475 81,621 90,701 193,061 91,263 279171 227,136
Interest:

NUMber Of FOIUMS.......ovsiiiiismimesnssssississssess 39,682 6,517 6,070 7,554 11,263 3,055 4,810 424

Amount. 8,504,754 2,198,771 618,424 709,057 1,434,669 687,724 1,681,931 1,173,178
Depreciation and deplstion: .

Number of retums. 65,945 9,658 10,423 12,531 19,904 5,623 7,278 528

Amount. 12,301,183 1,672,881 922,025 1,200,925 2,581,289 1,175,312 3,184,148 1,564,613
Other expenses:

Number of retums 110,705 17,335 21,907 23,972 28,767 7.848 9,990 887

A L. 93,893,478 19,607,978 6,174,909 6,395,726 13,636,251 7,452,562 22,821,496 17,804,534
NOTES: Nonprofit charitabl lude private and most religi o Detai may not add to totals b of rounding and p: ing tok
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Table 3.~-Form 990 Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections
501(c)(3)-(9): Selected Income Statement and Balance Sheet ltems, by Code Section

[All figures are basad on plas--money nts are in th s of dollars}
O tions tax- pt under Int Code section--
ltem
501(cH3) * 501(c)(4) 501(c)(5) 501(c)(6) 501(c){7) 501(c)(8) 501(c)(9)
(1) (2) (3) . (4) (5) (6) @
Number of 114,724 16,174 15,883 17,902 12,498 7,219 9,110
Total assets. 654,632,251 32,792,055 13,026,283 17,147,617 8,466,600 25,052,687 29,361,580
Cash:
Number of returns. 91,486 12,901 13,310 14,647 10,598 8,459 4,797
Amount 10,892,852 601,629 1,169,991 691,637 291,730 223,477 797,299
Savings and temporary cash i
Number of returns. 81,026 11,913 10,187 15,191 9,016 5,162 6,662
Amount 51,988,985 4,671,388 3,304,739 4,500,461 797,623 792,759 8,027,097
Accounts receivable (net):
Number of returns, 52,030 3,322 3,512 6,764 5,766 1,182 4,248
Amount 47,744,685 2,316,837 512,098 2,308,523 612,124 37,895 2,854,357
Pledges receivabie (net):
Number of returns. 7,402 82 106 178 108 29 107
Amount 5,884,109 36,813 23,866 61,986 5,838 1,878 34,808
Grants raceivable:
Number of returns. 12,027 238 43 229 7 21 42
A t 3,452,787 117,269 7,328 24,827 151 1,460 20,177
Receivables due from officers, directors, trustees, and
key employees:
Number of returns. 2,745 115 227 252 138 22 48
Amount 278,750 22,592 29,834 7,666 1,688 40,032 1,454
Other notes and loans receivable:
Number of returns. 12,977 857 935 1,363 738 311 332
A t 17,862,017 7,055,058 276,450 357,435 87,406 281,347 124,312
Inventories for sale or use:
Number of returns.... 24,021 2,369 565 1,936 5,397 4,386 78
Amount 4,628,426 94,884 15,355 124,718 110,790 32,984 4,221
Prepaid expenses and deferred charges:
Number of retums. 47,503 2,838 2,466 6,372 4,428 1,248 2,234
Amount 5,525,451 150,007 95,214 238,136 96,514 15,271 75,788
Investments in securities:
Number of returns. 23,406 1,490 2,175 2,404 7 1,549 2,462
Amount 203,163,956 6,028,368 4,381,843 4,859,616 188,373 12,109,098 14,707,655
Investments in land, buildings and equipment minus
accumulated depreciation:
Number of retums. 17,699 2,196 2,094 2,507 1,808 937 277
Amount 17,338,135 1,413,095 250,530 350,616 744,516 450,882 68,888
Other investments:
Number of retumns. 8,803 531 1,226 1,136 467 356 549
Amount 49,029,476 2,219,291 720,505 631,223 54,833 2,956,162 1,441,290
Land, buildings and equipment minus accumulated L
depreciation:
Number of returns. 67,982 6,736 8,271 8,084 7,416 4,811 1,258
Amount. 199,014,984 4,338,992 1,802,178 2,112,118 5,243,801 1,733,144 291,090
Other assets: .
Number of returns. 39,656 3,511 4,134 5,140 3,013 2,400 2,334
Amount 37,837,634 2,826,829 336,350 878,655 231,305 6,376,298 913,146
Total liabilities. ' 293,725,281 24,213,829 2,165,613 10,121,949 2,695,296 20,099,902 10,427,039
Accounts payable:
Number of raturns. 74,915 6,092 6,797 10,131 6,706 4,176 4,801
Amount 46,193,766 3,524,387 867,256 1,440,728 541,208 376,342 4,643,790
Grants payable:
Number of returns 4,790 391 39 151 30 146 19
Amount 3,685,295 147,36 11,511 28,459 3,052 98,381 26,553
Support and revenus designated for future periods:
Number of retumns, 17,463 516 236 2,299 905 680 262
Amount 9,717,013 414,151 70,029 665,474 104,629 31,448 231,883
Loans from officers, directors, trustees, and key
amployees:
Number of raturns. 4,463 74 15 97 66 46 11
Amount. 320,931 6,126 528 9,122 7,183 120 1,317
Montgages and other notes payable:
Number of rsturns. 38,905 3,568 2,077 3,138 4,757 2,498 87
Amount. 119,251,808 10,901,905 531,111 1,436,398 1,621,480 290,332 75,893
Qther liabilities:
Number of retums. 35,838 2,837 3,611 5,656 4,043 2,416 2,802
Amount. 114,556,362 9,219,863 685,177 6,541,769 517,745 19,308,279 5,447,603

Footnotes at end of table.




Charities and Other Tax-Exempt Organizations, 1989

Table 3.~-Form 990 Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections
501(c)(3)-(9): Selected Income Statement and Balance Sheet ltems, by Code Section--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Organizations tax-exempt under Internal Revenue Code section--
501(c)(3) 1 501(c){4) 501(c)(5) 501(c)(6) 501(c)?) 501(c)(8) 501(c)(®)
(1) (2) 3) (4) (5) (6) 7
Total fund balance/net worth:
Number of retur, 113,687 15,988 15,793 17,760 12,427 7,204 8,252
A t 360,907,021 8,578,225 10,860,668 7,025,667 5,771,304 4,952,777 18,934,542
Total revenue:
Number of retur 114,724 16,170 15,883 17,902 12,498 7,219 9,110
A t 397,702,022 16,349,325 11,766,198 15,733,194 6,530,596 6,255,369 45,277,550
Totat contributions received:
Number of retums. 95,663 7,651 1,670 4,230 1,895 3,716 523
Amount 76,509,728 1,477,291 314,305 946,937 33,268 78,518 2,539,600
Contributions received from direct public support:
Number of retums 87,007 6,496 1,260 2,896 1,561 3,508 429
Amount. 35,828,100 740,971 77,481 284,364 21,335 60,388 2,398,991
Contributions received from indirect public support:
Number of returns. 23,800 1,204 202 787 462 467 111
Amount 7,008,648 71,946 133,499 56,931 10,346 17,441 117,326
Government grants:
Number of retuns. 35,597 2,243 502 1,172 25 22 84
Amount 33,680,984 664,374 103,325 605,643 1,587 690 23,283
Program service revenus:
Number of returns. 66,986 5,988 3,914 11,782 6,504 3,126 7,134
Amount, 271,902,487 10,776,107 2,453,806 6,459,124 975,381 4,978,117 37,396,907
Membership dues and assessments: -
Number of returns 27,008 10,362 14,699 16,584 11,450 6,646 1,310
Amount : 4,625,743 1,851,128 7,363,506 6,677,584 3,165,111 441,484 2,301,786
fnterest on savings and temporary cash ir s:
Number of returns. 92,586 13,651 13,704 16,270 10,875 6,162 7,400
Amount 6,477,724 833,795 439,847 531,135 80,126 75,313 905,749
Dividends and interest from securities:
Number of returns 22,166 1,376 2,036 1,829 1,046 1,044 2,132
Amount 12,577,208 254,712 230,067 249,815 14,889 175,101 924,487
Nat rental income (loss):
Number of returns. 17,508 ’ 2,964 3,127 2,219 2,606 2,207 140
Amount 905,355 180,479 31,631 20,502 37,481 23,533 1,213
Gross rents:
Number of returns. 17,604 2,991 3,150 2,266 2,628 2,223 141
Amount. 2,152,808 329,134 103,821 104,368 72,437 55,369 10,138
Rental expenses:
Number of retums. 7,217 " 1,283 1,225 989 1,241 681 85
Amount 1,247,453 138,655 72,290 83,866 34,954 31,837 8,925
Other investment income: ¢
Number of returns 4,487 218 388 269 222 150 308
Amount. 2,865,143 55,681 27,774 14,911 3,918 15,832 55,927
Total gain (loss) from salés of assets:
Number of returns. 21,338 1,085 1,317 1274 939 731 1,442
Amount 7,278,896 132,791 108,361 70,566 24,108 97,188 182,209
Gain (loss), sales of securities: .
Number of returns. 12,296 464 531 421 181 356 1,459
Amount 6,183,548 1,673,117 3,902,425 2,139,614 32,718 605,963 37,544,885
Gross amount from sales:
Number of returns. 12,055 435 526 363 170 330 1,448
Amount, 143,277,849 - 1,690,301 3,827,082 2,116,447 29,344 538,970 37,369,670
Cost or other basis and sales expense:
Number of returns. 11,052 458 475 441 182 346 1,344
Amount. 137,094,302 82,817 75,344 23,167 3,374 66,993 175,216
Gain (loss), sales of other assets:
Number of returns. 11,043 649 1,011 852 683 403 183
Amount 1,095,347 214,805 61,263 111,788 72,832 56,056 1,482,151
Gross amount from sales:
Number of returns. 9,708 348 580 687 529 259 184
Amount. 3,436,496 164,831 28,246 64,389 52,098 25,861 1,475,158
Cost or other basis and sales expense:
Number of returns 7,931 656 1,002 898 788 404 142
A it 2,341,143 49,974 33,017 47,389 20,734 30,106 6,994

Footnotes at end of table.
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Charities and Other Tax-Exempt Organizations, 1989

Table 3.--Form 990 Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections
501(c)(3)-(9): Selected Income Statement and Balance Sheet items, by Code Section—-Continued

[All figures are estimates based on samples--monsy amounts are in thousands of dollars}

1tem Organizations tax-exempt under Interal Revenue Code section--
501(c}3) * 501(c)(4) 501(c){5} 501(c)(6) 501{e)(7) 501(c)(8) 501(c)(9)
(1) @] 3) (4) (5) (6) ul
Total revenue (continued):
Net income {loss), fundraising:
Number of returns. 26,845 : 6,397 935 3,107 1,691 2,612 90
Amount 1,373,120 175499 |~ 18,629 72,214 20,415 93,910 2,616
Gross revenue: ‘
Number of returns 27,075 6,400 935 3,105 1,698 2,615 90
Amount. 2,615,476 747,447 51,278 238,387 63,708 294,605 5,331
Direct expenses:
Number of returns 22,507 5,667 753 2,899 1,488 2,215 89
Amount.... 1,242,358 571,947 32,649 166,173 43,203 200,694 2,718
Gross profit (loss), sales of inventory:
Number of returns. 15,783 3,040 978 1,596 5,705 3,169 28
Amount. 3,651,744 142,056 14,040 101,496 1,010,076 193,743 1,536
Gross sales minus returns and allowances:
Number of returns 15,788 3,040 1,065 1,680 5,701 3,163 30
Arnount. 7,393,975 478,803 35,043 293,729 2,128,748 476,840 58,998
Cost of goods sold:
Number of returns. 13,788 2,866 934 1,229 5,556 3,084 28
Amount. 3,742,232 336,746 21,003 192,231 1,118,670 283,096 67,462
Cther revenue:
Number of returns 39,509 5,323 7,949 7,695 4,042 2,236 1,911
Amount. 9,534,765 459,784 764,233 £88,908 165,821 82,624 965,519
Excess of revenue over expenses, or deficit: :
Number of retumns 113,776 16,068 15,837 17,888 12,461 7,219 8,695
Amount . 27,022,953 777,089 363,064 -52,143 245,829 366,851 1,028,372
Total expenses:
Number of 113,783 15,844 15,857 17,902 12,392 7,162 9,102
A t 370,697,071 15,572,285 11,403,133 15,785,336 5,284,766 5,888,517 44,249,177
Program services:
Number of returns 107,709 14,337 - - - - -
Amount 315,930,561 13,006,480 - - - - -
Management and general:
Number of returns 93,851 11,945 - - - - -
A 't 50,000,018 2,327,300 - - - - -
Fundraising:
Number of returns 32,765 2,382 -~ - - - -
Amount. 3,505,846 180,755 - - - - -
Payments to affiliates: .
Number of returns. 5,230 1,821 9,570 1,087 590 2,573 73
Amount. 1,242,493 57,749 1,545,103 81,173 6,688 22,874 975

1Excludes private foundations and most religious organizations.
NOTE: Detail may not add to totals bacause of rounding and processing tolerances.




Charities and Other Tax-Exempt Organizations, 1989

Table 4.--Form 990 Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections
501(c)(3)-(9): Total Functional Expenditures, by Code Section

[All figures are asti based on plas--money amounts are in thousands of dollars]
Organizations tax: pt under | [ R Code section--
Itam 501(c)(3)* 501(c)(4) 501(c){5) 501(c)(6} 501(c)(7) 501{c)(8) 501{c)(9)
(1 @ 3) @ () (6) o
Number of returns........cce.uen. P 114,724 16,174 15,883 17,902 12,498 7,219 9,110
Total functional expenditures: i

Number of returns 113,781 15,844 15,867 17,902 12,392 7,162 9,102
Amount. 369,436,571 15,514,535 9,858,028 15,704,163 5,279,435 5,865,644 44,248,202
Grants and allocations:

Number of retums 28,226 4,597 3,895 4,023 800 3,459 272

Amount. 18,295,362 260,164 86,750 315,100 5,050 138,966 506,689
Specific assistance to individuals:

Number of retums 10,197 1,366 374 601 149 858 256

Amount 18,490,455 134,819 6,056 29,824 530 12,672 255,231
Benefits paid to or for members:

Number of retums, 2,968 1,792 5,077 926 694 1,702 7,542

Amount. 1,537,265 5,444,829 1,027,163 506,258 18,698 3,590,487 37,539,751
Compensation of officers or directors:

Number of retums. 34,770 3,268 11,888 6,660 1,490 4,760 1,491

Amount. 3,418,711 128,381 905,251 557,984 35,863 563,113 161,162
Other salaries and wages:

Number of retum 81,188 5,966 11,200 10,942 7,815 5,024 1,548

Amount. 130,054,443 1,584,546 1,883,151 2,634,092 1,699,567 459,720 326,354
Pension plan contributions:

Number of retums 19,771 770 4,795 3,771 645 |’ 246 719

Amount. 3,664,547 46,767 226,158 136,432 15,793 28,216 77,480
Other amployee benafits: ’

Number of retums . 53,667 2,084 5,359 6,604 3,020 674 1,302

Amount 13,808,068 196,873 278,438 372,239 120,896 169,132 510,794
Payroll taxes:

Number of retums........covvorinimiecnnennnrenes 70,481 5617 11,547 10,121 7,264 5,059 1,831

Amount...... 8,630,249 110,624 264,022 230,662 223,009 67,609 44,715
Accounting fees:

Number of retums. 69,515 8,251 9,369 12,974 6,920 4,125 4,465

Amount. 826,829 33,742 51,723 64,458 35,031 14,053 64,083
Legal fees:

Number of retums 30,061 3,144 6,482 7,107 1,869 1,176 3,580

Amount 910,698 66,544 208,006 271,425 11,878 7,748 66,727
Supplies: T

Number of retums 90,813 11,483 10,271 13,479 9,417 6,067 2,187

AMOUNE. ..ot e 29,208,152 210,060 164,533 178,608 210,808 48,536 34,974
Telephone:

Number of retums 80,378 7,808 9,636 13,449 8,870 4,712 1,708

Amount. 1,990,334 70,639 95,073 132,424 45,269 21,938 12,516
Postage and shipping:

Number of retums 70,683 7.592 7,776 13,965 6,240 4,836 2,160

Amount 1,563,781 164,325 67,274 227,711 25,250 21,123 26,542
Occupancy: ¢

Number of retums 81,314 8,739 11,508 12,065 10,455 6,087 2,381

Amount 10,527,978 369,443 348,155 521,762 602,662 163,453 214,698
Equipment rental and maintenance:

Number of retums 59,680 6,272 5,067 8,409 6,279 3,263 796

Amount 4,681,820 97,297 64,299 151,797 157,682 25,178 16,146
Printing and publications:

Number of retums 70,870 7,104 6,361 14,337 6,067 4,645 2,133

Amount 3,054,184 256,990 158,900 645,140 56,028 39,534 25,135
Travel:

Number of retums 64,330 4,218 6,669 11,258 2,044 1,398 710

Amount. 2,752,529 83,862 250,611 392,236 17,161 20,775 6923
Conferences, conventions, and meetings: :

Number of retums. 49,619 7,077 9,341 14,376 2,845 4,808 2,132

Amount 1,089,428 88,453 169,441 852,247 22,337 38,299 14,805
Interest: ‘

NUmber of 1etUMS ...ovuiiire i cenerecianernee 39,692 3,987 2,512 4,027 4,866 2,590 333

Amount 8,504,754 1,061,378 42,485 71,762 124,568 22,109 11,164
Depreciation and depletion:

Number of retums. 65,945 5,876 6,612 9,240 6,849 2,814 1,419

Amount 12,301,198 236,788 129,334 250,458 368,673 57,996 30,992
Other expenses:

Number of retums 110,705 15,145 15,568 17,518 12,224 6,981 7,595

Amount 93,863,478 4,852,428 3,431,195 7,161,534 1,482,673 873,974 4,311,320

Excludes private foundations and most religious organizations.
NOTE: Detail may not add to totals bacause of rounding and processing tolerances.
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Charities and Other Tax-Exempt Organizations, 1989

Table 5.-Form 990EZ Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections

501(c)(3)-(9): Selected Income Statement and Balance Sheet items, by Code Section

fAll figures are estimates based on samples--money amounts are in thousands of dollars)

tem Organizations tax-exempt under Internal Revenue Code section--
501(c)(3) * 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
(1) @ (3) (4) (5) (6) (7)
Number of retur 18,433 5,049 4,776 3,643 2,379 1,324 481
Totat t 793,740 237,228 216,722 122,451 154,130 109,535 16,034
Cash, savings and investments: ’
Number of returns 17,927 4,923 4,691 3,559 2,337 1,251 354
Amount 501,502 162,998 168,474 110,883 54,492 53,193 12,503
Land and buildings {net):
Number of returns. 4,152 864 1,175 337 1,226 587 57
Amount. 198,728 56,273 37,360 4,588 89,245 48,110 1,284
Other assets:
Number of returns 7,090 1,622 2,073 1,168 1,048 602 129
Amount... 93,512 17,958 20,889 6,981 10,392 8,236 2,247
Total Habllities:
Number of returns. 6,533 1,120 1,594 1,069 998 614 99
Amount, 94,017 21,481 23,080 6,619 22,066 9,557 853
Total revenue:
Number of return 18,433 5,049 4,776 3,643 2,379 1,323 481
Amount..... 926,388 196,596 258,049 188,113 103,458 55,051 26,608
Contributions, gifts and grants:
Number of retutns 15,800 2,691 550 1,364 536 654 72"
Amount 463,432 28,383 3,120 15,740 3,224 5,568 2,858
Program service revenue:
Number of retumns.....o.oouviviimiiens 8,659 1,400 1,141 2,039 850 582 283
Amount ok 232,364 31,958 15,239 47,643 20,599 18,048 14,460
Dues and assessments:
Number of returns. ... 7,647 3,821 4,605 3,390 2,194 1,239 211
Amount 83,557 68,808 200,237 98,262 56,595 13,436 6,397
investment income:
Number of retumns..c.oveiiinnnn 13,723 4,328 3,888 3,137 1,842 1,187 397
Amount 31,966 11,416 9,725 7,663 3,707 5,234 892
Gain (loss) from sales of assets: o
Number of retums........coviiniii, 1,013 72 a4 57 156 - 15
Amount., 3,395 462 5 102 654 - 84
Gross amount from sales of assets:
Number of retums.........ccovvrvenneereearerrecnns 1,165 129 84 - 156 - 15
Amount 9,016 942 5 - 903 - 105
Cost or other basis and sales expense:
Number of retums......c..coieeiciniinns 810 128 - 57 42 - 15
Amount 5623 481 - 102 249 - 189
Net income (loss), fundraising: :
Number of return: 6,938 2,844 367 1,307 917 565 -
AMOUNL....ccmmmenirernirnrisieeniriareennes 65,440 27,854 2,977 10,007 6,899 7,125 -
Gross fundraising revenue:
Number of retums....c.couccceannmienenn 6,938 2,886 409 1,307 917 565 -
Amount 125,995 68,134 5,930 29,121 21,454 20,283 -
Direct expenses:
Number of returns 5,621 2,547 283 1,138 719 550 -
Amount 60,554 40,280 2,952 19,114 14,555 13,167 -
- Gross profit (loss), sales of inventories:
Number of returns. 3,494 880 367 253 721 230 -
Amount 21,897 10,536 3,162 924 7,101 3,013 -
Gross sales minus returns and allowances:
Number of retumns........covevvennvirieniinnn, 3,494 890 367 253 721 230 -
Amount 48,171 23,882 6,139 2,330 19,229 6,213 -
Cost of goods sold:
Number of retums.....c.coovciinone. 3,140 833 367 169 7214 230 -
Amount 26,274 13,346 2,977 1,405 12,127 3,201 -
Other revenue: '
Number of return 5,874 2,122 2,789 1,183 810 300 183
AMOUNE.L ..ot 24,328 17,177 23,583 7,975 4,678 2,626 2,086
Excess of revenue over expenses, or deficit: :
Number of returns. 18,332 5,049 4,776 3,643 2,379 1,323 481
Amount 97,180 12,924 12,214 11,041 4,243 8,199 2,007

Footnotes at end of table.




Charities and Other Tax-Exempt Organizations, 1989

Table 5.--Form 990EZ Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections

501(c)(3)-(9): Selected Income Statement and Balance Sheet ltems, by Code Section--Continued

[All figures are based on samples--money amounts are in thousands of dollars]

tem Organizations tax-exempt under internal Revenue Code section--
501(c){3) * 501(c)(4) 501(c)(5) 501(c)(6) 501{c)(7) 501(c)(8) 501(c)(9)
(1) (2) () (4) (5) (6) (7)
Total expenses:

Number of retur 18,382 4,985 4,776 3,643 2,379 1,323 481
Amount, 829,206 183,671 245,836 177,071 99,220 46,851 24,601
Grants paid:

Number of returns. 5,672 2,745 1,999 1,069 536 1,165 -

Amount 105,769 31,195 40,285 6,523 2,844 11,428 -
Benefits paid to or for members:

Number of ret 1,114 820 1,622 436 253 369 408

AMOUNL.c..oiiiiireriesremrsncssnnnassssas s 8,333 13,711 22,975 6,897 6,129 1,828 16,974
Salaries and compensation:

Number of return 8,963 1,264 3,633 1,580 966 728 198

Amount 235,003 15,664 60,190 32,663 11,992 3,888 1,589
Professional fees:

Number of returr 10,229 1,400 2,398 2,673 1,021 456 198

Amount 70,291 5,786 6,171 25,333 2,866 641 1,324
Occupancy, rent and utilities:

Number of returns 12,255 2,278 3,199 2,264 1,844 1,068 57

Amount . 87,622 17,119 15,983 10,043 30,171 7,746 428
Printing, publications and postage:

Number of 14,382 3,838 3,521 3,348 - 1,559 1,080 183

Amount 59,861 7,078 9,426 20,454 3,791 2,243 171
Other expenses: '

Number of returns . 17,066 4,675 4,480 3,516 2,139 1,209 354

Amount 262,419 93,217 90,804 75,159 41,426 18,977 4,116

‘Exciudes private foundations and most religious organizations.
NOTE: Detail may not add to totais because of rounding and processing tolerances.
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Charities and Other Tax-Exempt Organizations,

1990

Data Release

he Internal Revenue Code classifies tax-exempt,

nonprofit organizations into 31 groups, some of

which are eligible to receive tax-deductible dona-
tions under Code section 170 [1]. One of these groups,
organizations that are exempt under section 501 (c)(3),
receives the largest part of tax-deductible donations. This
data release discusses them and also the organizations
that are exempt under sections 501(c)(4) through (9).

Charitable Organizations Tax-Exempt Under
Internal Revenue Code Section 501(c)(3)
Organizations that are exempt under section 501(c)(3) are
those whose purposes are religious, charitable, scientific,
or are for the purpose of testing for public safety. Their
activities are restricted in that they must further one or
more of these exempt purposes. Examples of these
“charitable” organizations include nonprofit hospitals,
educational institutions, youth organizations, community
fundraising campaigns, public charities, and environmental
preservation groups. Each must serve the public good (as
opposed to private interests) to qualify for tax-exempt
status. Under the Code, exempt organizations may not
distribute net earnings to a private shareholder or indi-
vidual. In addition, they are restricted in activities that can
influence legislation, and cannot participate in any political
campaign on behalf of, or in opposition to, any candidate
forpolitical office.

The revenue and assets of organizations exempt under
Internal Revenue Code section 501(c)(3), excluding private
foundations and religious organizations, continued to
increase for 1990 [2]. Total revenue rose by 9 percent to
$435.6 billion, and total assets grew to $697.3 billion, an
increase of 6 percent (Figure A). These statistics are
based on data from Form 990, Return of Organization
Exempt from Income Tax, and Form 990EZ, the short
form [3].

Ofthe 416,209 nonprofit charitable organizations
recognized by the Internal Revenue Service (IRS) under
Codesection 501(c)(3), there were 141,757 returns filed for
1990 [4]. (Those not required to file included religious
organizations and organizations with annual gross receipts
of'less than $25,000.) The number of returns filed showed
a 6-percent increase from 1989. This substantial increase
was due mainly to the larger number filed by smaller
organizations, those with assets of less than $1 million.
These organizations represented more than three-quarters

This data release was written by Cecelia Hilgert, an economist
with the Foreign Special Projects Section, under the direction of
Michael Alexander, Chief.

Selected Items for Nonprofit Charitable
Organizations, Reporting Years 1988-1990

[Money amounts are in billions of dollars]

Item 1988 1989 1990
(1) ) (3)
Number of returns.........ccccceeeeeeenn. 124,232 133,157 141,757
Total assets. . 583.6 655.4 697.3
Total liabilities.........cccoceeeeerrrrreee 257.6 293.8 322.0
Total fund balance or net worth......... 325.9 361.6 375.3
Total revenue.........ccoeceeveeeeieneieeinens 354.6 398.6 435.6
Program service revenue............. 239.3 2721 306.9
Contributions, gifts, and grants... 69.1 77.0 85.3
Membership dues and
assessments 4.0 4.7 5.0
Other.......ccccc..... 423 44.8 38.3
Total expenses.........ccecveeveeeneeenaen. 330.8 371.5 409.4

NOTES: Nonprofit charitable organizations exclude private foundations and most
religious organizations. Detail may not add to totals because of rounding and
processing tolerances.

of'the returns filed for 1990. The number of Form 990EZ
returns increased to about 20 percent of total returns filed,
up from about 10 percent in 1989, the year for which the
short form was introduced for organizations with gross
receipts of less than $100,000 and assets of less than
$250,000. (Tables 1 and 2).

Organizations Tax-Exempt Under Internal
Revenue Code Sections 501(c)(4) Through (9)

Unlike the nonprofit charitable organizations that are tax-
exempt under section 501(c)(3), most of the organizations
exempt under section 501(c)(4) through (9) are not eligible
for tax-deductible contributions. They are quite diverse in
their program activities, as well as in their organizational
structures.

Three types of organizations exempt under these sec-
tions--civic leagues and social welfare organizations,
section 501(c)(4); labor, agricultural, and horticultural
organizations, section 501(c)(5); and business leagues,
chambers of commerce, and real estate boards, section
501(c)(6)--each filed over 21,000 Forms 990 and 990EZ for
1990 (Figure B). Together, these three categories repre-
sented two-thirds of the returns filed by all organizations
included in these six Code sections. Civic leagues and
social welfare organizations showed the largest increase,
with a 6-percent gain in the total number of returns filed.
The short forms (990EZ) represented one-third of the
returns filed by all organizations under this Code section.

Civic leagues and social welfare organizations, and
voluntary beneficiary associations, section 501(c)(9),
reported the most assets for 1990, about $35.1 billion and
$33.0 billion, respectively. The largest of these organiza-




Selected Items for Tax-Exempt Organizations, by
Selected Internal Revenue Code Section, Reporting

Charities and Other Tax-Exempt Organizations, 1990

Year 1990
[Money amounts are in billions of dollars]

Internal Total fund

Revenue Number | Total Total balance Total Total
Code of assets | liabilities| or net revenue |expenses
section returns worth
(1) (2) 3) (4) (5) (6)

501(c)(4)......... 22,496 35.1 25.2 9.9 18.0 17.2
501(c)(5)........ 21,353 13.7 2.3 114 12.4 12.0
501(c)(6)......... 21,875 19.3 11.5 7.8 18.0 17.7
501(C)(7)..cnn 15,615 9.3 3.0 6.4 6.1 5.9
501(c)(8)......... 8,791 30.0 24.4 5.6 7.2 6.9
501(c)(9)......... 9,534 33.0 1.7 213 55.2 54.0

NOTE: Detail may not add to totals because of rounding and processing tolerances.

tions--those with assets 0f $10,000,000 or more--repre-
sented more than 70 percent of the total assets of the
organizations exempt under these two sections. Fraternal
beneficiary associations, section 501(c)(8), showed the
largestrise in assets, 19 percent, from $25.1 billion for 1989
tonearly $30.0 billion for 1990, due primarily to increases in
holdings of securities. For each of the six Code sections
for which statistics are shown, organizations with assets of
less than $1,000,000 accounted for a greater percentage of
total assets than similarly-sized nonprofit charitable
organizations exemptunder section 501(c)(3).

All organizations exempt under these six Code sections
registered increases in revenue for 1990. Program service
revenue was the primary type of revenue under four of the
Code sections: civic leagues and social welfare organiza-
tions; business leagues, chambers of commerce, and real
estate boards; fraternal beneficiary associations; and
voluntary beneficiary associations. For business leagues,
chambers of commerce, and real estate boards, 1990 was
the first year for which program service revenue exceeded
membership dues and assessments as a source of revenue.
While program service revenue is generally composed of
fees for services on which the tax exemption is based,
including hospital and tuition charges in the case of
charitable organizations, for fraternal beneficiary associa-
tions and voluntary beneficiary associations, the program

Figure B . :
service revenue was, instead, payments for health and

welfare benefits coverage. Organizations under the other
two sections--labor, agricultural and horticultural organiza-
tions, and social and recreational clubs, section 501(c)(7)--
reported membership dues and assessments as their
leading source of revenue.

Tables 1 and 2 present selected income statement and
balance sheet items for Form 990 and Form 990EZ filers,
respectively, under Code sections 501(c)(3) through (9).
Because less information is required of smaller organiza-
tions filing Form 990EZ, the items shown in Tables 1 and 2
do not always match.

Notes and References

[1] These groups are defined further in the following
Internal Revenue Code sections: 401(a),408(e), 501(c)
(2)-(25),501(d)~(f),and 521(a).

[2] For information on private foundations see
Meckstroth, Alicia, “Private Foundations and Chari-
table Trusts, 1990,” Statistics of Income Bulletin,
Winter 1993-1994, Volume 13, Number 3, pp. 32-79.

[3] Data for previous years were published in Statistics of
Income, Compendium of Studies of Tax-Exempt
Organizations, 1974-1987, and Compendium of
Studies of Tax-Exempt Organizations, 1986-1992,
Volume 2. See also Hilgert, Cecelia, and Arnsberger,
Paul, “Charities and Other Tax-Exempt Organizations,
1989,” Statistics of Income Bulletin, Winter 1993-1994,
Volume 13, Number 3, pp. 80-93.

[4] Datapresented in this article are from 1990 Forms 990
and 990EZ. Organizations used the 1990 forms when
their accounting periods ended during the time period,
December31, 1990, through November 30, 1991. The
total number of nonprofit charitable organizations,
including those not required to file Form 990 or Form
990EZ, was obtained from Internal Revenue Service,
Employee Plans and Exempt Organizations, Office of
Systems Development and Administration, as reported
in Monthly Exempt Organizations Statistical Sum-
mary, and does not include private foundations filing
Form 990-PF, Return of Private Foundation.
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Charities and Other Tax-Exempt Organizations, 1990

Table 1.--Form 990 Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections
501(c)(3)-(9): Selected Income Statement and Balance Sheet Items, by Code Section
Al figures are estimates based on samples--money amounts are in thousands of dollars]

Organizations tax-exempt under Internal Revenue Code section--

Item
501(c)(3)* 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
() (2 (3) “) ®) (6) 4]
Number of returns 114,537 15,057 14,916 17,460 11,868 6,871 9,161
Total asset: 696,083,046 | 34,797,579 | 13,409,066 | 19,158,644 9,120,955 | 29,853,486 | 33,000,455
Cash, except savings and temporary cash investments:
Number of returns.. 91,001 11,823 11,979 14,208 10,023 6,127 4,663
12,103,284 765,161 979,792 730,244 333,353 239,358 737,881
Savings and temporary cash investments:
Number of returns..........cccoceviiieincncreeeeeee 80,110 11,333 10,019 14,594 8,576 4,673 6,584
AMOUNL. ...ttt 55,347,213 5,114,546 3,466,544 4,681,532 842,995 796,019 9,368,047
Accounts receivable (net):
Number of returns..........ccooeviiiecnenceeeeeee 53,639 3,255 3,753 7,148 5,673 1,217 4,233
AMOUN. ...ttt 52,869,868 2,152,603 527,616 2,376,380 648,919 48,532 3,220,419
Pledges receivable (net):
Number of returns.. 7,584 147 23 131 99 35 108
6,223,460 37,969 15,033 65,398 3,093 2,313 57,893
Grants receivable:
Number of returns. 12,747 326 39 206 4 15 69
4,119,289 96,984 5,720 42,205 240 1,381 18,449
Receivables due from officers, directors, trustees,
and key employees:
Number of returns.. 2,727 106 167 301 112 32 88
AMOUNL. ...ttt 276,604 10,147 14,860 6,212 790 40,000 4,052
Other notes and loans receivable:
Number of returns 13,713 814 917 1,378 579 391 301
19,246,257 6,833,675 241,248 366,323 85,060 807,778 233,793
Inventories for sale or use:
Number of returns.. 23,335 2,577 753 1,754 5,476 4,162 34
5,037,168 106,654 17,129 125,901 115,254 34,816 6,130
Prepaid expenses and deferred charges:
Number of returns 48,728 3,083 2,383 6,393 4,604 1,214 2,336
6,227,773 317,894 92,283 264,682 103,072 11,120 111,067
Investments in securities:
Number of returns 23,559 1,378 2,165 2,366 696 1,833 2,462
. |222,243,149 7,387,111 4,627,549 6,209,312 188,265 | 14,990,367 | 16,016,782
Investments in land, buildings and equipment minus
accumulated depreciation:
Number of returns 18,505 2,348 2,156 2,736 1,829 978 229
16,103,873 1,618,815 280,102 350,575 813,938 527,293 172,914
9,224 591 1,221 1,264 392 320 658
53,338,427 2,223,445 784,617 782,956 56,706 3,608,460 1,517,067
Land, buildings and equipment minus accumulated
depreciation:
Number of returns 68,951 6,700 8,397 8,395 7,128 4,505 1,291
. |201,602,054 4,467,175 2,020,945 2,349,379 5,729,854 1,781,401 286,499
Other assets:
Number of returns 41,624 3,408 3,951 4,580 3,056 2,318 2,358
41,344,624 3,665,400 335,626 807,545 199,408 6,964,648 1,249,462
Total liabilities 321,790,058 | 25,161,950 2,240,531 | 11,499,104 2,929,983 | 24,355,697 | 11,689,927
Accounts payable:
Number of returns.. 77,663 6,310 6,835 10,392 7,112 4,073 4,863
56,300,843 4,230,369 878,523 1,587,329 568,740 231,704 5,123,073
Grants payable:
Number of returns..........coueeeeeeeeeeeeeeeeeee e 4,723 262 37 107 60 144 46
AMOUNL. ...ttt 3,384,354 118,416 11,787 40,608 14,486 26,312 54,616
Support and revenue designated for future periods:
Number of returns..........cccoereininc e 20,081 640 321 2,556 888 593 342
AMOUNL. ...ttt 10,733,504 493,827 76,988 813,142 113,255 38,035 349,155
Loans from officers, directors, trustees, and
key employees:
Number of returns. 4,384 98 50 98 137 15 5
Amount 481,196 13,620 611 6,274 5,911 1,640 39

Footnotes at end of table.




Charities and Other Tax-Exempt Organizations, 1990

Table 1.--Form 990 Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections
501(c)(3)-(9): Selected Income Statement and Balance Sheet Items, by Code Section--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Organizations tax-exempt under Internal Revenue Code section--

Item
501(c)(3)* 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
() (2 ®3) 4 (5) (6) 4]
Total liabilities (continued)
Mortgages and other notes payable:
Number of returns.... . 39,817 3,597 2,467 3,019 4,658 2,544 65
132,804,221 | 10,920,820 638,436 1,448,343 1,711,252 299,255 67,609
Other liabilities:
Number of retumns.... 34,313 3,046 3,155 5,427 3,803 2,181 2,912
118,085,938 9,384,897 634,186 7,603,410 516,338 | 23,758,747 6,095,435
Total fund balance or net worth:
Number of returns 113,534 14,936 14,670 17,326 11,836 6,841 8,360
Amount 374,292,965 9,635,639 | 11,168,551 7,659,540 6,190,967 5,497,789 | 21,310,528
Total revenue:
Number of returns 114,532 15,052 14,916 17,460 11,868 6,871 9,161
Amount 434,253,459 | 17,667,411 | 12,005,030 | 17,817,928 5,929,893 7,159,991 | 55,165,697
Contributions, gifts, and grants:
Number of retumns.... 96,126 6,908 1,682 4,255 1,976 3,643 385
AMOUNt....cviiiiiiiiieccc e ... | 84,687,527 1,778,941 255,938 980,235 36,140 91,043 3,374,444
Contributions receive
Number of returns.... 87,131 5,976 1,310 2,989 1,711 3,436 338
....| 39,395,074 932,690 66,429 306,503 26,110 76,037 3,067,959
Contributions received from indirect public support:
Number of returns.... 23,771 983 228 703 402 490 50
8,055,551 154,260 96,595 85,267 9,294 14,112 230,585
Government grants:
Number of returns.... 36,320 2,254 425 1,373 18 23 90
37,236,904 691,992 92,915 588,465 736 894 75,900
Program service revenue:
Number of retumns.... 68,526 5,688 4,097 11,636 6,313 2,962 7,466
" . |306,573,648 | 11,531,128 2,650,656 7,570,392 1,061,909 5,858,421 | 43,611,858
Membership dues and assessments:
Number of retumns.... 25,381 9,118 13,486 15,840 10,718 6,410 1,091
. ...| 4,901,887 2,007,854 7,329,865 7,259,739 3,426,733 469,342 2,406,846
Interest on savings and temporary cash investments:
Number of retumns.... 93,040 13,019 13,001 16,129 10,321 5,960 7,520
6,556,484 854,529 476,758 513,217 83,411 71,171 1,035,121
21,554 1,354 1,882 1,866 783 869 2,184
AMOUNL....cotiitiiieet ettt 13,193,691 256,803 222423 333,888 13,838 188,573 3,387,322
Net rental income (loss):
Number of returns 17,990 3,169 3,026 2,145 2,645 1,963 106
Net income (less loss) 1,019,009 191,219 35,132 21,525 42,887 23,026 763
Gross rents:
Number of returns.... 18,232 3,221 3,060 2,171 2,642 1,979 108
2,338,773 340,678 120,767 105,110 72,231 56,177 10,358
Rental expenses:
Number of returns.... 7,394 1,404 1,230 1,008 1,164 711 50
1,319,763 149,459 85,635 83,585 29,344 33,151 9,595
Other investment income:
Number of returns.... 4,244 281 359 384 230 162 510
2,894,799 63,583 32,073 19,236 5,438 13,788 88,829
Total net gain (loss) from sales of assets:
Number of returns 21,059 1,069 1,329 1,367 997 679 1,435
Net gain (less loss) 4,279,676 43,585 204,433 95,911 16,270 52,594 225,988
Gain (loss), sales of securities:
Number of returns 11,835 359 455 447 242 344 1,354
Net gain (less loss) 3,789,677 13,794 8,028 39,331 2,308 13,332 228,696
Gross amount from sales:
Number of returns . 11,486 384 503 429 239 350 1,477
156,043,998 2,744,041 3,220,514 3,099,338 38,985 926,874 | 38,696,568
Cost or other basis and sales expense:
Number of returns.........cccoeeenionincccee 10,628 362 500 446 235 305 1,469
AMOUNL. ...ttt 152,254,321 2,730,248 3,212,486 3,060,007 36,677 913,542 | 38,467,872

Footnotes at end of table.
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Charities and Other Tax-Exempt Organizations, 1990

Table 1.--Form 990 Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections
501(c)(3)-(9): Selected Income Statement and Balance Sheet Items, by Code Section--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Organizations tax-exempt under Internal Revenue Code section--
Item
501(c)(3)* 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
() 2) @) “4) 6) (6) @)
Total net gain (loss) from sales of assets: (continued)
Gain (loss), sales of other assets:
Number of returns 11,494 792 957 1,012 792 380 130
Net gain (less loss) 489,999 29,791 196,406 56,580 13,962 39,262 -2,707
Gross amount from sales:
Number of returns.... 10,236 774 924 924 709 374 138
3,834,553 600,913 253,684 105,800 44,149 77,128 990,134
Cost or other basis and sales expense:
Number of returns. 8,006 440 678 700 489 200 97
3,344,554 571,122 57,279 49,221 30,187 37,866 992,842
Net income (loss), fundraising:
Number of retumns. ..o 26,204 5,688 1,105 2,802 1,457 2,443 82
Net income (1€SS 10SS)........ccoueuiriirieiniieeneeseesee e 1,525,316 188,422 20,121 68,902 21,445 101,666 3,114
Gross revenue:
Number of returns 26,678 5,702 1,148 2,801 1,462 2,455 82
Amount.... 2,951,314 886,426 77,728 239,957 63,702 287,051 5,603
Direct expenses:
Number of returns 22,606 5,020 869 2,611 1,222 2,128 77
1,425,997 698,003 57,607 171,054 42,257 185,385 2,488
Gross profit (loss), sales of inventory:
Number of returns 15,977 2,874 1,194 1,629 5,363 2,910 39
Gross profit (less loss). 3,379,967 227,305 18,861 105,202 1,052,471 196,959 -110
Gross sales minus returns and allowances:
16,077 2,878 1,248 1,624 5,343 2,904 40
7,271,016 690,808 41,824 310,111 2,228,368 468,906 43,740
Cost of goods sold:
Number of returns 14,082 2,724 1,110 1,263 5,183 2,835 40
3,891,049 463,502 22,963 204,909 1,175,897 271,946 43,849
Other revenue:
Number of returns 42,230 5,289 7,685 7,540 3,903 2,054 1,961
Amount. 5,241,448 524,039 758,768 849,678 169,347 93,405 1,031,520
Total expenses:
Number of returns 113,646 14,614 14,884 17,444 11,835 6,852 9,148
Amount. 408,238,598 | 16,873,669 | 11,633,140 | 17,461,265 5,731,876 6,873,952 | 53,975,971
Program services:
Number of returns 108,660 13,077 - - - - -
. 1348,782,065 | 14,198,268 - - - - -
Management and general:
Number of returns .. 95,160 11,213 - - - - -
54,528,091 2,416,292 - - - - -
Fundraising: -
Number of returns.. . 32,683 2,226 - - - - -
.................. 3,829,702 213,158 - - - - -
5,023 1,768 8,027 804 641 2,450 37
1,098,089 45,950 1,315,014 249,477 8,629 25,000 12,766
Excess (deficit) of revenue over expenses:
Number of returns 113,701 14,907 14,870 17,409 11,824 6,871 8,547
Amount 26,014,857 793,742 371,889 356,663 198,015 286,039 1,189,726

'Excludes private foundations and most religious organizations.
NOTE: Detail may not add to totals because of rounding and processing tolerances.




Charities and Other Tax-Exempt Organizations, 1990

Table 2.--Form 990EZ Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections

501(c)(3)-(9): Selected Income Statement and Balance Sheet Items, by Code Section

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Organizations tax-exempt under Internal Revenue Code section--
Item
501(c)(3)* 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
Q)] (2) (3) “4) (5) (6) 0]
Number of returns 27,220 7,439 6,437 4,415 3,747 1,900 373
Total asset 1,232,343 334,072 309,595 161,378 222,588 140,077 10,803
Cash, savings and investments:
Number of returns..........ccccooeeeeienienic e, 26,703 7,353 6,309 4,415 3,747 1,900 357
AMOUNL. ... 794,426 215,331 235,788 149,168 79,750 75,324 7,475
Land and buildings:
Number of returns 5,785 1,419 1,581 300 1,763 882 43
287,174 86,185 56,612 4,020 119,700 64,079 4
Other assets:
Number of returns 11,105 2,311 2,577 1,130 1,481 910 102
Amount 150,737 32,556 17,194 8,190 23,137 675 3,324
Total liabilities:
Number of returns 9,813 1,697 2,206 1,072 1,558 822 59
Amount. 194,235 38,545 28,986 9,102 26,474 9,416 971
Total fund balance or net worth:
Number of returns 27,013 7,439 6,437 4,415 3,747 1,900 373
Amount. 1,038,109 295,527 280,608 152,276 196,114 130,661 9,832
Total revenue:
Number of returns 27,220 7,439 6,437 4,415 3,747 1,900 373
Amount. 1,313,495 294,210 346,870 220,578 159,953 70,399 24141
Contributions, gifts, and grants:
Number of returns 23,139 4,124 629 1,400 862 1,038 15
Amount 644,613 57,309 9,376 16,185 10,492 3,352 1,199
Program service revenue:
Number of returns.. 12,912 1,795 1,218 2,485 1,153 663 272
Amount................... 325,290 42,354 18,169 63,071 37,213 21,556 14,494
Dues and assessments:
Number of returns 10,330 5,626 6,150 4,100 3,415 1,815 172
114,142 97,067 271,969 112,340 76,689 19,990 7,335
Investment income:
Number of returns 20,970 6,095 5,337 3,816 2,887 1,526 372
50,396 13,686 17,199 9,492 7,569 5,326 653
Gain (loss) from sales of assets:
Number of returns..........ccoovveeeeeeeeeeeeceeee. 1,240 229 131 43 73 45 -
Net gain (1ess 10SS)....cc.eviieeniiiiiiieiiieiene 2,145 409 30 9 265 233 -
Gross amount from sales of assets:
Number of returns.... 1,343 272 131 43 116 88 -
11,236 2,319 927 9 272 1,605 --
Cost or other basis and sales expense:
Number of returns 826 186 15 - 58 73 -
Amount.........coceeeeeene 9,090 1,910 897 -- 7 1,373 -
Net income (loss), fundraising:
Number of returns 10,278 4,304 443 1,641 1,344 873 -
Net income (less loss) 90,429 45,060 2,484 10,614 3,178 8,779 --
Gross fundraising revenue:
Number of returns. 10,278 4,346 486 1,641 1,344 873 -
212,764 105,266 7,171 31,885 29,115 26,718 --
Direct expenses:
Number of returns...........ccooeeeeeeeeeciinns 8,884 3,946 357 1,556 1,186 830 -
AMOUNL. ..o 122,339 60,206 4,688 21,270 25,937 17,939 -
Gross profit (loss), sales of inventory:
Number of returns 5,578 1,346 387 471 1,408 389 -
Gross profit (less loss) 55,840 27,009 5,604 4,157 35,558 11,991 --
Gross sales minus returns and allowances:.
5,733 1,389 387 471 1,408 389 -
107,098 61,616 11,272 8,939 80,456 26,697 -
Cost of goods sold:
Number of returns 4,958 1,331 345 342 1,378 389 -
51,254 34,607 5,668 4,782 44,897 14,706 -
Other revenue:
Number of returns 8,161 2,726 3,377 1,684 1,237 518 59
Amount 30,620 24,819 24,838 6,787 6,766 5,169 459

Footnotes at end of table.
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Charities and Other Tax-Exempt Organizations, 1990

Table 2.--Form 990EZ Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections
501(c)(3)-(9): Selected Income Statement and Balance Sheet Items, by Code Section--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Organizations tax-exempt under Internal Revenue Code section--
Item
501(c)(3)" 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
M &) ®) “4) () (6) )
Total expenses:
Number of returns 27,065 7,338 6,437 4,415 3,704 1,900 373
Amount 1,208,284 832,185 1,018,445 699,320 446,694 197,208 68,689
Grants paid:
Number of returns 9,039 3,891 2,345 1,385 803 1,310 -
155,799 49,315 39,321 6,889 4,512 8,740 -
Benefits paid to or for members:
Number of returns 1,808 1,104 2,645 672 473 603 330
14,377 22,316 29,429 10,888 7,589 6,335 15,181
Salaries and compensation:
Number of returns 12,396 1,840 5,320 1,729 1,299 1,083 171
303,305 24,450 91,318 32,522 19,040 6,061 2,090
14,669 3,039 3,807 3,174 1,986 721 158
100,770 18,591 10,457 24,867 6,769 601 1,061
Occupancy, rent, and utilities:
Number of returns 16,476 2,992 4,109 2,172 2,876 1,470 43
Amount.......ccceeeeeenne. 139,657 25,707 22,211 10,477 41,705 12,304 157
Printing, publications, and postage:
Number of returns.. 21,693 5,684 4,308 3,672 2,544 1,513 229
81,715 38,800 34,791 81,251 19,771 10,283 1,172
Other expenses:
Number of retumns.........c.cccoeierniencencene, 25,567 6,566 6,150 4,158 3,317 1,614 159
AMOUNL....eeiietrtet ettt 412,644 372,228 405,440 361,135 188,077 84,800 12,046
Excess (deficit) of revenue over expenses:
Number of returns 27,013 7,439 6,437 4,415 3,747 1,900 373
Amount. 105,205 16,819 7,390 -12,529 11,054 4,663 1,244

'Excludes private foundations and most religious organizations.
NOTE: Detail may not add to totals because of rounding and processing tolerances.




Charities and Other Tax-Exempt Organizations, 1991

by Cecelia Hilgert

he total revenue of charitable organizations that

are tax-exempt under Internal Revenue Code

section 501(c)(3), excluding private foundations
and most religious organizations, increased by 13 percent
over the previous year to $491.1 billion for 1991. Program
service activities provided 70 percent of total revenue
($344.4 billion), while contributions, gifts, and grants
provided less than one-fifth of the total ($87.5 billion).
Total expenses rose by 12 percent to $458.7 billion for 1991
(Figure A).

In addition, statistics are presented in this article for
organizations that are tax-exempt under Code sections
501(c)(4) through (9). They are diverse in both their
function and financial characteristics. Civic leagues and
social welfare organizations, section 501(c)(4), and volun-
tary employee benefit associations, section 501(c)(9),
reported assets greater than $37 billion for 1991. This latter
group reported the greatest amount of revenue among
organizations categorized by these six Code sections for
1991, $56.2 billion. The statistics for charities and other
tax-exempt organizations shown in this article are based on
data from Form 990, Return of Organ-ization Exempt from
Income Tax, and Form 990EZ, Short Form Return of
Organization Exempt from Income Tax[1].

Charitable Organizations Tax-Exempt
Under Internal Revenue Code Section
501(c)(3)

While the Internal Revenue Code classifies tax-exempt
nonprofit organizations into 31 groups, some of which are
eligible to receive tax-deductible donations under Code
section 170, those organizations that are exempt under
section 501(c)(3) receive the largest part of the tax-deduct-
ible donations. These organizations have purposes that
are religious, charitable, scientific, literary, or educational,
or they foster national or international amateur sports
competition, or they prevent cruelty to children or animals,
or they test for public safety. Their activities are restricted
in that they must further one or more of these exempt
purposes.

Examples of these “charitable” organizations include
nonprofit hospitals, educational institutions, youth organi-
zations, community fundraising campaigns, public chari-
ties, and environmental preservation groups. Each must
serve the public good (as opposed to private interests) to
qualify for tax-exempt status. Under the Code, these
organizations may not distribute net earnings to any

Cecelia Hilgert is an economist with the Foreign Special
Projects Section. This article was prepared under the direction
of Michael Alexander, Chief.

Selected Items for Nonprofit Charitable
Organizations, Reporting Years 1989-1991

[Money amounts are in billions of dollars]

Item 1989 1990 1991
() 2 ©)]
Number of returns........................ 133,157 141,757 149,544
Total assets 655.4 697.3 7775
Total liabilities.........cccooeerriiieirne 293.8 322.0 365.6
Total fund balance or net worth 361.6 375.3 411.9
Total revenue.................. 398.6 435.6 491.1
Program service revenue.. 2721 306.9 344.4
Contributions, gifts, and grants...... 77.0 85.3 87.5
Membership dues and
aSSESSMENTS....ceeviiieiiiiieiieae 4.7 5.0 5.2
Other................. 4438 38.3 54.0
Total expenses 3715 409.4 458.7
Excess of revenue over expenses...., 271 26.1 324

NOTES: Data are for nonprofit charitable organizations that are tax-exempt under Code
section bU1(c)(3) and exclude private toundations and most religious organizations.
Detail may not add to totals because of rounding and processing tolerances.

private shareholder or individual. In addition, they are
restricted in activities that can influence legislation, and
cannot participate in any political campaign on behalf of,
or in opposition to, any candidate for political office.

Ofthe 439,974 nonprofit charitable organizations recog-
nized by the Internal Revenue Service (IRS) under Code
section 501(c)(3), there were 149,544 returns filed for 1991
[2]. Those not required to file included religious organiza-
tions and organizations with annual gross receipts of less
than $25,000. The number of returns filed showed a 5-
percentincrease from 1990. The Form 990EZ return repre-
sented 21 percent of the total number of returns filed; it
was used by organizations with gross receipts of less than
$100,000 and assets of less than $250,000. (Where pos-
sible, Form 990 data and Form 990EZ data are combined in
thisarticle.)

Financial Characteristics of Nonprofit

Charitable Organizations

Assets of nonprofit charitable organizations registered a
12-percent increase from 1990, rising to $777.5 billion for
1991. Organizations with assets of $50 million or more
accounted for less than 2 percent of the section 501(c)(3)
returns filed, but they represented over 70 percent of the
total asset holdings (Figure B). Investments in securities
continued to be the major asset holding, with a total of
$252.9 billion, up from $222.2 billion. This asset category
represented one-third of the total. Land, buildings, and
equipment totaled $216.6 billion, accounting for 28 percent
of total assets. (Detailed financial data are provided in
Table 1 for the nonprofit charitable organizations that filed

&3
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Selected Items for Nonprofit Charitable Organizations, by Asset Size, Reporting Year 1991

84

[Money amounts are in millions of dollars]

Returns Total assets Total revenue
Asset size Percentage Percentage Percentage

Number of Amount of Amount of

total total total

) (2) Q) @) ®) 6)
Total 149,544 100.0 777,471 100.0 491,106 100.0
Under $100,00052. ... 61,644 41.2 1,939 0.2 7,733 1.6
$100,000 under $500,000... 39,424 26.4 9,512 1.2 13,335 27
$500,000 under $1,000,000....... 14,401 9.6 10,169 1.3 11,022 22
$1,000,000 under $10,000,000...... 26,420 17.7 80,927 104 65,119 13.3
$10,000,000 under $50,000,000.... 5,258 3.5 115,370 14.8 79,336 16.2
$50,000,000 OF MOTE......ccueieriurieeieeieenieneeaeeneeneeneeneenes 2,397 1.6 559,554 72.0 314,561 64.1

* Includes returns with zero assets or assets not reported.

2 Estimates should be used with caution because of the small number of sample returns on which they are based.
NOTES: Data are for nonprofit charitable organizations that are tax-exempt under Code section 501(c)(3) and exclude private foundations and most religious organizations. Detail may

not add to totals because of rounding and processing tolerances.

Form 990 and in Table 4 for Form 990EZ filers.)

The type of asset holdings varied among the asset-size
classes of the organizations. For small organizations --
those with assets of less than $500,000 -- total assets rose
by 16 percent. Cash and savings (short-term account
balances) represented nearly one-half of their total assets
($5.5 billion). For the organizations with assets of between
$500,000 and $1 million, land, buildings, and equipment
were the largest single asset type, 35 percent of the total,
with cash and savings (short-term account balances)
representing an additional 21 percent. Land, buildings, and
equipment accounted for the largest type of holding for
organizations with assets of between $1 million and $50
million. In contrast, investments in securities were the
largest asset holding for organizations with assets of $50
million or more, representing 37 percent ($207.7 billion) of
their total assets; this type of asset rose by 26 percent for
this size-class for 1991.

Total liabilities of all nonprofit charitable organizations
also increased, by 14 percent for 1991, to $365.6 billion.
The balance sheet of a tax-exempt organization does not
have an owner’s equity section; instead, unexpended
earnings accrue to a “net worth or fund balance” account.
The total fund balance for nonprofit charitable organiza-
tions was $411.9 billion, up from $375.3 billion for 1990 (10
percent).

In terms of revenue, program service revenue -- the fees
collected by organizations for the programs operated in
support of their tax-exempt purposes -- was the major
source. Overall, it continued to account for 70 percent of
total revenue for 1991. Some examples of program service
revenue include tuition and fees at educational institu-
tions, hospital patient care charges (including Medicare
and Medicaid payments), admission fees collected by

museums or community performing arts groups, YMCA/
YWCA activity fees, and payments received for insurance
and retirement coverage by selected pension and annuity
funds. For 1991, program service revenue totaled $344.4
billion. As the size of organizations increased, program
service revenue as a percentage of total revenue also
increased (Figure C). The largest asset-size organizations,
those with assets of $50 million or more, relied on program
service revenue for 76 percent of their total.

Contributions, gifts, and grants received were $87.5
billion, or 18 percent of the total received. Figure D pre-
sents information on contributions received by nonprofit
charitable organizations that filed the long Form 990. Total
contributions to these organizations increased by just 3
percent to $86.8 billion. The total was comprised of $40.3
billion received in direct public support, $38.8 billion from
Government grants, and $7.7 billion from indirect public
support. This last category includes revenue received
from solicitation campaigns conducted by federated
fundraising agencies; it showed a 4-percent decline from
1990. Contributions, gifts, and grants as a percentage of
total revenue varied depending on the size of the organiza-
tion. Organizations with assets of $10 million or more
relied on this source for just 12 percent of their total
revenue, while small organizations with assets of less than
$1 million depended on contributions, gifts, and grants for
one-half of their revenue. Figures E and F show revenue
and asset data for the ten largest section 501(c)(3) organi-
zations [3].

Nonprofit charitable organizations reported their detailed
expenses on Form 990 by “functional categories” (salaries
and wages, pension plan contributions and other em-
ployee benefits, legal fees, supplies, and the like), which
were then combined into broad categories on Form 990:
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Components of Nonprofit Organization Revenue, by Asset Size, Reporting Year 1991

100%
80%
60%
5%
3%
40%
52% 50%
20%
1%
0%
Under $100,000 $500,000 $1,000,000 $10,000,000 $50,000,000
$100,000" 2 under under under under or more
$500,000 $1,000,000 $10,000,000 $50,000,000
Asset Size
[J Contributions, gifts, and grants B Membership dues and assessments
Program service revenue 0 Other

" Includes returns with zero assets or assets not reported.

2 Estimates should be used with caution because of the small number of sample returns on which they are based.

NOTES: Data are for nonprofit charitable organizations that are tax-exempt under Code section 501(c)(3) and exclude private
foundations and most religious organizations. Detail may not add to totals because of rounding and processing tolerances.

Contributions Received by Nonprofit Charitable Organizations Filing Form 990, by Asset Size, Reporting
Year 1991

[Money amounts are in millions of dollars]

Total Contributions Contributions Contributions

contributions, received through received through received through

Asset gifts, and grants direct support indirect support Government grants
size
Percentage Percentage Percentage Percentage

Amount of Amount of Amount of Amount of
total total total total

()] (2) (3) “4) (5 (6) )] (8)
Total 86,776 100.0 40,283 100.0 7,718 100.0 38,775 100.0
Under $100,000"2 ......oooovoo. 3,483 4.0 1,523 3.8 482 6.2 1,479 3.8
$100,000 under $500,000... 6,598 7.6 2,681 6.7 736 9.5 3,181 8.2
$500,000 under $1,000,000... 5,214 6.0 2,563 6.4 402 52 2,248 5.8
$1,000,000 under $10,000,000.. 23,964 27.6 9,645 23.9 1,751 227 12,568 324
$10,000,000 under $50,000,000... 14,304 16.5 8,655 21.5 1,656 215 3,993 10.3
$50,000,000 Or MOre........cccvveerrueenns 33,214 38.3 15,216 37.8 2,691 34.9 15,306 39.5

*Includes returns with zero assets or assets not reported.

2 Estimates should be used with caution because of the small number of sample returns on which they are based.

NOTES: Data are for nonprofit charitable organizations that are tax-exempt under Code section 501(c)(3) and exclude private foundations and most religious organizations. Detail may
not add to totals because of rounding and processing tolerances.
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Top Ten Nonprofit Charitable Organizations
Ranked by Total Revenue, Reporting Year 1991

[Money amounts are in millions of dollars]

Name Total revenue

1. College Retirement Equities Fund..............ccccceeienen. 12,599
2. Teachers Insurance and Annuity Association

[0 7N 41515 o= TN 11,057
3. Kaiser Foundation Health Plan.. 7,699
4. Kaiser Foundation Hospitals.............cccceeviiniiiiniieens 3,843
5. New York City Health and Hospitals Corporation......... 3,404
6. Harvard College.........cccceeiiiiiiiiiiinieeie e 1,601
7. University of Pennsylvania............ccccooeeieencnncnennnn 1,576
8. American National Red Cross................... 1,566
9. Common Fund for Nonprofit Organizations.................. . 1,453
10. Stanford University..........ccccoeceviiiiiiiiiieiiecieeee 1,408

NOTE: Data are for nonprofit charitable organizations that are tax-exempt under
Code section 501(c)(3) and exclude private foundations and most religious organizations.

program services, management and general, and
fundraising (Table 3). Total expenses reported for 1991
were $457.4 billion. For all organizations, those expenses
relating to specific program services accounted for 86
percent of the total ($394.8 billion), with salaries and wages
the largest single component. Management and general
expenses, which supported the overall organization rather
than specific programs, amounted to $57.5 billion.
Fundraising activities were $4.0 billion, and payments to
affiliates accounted for an additional $1.1 billion. (These
are payments to organizations closely related to the report-
ing organizations, such as support and dues payments by
local chapters to State and national agencies.)

Types of Nonprofit Charitable
Organizations

Top Ten Nonprofit Charitable Organizations
Ranked by Total Assets, Reporting Year 1991

[Money amounts are in millions of dollars]

Name Total assets

1. Teachers Insurance and Annuity Association

[0 7Y 1 411 o= TR 55,576
2. College Retirement Equities Fund.............ccccoeenienee. 47,518
3. Common Fund for Nonprofit Organizations.................. 9,523
4. Harvard College.........c.coruiiiiriiieiiieiee e 7,597
5. Howard Hughes Medical Institute.............cccccoooeeniennnd 7,369
6. Kaiser Foundation Hospitals............ccccceriiiniiiininenn 4,650
7.Yale UNIVErSity......ccooieiiiiiiieie e 4,443
8. Stanford University..........ccoccviieeiiiiieiieeieee e 4,308
9. Shriners Hospitals for Crippled Children.. 3,327
10. Princeton UniVersity...........ccoccvieiiiieniiiiiccieeeee 3,270

NOTE: Data are for nonprofit charitable organizations that are tax-exempt under
Code section 501(c)(3) and exclude private foundations and most religious organizations.

Charities and Other Tax-Exempt Organizations, 1991

Figure G presents information on the types of nonprofit
charitable organizations exempt under section 501(c)(3)
that filed Form 990 or Form 990EZ (short form) for 1991 [4].
The information was based on responses to a question on
the return forms identifying the reason why the organiza-
tion was not classified as a private foundation. In contrast
to a nonprofit charitable organization, a private foundation
is narrowly supported and controlled, usually by an
individual, family, or corporation, as opposed to an organi-
zation receiving broad support from a large number of
sources within the general public [5].

Hospitals were the leading category of nonprofit chari-
table organizations in terms of assets and revenue. Their
assets totaled $232.0 billion and their revenue, $224.9
billion, which represented increases of 11 percent for both
from 1990. Hospitals accounted for 46 percent of total
revenue and 30 percent of total assets of all 501(c)(3)
organizations filing returns.

Publicly-supported organizations were the second
leading category in terms of revenue, with $131.5 billion
nearly one-half of which was derived from their program
service activities. The assets of these organizations were
$174.7 billion. These are organizations which normally
receive a substantial part of support from a Governmental
unit or from the general public in the form of contributions
or revenue from their exempt function services and prod-
ucts (program service revenue). This type of organization
includes the American Red Cross or United Way and their
affiliated agencies, voluntary health agencies, community
foundations, cultural organizations, and a wide variety of
community-service organizations. These organizations
received more than three-fifths of all contributions, gifts,
and grants received by 501(c)(3) organizations filing
returns.

Educational institutions were third in terms of revenue
($79.4 billion), and fourth in terms of total assets ($162.7
billion). They received over one-fifth of the total of these
contributions, gifts, and grants, second only to the
amounts received by publicly-supported organizations.

Organizations of a fourth type -- those that support
other charitable organizations -- had $179.6 billion in assets
and $42.9 billion in revenue for 1991. Examples of this type
of organization include the College Retirement Equities
Fund, Teachers Insurance and Annuity Association of
America, and Common Fund for Nonprofit Organ-izations.

Nonprofit Charitable Organizations Filing
Form 990EZ

A total 030,739 Form 990EZ returns were filed for 1991 by
nonprofit charitable organizations that had assets of less
than $250,000 and gross receipts of less than $100,000
(Figure H). Most of these filers (86 percent) reported
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Selected Items, by Type of Nonprofit Charitable Organization, Reporting Year 1991

[Money amounts are in millions of dollars]

Total Contributions, Excess of
Type of Total Total fund Total gifts, Program Total revenue
organization assets liabilities balance or revenue and service expenses over
net worth grants revenue expenses
()] (2) ®3) 4 (5) (6) )] 8)
Total.....co s 777,472 365,606 411,866 491,106 87,462 344,446 458,739 32,366
Educational institution or school.. 162,692 38,202 124,490 79,374 18,107 50,193 71,412 7,962
Governmental unit. 3,430 2,602 828 2,184 946 804 2,036 148
Hospital................... 231,994 121,114 110,880 224,905 4,976 211,107 215,044 9,861
Hospital research organization..........| 9,553 1,118 8,435 1,795 608 431 1,424 371
Organization supporting a
public college.........cccoiiiiiiiices 10,275 1,603 8,671 5,041 2,458 1,633 4,152 889
Organization supporting other
charitable organizations 179,563 121,993 57,570 42,850 4,671 16,628 37,900 4,951
Organization testing for public safety. 298 37 261 249 (2) 238 222 27
Publicly-supported organization......... 174,707 76,492 98,215 131,453 54,511 61,636 123,472 7,981
Religious-affiliated organization *....... 4,879 2,390 2,489 2,895 1,180 1,449 2,725 170
Type not reported............covceeeveenenns 80 54 26 359 5 327 352 7

* Churches and other religious-affiliated organizations are not required to file a Form 990 or Form 990EZ. Most of the organizations filed voluntarily or misreported their type of
organization. The estimate is, therefore, not inclusive of the majority of religious organizations.

2 | ess than $500,000.

NOTES: Data are for nonprofit charitable organizations that are tax-exempt under Code section 501(c)(3) and exclude private foundations and most religious organizations (see
footnote 1). Detail may not add to totals because of rounding and processing tolerances.

assets of less than $100,000. ported by these filers. Ofthe asset total of $1.4 billion,

Organizations filing Form 990EZ reported total revenue two-thirds was in cash, savings, and investments. Pub-
of $1.4 billion, nearly one-half of which was derived from licly-supported organizations comprised 80 percent of
contributions, gifts, and grants. Program service revenue Form 990EZ filers. (Table 4 presents detailed data on Form
totaled $0.4 billion, one-quarter of the total revenue re- 990EZ filers.)

Organizations Tax-Exempt Under Internal

Selected Items for Nonprofit Charitable Revenue Code Sections 501(c)(4)

Organizations Filing Form 990EZ, by Asset through (9)
Size, Reporting Year 1991 The statistics presented in this section are based on the

[Money amounts are in millions of dollars]

Forms 990 and 990EZ filed by organizations tax-exempt
Asset size under Internal Revenue Code sections 501(c)(4) through
ltem Total Under | $100,000 (9). Figure I provides general descriptions of the organiza-
$100.000 $2‘;%d§5 0 tions included under these sections. Unlike the nonprofit
0 B (:;) charitable organizations that are tax-exempt under Code
Number of FetUmS.........oov..c.evveeeenn.) 30,739 | 26,282 4,457 section 501(c)(3), most of these organizations are not
Total 8SSets......ooooonvvviiiiii 1,352 641 Y eligible for tax-deductible contributions. Financial data for
Cash, savings, and investments......{ 899 a9 a0t organizations covered by these six Code sections are
Total liabilities 227 114 13 g . y
Total fund balance or net wort 1,125 527 598 presented in Tables 2, 3, and 4.
Tog" e 1*22323 1';;3 f‘:’g Selected data for these organizations are compared for
ontributions, gifts, ana grants . . . . . .
Program service revente............ | 366 318 48 1991 with 1990 in Figure J. Four of the six Code sections
Membership dues and showed increases in the number of returns filed for 1991,
assessments ;g; 1;‘:’ é; while labor, agricultural, and horticultural organizations,
Total expenses.... 1,335 1,136 199 section 501(c)(5), and fraternal beneficiary societies and
Excess of revenue over expenses........ 76 42 34 associations, section 501(c)(8), had decreases. Each of the
l:;‘“'.”"es returns with zero assets or assets not reported. six Code section categories showed increases in the level
stimates should be used with caution because of the small number of sample X o X
retumns on which they are based. of assets and liabilities between the two years, with volun-
NOTES: Data are for nonprofit charitable organizations that are tax-exempt under Code 1 N f. .. .
section 501(c)(3) and exclude private foundations and most religious organizations. tary employees benefit as5001at10ns, section 501 (C)(g),

Detail may not add to totals because of rounding and processing tolerances. registering the largest increases Of 13 percent and 14
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Selected Types of Tax-Exempt Organizations, by Internal Revenue Code Section

Internal Revenue Description Type of Examples of organizations
Code section of organization activities tax-exempt under Code section
M @) ©)

501(c)(4) Civic leagues, social welfare Promotion of community Lions Clubs, Rotary Clubs,
organizations, and local welfare, charitable, educational, National Rural Electric Cooperatives,
associations of employees and recreational activities and volunteer fire departments

501(c)(5) Labor, agricultural, and Educational or instructive, the Major League Baseball Players
horticultural organizations purpose being to improve conditions| Association, International Ladies

of work, or to improve products Garment Workers Union, and
and efficiency United Auto Workers

501(c)(6) Business leagues, chambers Improvement of business National Football League, Academy
of commerce, and real estate conditions of one or more of Motion Picture Arts and Sciences,
boards lines of business and American Bar Association

501(c)(7) Social and recreational Pleasure, recreational, and social New York City Yacht Club,
clubs activities Metropolitan Club, and sorority

and fraternity chapters

501(c)(8) Fraternal beneficiary Lodge providing for payment of Independent Order of Odd Fellows,
societies and associations life, sickness, accident, or other B'nai B'rith, Loyal Order of Moose,

benefits to members and Polish Union of America

501(c)(9) Voluntary employees' beneficiary Provides for payment of life, IBM Medical and Dental Plan Trust,

associations (including Federal
employees' voluntary beneficiary
associations formerly covered
under 501(c)(10))

sickness, accident, or other
benefits to members

U.S. Steel and Carnegie Pension
Plan, and National Education
Association Members Insurance
Trust

Selected Items for Organizations Tax-Exempt Under Selected Internal Revenue Code Sections,
Reporting Years 1990 and 1991

[Money amounts are in millions of dollars]

88

Internal Number of Total Total Total Total Excess of revenue

Revenue Code returns assets liabilities revenue expenses over expenses
section

1990 1991 1990 1991 1990 1991 1990 1991 1990 1991 1990 1991
1) (2) 3 4 ()] (6) ) 8 9 (10) a7 (12)
501(c)(4) 22,496 22,813 35,132 37,461 25,200 26,382 17,962 21,353 17,151 20,029 811 1,323
501(c)(5) 21,353 20,304 13,719 15,224 2,270 2,593 12,352 12,631 11,973 12,376 380 256
501(c)(6). 21,875 22,883 19,320 21,208 11,508 12,534 18,039 19,664 17,694 18,681 344 983
501(c)(7). 15,615 16,112 9,344 10,107 2,956 3,129 6,090 6,401 5,881 6,163 209 238
501(c)(8). .| 8771 8,112 29,994 32,975 24,365 27,580 7,230 8,080 6,940 7,926 291 154
501(C)(9)-evvverreeeans 9,534 9,865 33,011 37,374 11,691 13,272 55,190 56,191 53,999 54,855 1,191 1,336

NOTE: Detail may not add to totals because of rounding and processing tolerances.
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percent in assets and liabilities, respectively. In each Code associations reported considerably more revenue for 1991
section, with the exception of voluntary employees’ benefi- than that reported by any of those filing under the other
ciary associations, about 80 percent of the returns filed five Code sections (Figure L). The $56.2 billion reported
represented organizations with assets of less than was an increase of 2 percent from 1990. Most of the
$500,000, which was a greater proportion of returns than revenue (85 percent) was in the form of program service
the corresponding 68-percent of the nonprofit charitable revenue, which represented payments for health and
organizations under section 501(c)(3) (Figure K). welfare benefits coverage.

In terms of revenue, voluntary employees’ beneficiary Civic leagues and social welfare organizations, section

Returns Filed by Organizations Tax-Exempt Under Selected Internal Revenue Code Sections, by Asset
Size, Reporting Year 1991

Asset Organizations tax-exempt under Internal Revenue Code section --
size 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
@) (2) 3) 4 ®) 6)
Number of returns
Total 22,813 20,304 22,883 16,112 8,112 9,865
Under $100,000.5. ... 13,295 10,637 12,508 7,886 2,675 3,798
$100,000 under $500,000.........cccceeveerrreaerrenanns 5,855 6,683 6,722 4,832 4,002 2,031
$500,000 under $1,000,000 1,543 1,397 1,593 1,185 853 1,043
$1,000,000 under $10,000,000.. 1,788 1,423 1,830 2,109 491 2,395
$10,000,000 under $50,000,000 249 130 187 99 55 494
$50,000,000 OF MOYE.....cccuriuraeriraieairiieaeeneeaneas 82 34 42 - 36 104
Percent of total
Total 100.0 100.0 100.0 100.0 100.0 100.0
Under $100,000.........orvvorreeeneeereee e 58.3 52.4 54.7 48.9 33.0 385
$100,000 under $500,000 257 329 294 30.0 49.3 20.6
$500,000 under $1,000,000.... 6.8 6.9 7.0 74 10.5 10.6
$1,000,000 under $10,000,000 7.8 7.0 8.0 131 6.1 243
$10,000,000 under $50,000,000 1.1 0.6 0.8 0.6 0.7 5.0
$50,000,000 or more 04 0.2 0.2 - 04 1.1

* Includes returns with zero assets or assets not reported.
2 Estimates should be used with caution because of the small number of sample returns on which they are based.
NOTE: Detail may not add to totals because of rounding and processing tolerances.

Components of Total Revenue of Organizations Tax-Exempt Under Selected Internal Revenue
Code Sections, Reporting Year 1991

[Money amounts are in millions of dollars]

Sources of revenue
Internal Revenue Total Membership
Code section revenue Contributions, Program dues Income
gifts, and service and from Other
grants revenue assessments investments’
@ (2) 3) 4) (%) (6)
501(c)(4) 21,353 2,731 13,178 2,187 1,476 1,780
501(c)(5).. 12,631 355 2,955 7,773 816 733
501( 19,664 1,113 8,139 8,175 937 1,301
501(c)(7) 6,401 47 1,162 3,730 174 1,288
501(c)(8).. 8,080 98 6,906 538 299 238
501(c)(9).. 56,191 2,540 47,753 2,502 1,912 1,483
" Includes: "Income from savings and temporary cash investments," "Dividends and interest from securities," and "Gross rents" from the Form 990;" Investment income" from the

Form 990EZ.
NOTE: Detail may not add to totals because of rounding and processing tolerances.
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Charities and Other Tax-Exempt Organizations, 1991

501(c)(4), ranked second in total revenue ($21.4 billion), an
increase of 19 percent from 1990. Three-fifths of this was
derived from program service activities. Business leagues,
chambers of commerce, and real estate boards, section
501(c)(6), were third in terms of total revenue, with member-
ship dues and assessments ($8.2 billion) and program
service revenue ($8.1 billion) as the principal components.
Membership dues and assessments were the principal
source of revenue also for labor, agricultural, and horticul-
tural organizations, section 501(c)5) -- $7.8 billion; and
social and recreational clubs, section 501(c)(7) -- $3.7
billion. For these three types, the organizations with
assets of less than $10 million accounted for more than
one-half of the total revenue (Figure M).

Civic leagues and social welfare organizations and
voluntary employees’ beneficiary associations both
reported asset holdings greater than $37 billion for 1991,
representing increases of 7 percent and 13 percent, respec-
tively, over their 1990 levels. For both of these types of
organizations, the large organizations with assets of
greater than $10 million accounted for three-quarters of the
total (Figure N). The other four Code sections also regis-
tered increases in asset totals.

The major assets held by the six types of organizations

Size, Reporting Year 1991

[Money amounts are in millions of dollars]

are shown in Figure O. (Detailed data on the components
of assets are limited to those organizations that filed the
longer Form 990; the shorter Form 990EZ contains a con-
densed balance sheet without the detail.) Investments in
securities were the largest single component of assets
reported by labor, agricultural, and horticultural organiza-
tions; business leagues, chambers of commerce, and real
estate boards; fraternal beneficiary associations; and
voluntary employees’ beneficiary associations. For social
and recreational clubs, the largest component of assets
was land, buildings, and equipment. For civic leagues and
social welfare organizations, receivables (included in other
assets in Figure O) represented the largest single compo-
nent of assets.

Sections 501(c)(4)-(9) Organizations
Filing Form 990EZ

Form 990EZ may be filed by organizations that are exempt
under Internal Revenue Code section 501(c) with annual
gross receipts of less than $100,000 and assets under
$250,000. The use of this short form by organizations in
Code sections 501(c)(4) through (8) was higher than by the
nonprofit charitable organizations under section 501(c)(3)

Total Revenue of Organizations Tax-Exempt Under Selected Internal Revenue Code Sections, by Asset

Asset Organizations tax-exempt under Internal Revenue Code section --
size 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
@] (2) 3) “4) (5) (6)
Amount
Total 21,353 12,631 19,664 6,401 8,080 56,191
Under $100,000%%.....o...oooooeeeeeeeeeeeeeeen 931 1,000 1,130 630 211 1,679
$100,000 under $500,000...........ccoccvrerrererrennenns 953 2,068 2,288 786 577 3,966
$500,000 under $1,000,000..........c.ccorrerereurrennenns 1,800 954 1,353 524 226 2,274
$1,000,000 under $10,000,000............cccceveurrennenns 2,714 3,236 5,535 3,929 344 16,769
$10,000,000 under $50,000,000...........cccoerreenrenes 5,675 1,866 4,215 533 235 13,992
$50,000,000 OF MOTE.......ccverenrriieeerieeeienieeeeseeeeeees 9,280 3,507 5,143 - 6,488 17,511
Percent of total
Total 100.0 100.0 100.0 100.0 100.0 100.0
Under $100,000%2 ..o 4.4 7.9 5.7 9.8 26 3.0
$100,000 under $500,000..... 4.5 16.4 11.6 12.3 71 71
$500,000 under $1,000,000..... 8.4 7.6 6.9 8.2 2.8 4.0
$1,000,000 under $10,000,000.... 12.7 25.6 28.1 61.4 4.3 29.8
$10,000,000 under $50,000,000...........cccverreennenns 26.6 14.8 214 8.3 29 249
$50,000,000 OF MOTE.......cuevimeriieeerieeeienieeeeseeeeeees 435 27.8 26.2 - 80.3 31.2

*Includes returns with zero assets or assets not reported.

NOTE: Detail may not add to totals because of rounding and processing tolerances.

2 Estimates should be used with caution because of the small number of sample returns on which they are based.
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Total Assets of Organizations Tax-Exempt Under Selected Internal Revenue Code Sections, by Asset
Size, Reporting Year 1991

[Money amounts are in millions of dollars]

Asset Organizations tax-exempt under Internal Revenue Code section --
size 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
() (2) ©)] @) ®) (6)
Amount
Total 37,461 15,224 21,208 10,107 32,975 37,374
Under $100,000%2........ooovuieeeeeeeeeneeseeseeseeeeeeeeeeeiand 406 450 473 282 111 124
$100,000 under $500,000...........cccruerrrrrererriereennns 1,326 1,458 1,539 1,128 967 525
$500,000 under $1,000,000... 1,067 1,026 1,110 820 609 726
$1,000,000 under $10,000,000. 4,931 3,448 4,939 6,337 1,182 8,151
$10,000,000 under $50,000,000...........ccoevrreurrreuennne 5,654 2,647 3,673 1,540 1,171 10,352
$50,000,000 OF MOTE.......coovviereiirieiereeeeeeeeeeeeeeeeeas 24,077 6,196 9,473 -- 28,936 17,497
Percent of total
Total 100.0 100.0 100.0 100.0 100.0 100.0
Under $100,00072........orveemreerreeiereneeeeseeeseneennans 1.1 3.0 22 2.8 0.3 0.3
$100,000 under $500,000...........cccrerrrrrnerriirieenns 3.5 9.6 7.3 11.2 29 1.4
$500,000 under $1,000,000........ccccccovrrrrennrerreennnns 2.8 6.7 5.2 8.1 1.8 1.9
$1,000,000 under $10,000,000. 13.2 22.6 23.3 62.7 3.6 21.8
$10,000,000 under $50,000,000... 15.1 17.4 17.3 15.2 3.6 277
$50,000,000 OF MOTE.......coovvierreiirieierineeieeeeeeeeeeenas 64.3 40.7 447 - 87.8 46.8

* Includes returns with zero assets or assets not reported.
2 Estimates should be used with caution because of the small number of sample returns on which they are based.
NOTE: Detail may not add to totals because of rounding and processing tolerances.

Components of Total Assets of Organizations, by Selected Internal Revenue Code Section,

Reporting Year 1991
Percentage of total
100% r
80% o
48% 43%
60%
7727272, 4%
4%
40%
50% 50%
20% 37% 35%
23%
0%
501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)

Internal Revenue Code section

[J Securities Land, buildings, and equipment (net) Cash and savings [ Other

NOTE: Detail may not add to totals because of rounding and processing tolerances.
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(Figure P). The exception was the voluntary employees’
beneficiary associations, in which there were fewer small
organizations.

Table 4 presents detailed data on Form 990EZ filers, by

Types of Returns Filed by Organizations
Tax-Exempt Under Selected Internal Revenue
Code Sections, Reporting Year 1991

Internal Number Forms 990EZ
Revenue Code of returns as a percentage
section Total Form 990EZ of total
() 2) ©)]
501(c)(4) 22,813 7,624 334
501(c)(5) 20,304 6,362 31.3
501(c)(6) 22,883 5,576 24.4
501(c)(7) 16,112 3,891 241
501(c)(8) 8,112 1,786 22.0
501(c)(9).... 9,865 786 8.0

Code section. For these filers, cash, savings, and invest-
ments were the largest component of assets reported by
organizations reporting under five of the six Code sections.
The exception was social and recreational clubs which
reported land and buildings as the largest category of
assets (50 percent). Membership dues and assessments
were the principal source of revenue for five types of
organizations, with that one source representing at least
one-third of total revenue. The exception was the volun-
tary employees’ beneficiary associations for which pro-
gram service revenue was the primary source of revenue.

Summary

For 1991, nonprofit charitable organizations tax-exempt
under section 501(c)(3) reported revenue and assets of
$491.1 billionand $777.5 billion, respectively [6]. These
totals represented increases of 13 percent over 1990. The
number of returns filed by these organizations was 149,544,
which included both the longer Form 990 and the shorter
Form 990EZ. This latter form accounted for one-fifth of the
total number of returns filed.

Program service revenue, the fees received for the
programs conducted in support of the purposes for which
the tax exemptions under section 501(c)(3) were granted,
was $344.4 billion. Itrepresented 70 percent of total
revenue. Contributions, gifts, and grants increased by 3
percent to $87.5 billion. This source of revenue accounted
for more than one-half of the revenue for organizations
with asset holdings of less than $1 million but for a much
smaller share for larger organizations. Expenses rose by 12

percent to $458.7 billion; of that amount, 86 percent was in
support of the organizations’ programs.

Organizations exempt under Internal Revenue Code
sections 501(c)(4) through (9) are diverse in both their
purposes and financial characteristics. Three types of
organizations -- civic leagues and social welfare organiza-
tions, section 501(c)(4); labor, agricultural, and horticul-
tural organizations, section 501(c)(5); and business
leagues, chambers of commerce, and real estate boards,
section 501(c)(6) -- each filed more than 20,000 Forms 990
and 990EZ. In terms of assets, civic leagues and social
welfare organizations and voluntary employees’ benefi-
ciary associations (section 501(c)(9)) reported assets
greater than $37 billion for 1991. All six of these types of
organizations reported increases in both asset and rev-
enue totals. Membership dues and assessments were the
principal source of revenue for organizations in five of the
six organizational types; program service revenue was the
principal source for voluntary employees’ beneficiary
associations in the form of payments for health and welfare
benefits.

Data Sources and Limitations
The statistics in this article are based on a sample of the
1991 Forms 990, Return of Organization Exempt from
Income Tax, and Forms 990EZ, Short Form Return of
Organization Exempt from Income Tax. Organizations
used the 1991 Form 990 when their accounting periods
ended during the time period December 31, 1991, through
November 30, 1992. These returns comprise the data for
Reporting Year 1991 shown in this article. The sample did
not include private foundations, which were required to file
on a separate return form. Most churches and other
religious organizations were also excluded from the sample
because they were not required to file a Form 990 or a Form
990EZ. However, as shown in Figure G, some of these
organizations filed returns voluntarily. The sample in-
cluded only those returns with receipts of more than
$25,000, the filing threshold. The sample design was split
into two parts: the first part included returns of organiza-
tions exempt under section 501(c)(3), and the second part
included organizations exempt under sections 501(c)(4)
through (9). Returns of organizations exempt under other
sections were not included in the study. The data pre-
sented were obtained from returns as originally filed. In
most cases, changes made to the original return as a result
of either administrative processing or taxpayer amendment
were not incorporated into the data base.

Each part of the sample was classified into sample strata
based on size of total assets, with each stratum sampled at
adifferentrate. For section 501(c)(3) organizations, a
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sample of 10,811 returns was selected from a population of
152,119. Allreturns with assets of $10 million or more were
included. Sampling rates ranged from 0.8 percent for small
asset classes to 100 percent for organizations with assets
of $10 million or more. For organizations filing under
sections 501(c)(4) through (9), a sample of 9,438 returns
was selected from a population of 101,211. Sampling rates
ranged from 1.5 percent for the small asset classes to 100
percent for organizations with assets of $2,500,000 or more.
The populations for these organizations included some
returns of terminated organizations, returns of inactive
organizations, duplicate returns, and returns of organiza-
tions filed prior to 1991. These returns were not included
in the samples, nor in the estimated population counts.

Because the data are based on samples, they are subject
to sampling error. In order to use these statistics properly,
the magnitude of the sampling error, measured by the
coefficient of variation (CV) should be taken into account.
Figure Q shows CV’s for selected financial data. A discus-
sion of the methods for evaluating the nonsampling error
can be found in the general Appendix of this issue.

Notes and References
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Revenue Service, Statistics of Income, Compendium of
Studies of Tax-Exempt Organizations, 1974-1987,
and Compendium of Studies of Tax-Exempt Organiza-
tions, 1986-1992, Volume 2. See also “Charities and
Other Tax-Exempt Organizations, 1990, Statistics of
Income Bulletin, Fall 1994, Volume 14, Number 2; and
Hilgert, Cecelia, and Arnsberger, Paul, “Charities and
Other Tax-Exempt Organizations, 1989, Statistics of
Income Bulletin, Winter 1993-1994, Volume 13,
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and 990EZ. Organizations used the 1991 Form 990
when their accounting periods ended during the time
period of December 31, 1991, through November 30,
1992. The total number of nonprofit charitable
organizations, including those not required to file
Form 990 or Form 990EZ, was obtained from the
Internal Revenue Service Exempt Organizations
Business Master File, as reported in Monthly Exempt
Organizations Statistical Summary, and does not
include private foundations filing Form 990-PF, Return
of Private Foundation.

[3] Public disclosure of exempt organization data is allowed
under Internal Revenue Code section 6104(b).

[4] Some data in this section are from unpublished Statis-
tics of Income tabulations.

[5] For information on private foundations, see “Private
Foundations and Charitable Trusts, 1991,” Statistics of
Income Bulletin, Winter 1994-1995, Volume 14,
Number 3; and Meckstroth, Alicia, “Private Founda-
tions and Charitable Trusts, 1990,” Statistics of
Income Bulletin, Winter 1993-1994, Volume 13,

Number 3.

[6] For information on the unrelated business income tax
returns of tax-exempt organizations, see Riley, Marga-
ret, “Unrelated Business Income Tax Returns, 1991,”
Statistics of Income Bulletin, Spring 1995, Volume 14,
Number 4; and Harte, James M., and Hilgert, Cecelia
H., “Enriching One Sample While Improving Another:
Linking Differently Stratified Samples of Documents
Filed by Exempt Organizations,” Statistics of Income:
Turning Administrative Systems Into Information
Systems--1993.

Coefficients of Variation for Selected Items, by Selected Internal Revenue Code Section, Reporting

Year 1991
Internal Revenue Code section --
ltem 501(c)(3) 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
) (2) 3) 4) (5) (6) 04}
Percentages

Total revenue.........ccccceeveeienieccnee | 0.64 1.63 248 1.98 2.87 4.30 3.77
Total expenses.. 0.68 1.68 3.05 2.07 2.86 4.26 3.85
Total assets....... 1.00 2.46 1.66 1.96 1.55 4.38 1.01
Total liabilities.........ccoeveiiiicee 1.99 3.25 3.62 3.92 2.35 488 1.29
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Table 1.--Form 990 Returns of Nonprofit Charitable Section 501(c)(3) Organizations: Selected Income

Statement and Balance Sheet Items, by Asset Size

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Asset size
Iltem Total $100,000 $500,000 $1,000,000 $10,000,000 $50,000,000
Under under under under under or
$1OO,0001‘2 $500,000 2 $1,000,000 $10,000,000 $50,000,000 more
(1) 2) (3) 4) (5) (6) (7)
Number of returns 118,805 35,362 34,967 14,401 26,420 5,258 2,397
Total assets. 776,119,819 1,298,840 8,801,024 10,169,345 80,926,710 115,369,599 559,554,300
Cash:
Number of returns... - 92,383 27,219 27,831 11,067 20,555 3,977 1,734
14,114,448 341,604 1,209,265 724,758 3,027,049 2,752,312 6,059,460
82,233 19,432 26,573 10,530 19,938 3,936 1,823
60,969,958 442,817 2,616,215 2,128,769 10,902,741 10,179,697 34,699,719
Accounts receivable (net):
Number of returns 56,816 10,634 13,744 8,246 17,671 4,330 2,191
57,050,453 93,332 545,537 658,848 5,385,763 9,129,100 41,237,874
Pledges receivable (net):
NUMDbEr Of FELUMS........ouiiiiiieieiec e 7,744 800 1,281 789 3,557 970 348
6,548,252 10,048 94,549 104,263 1,791,976 2,297,797 2,249,620
12,845 2,971 3,225 2,110 3,489 630 421
4,248,611 35,962 256,885 160,326 1,227,883 742,478 1,825,079
Receivables due from officers, directors, trustees, and
key employees:
3,053 914 912 263 590 215 159
Amount... 612,305 4,810 4,477 1,448 67,973 45,612 487,985
Other notes and loans receivable:
NUMbEr Of FEtUMS........c.eviieeciceeeeceee e 14,814 1,028 3,134 2,235 5,104 2,073 1,240
AMOUN. ..t 20,070,675 5,165 203,246 303,421 1,800,434 3,069,875 14,688,534
Inventories for sale or use:
Number of returns 24,211 3,200 6,173 2,827 7,302 2,913 1,798
Amount. 5,309,472 36,684 209,972 70,095 691,917 1,082,688 3,218,116
Prepaid expenses and deferred charges:
Number of returns 51,962 8,342 13,605 6,968 16,811 4,141 2,094
7,007,829 18,095 114,710 102,300 785,583 1,325,129 4,662,011
Investments in securities:
Number of returns 25,580 1,028 5,674 2,958 10,964 3,285 1,670
Amount. 252,923,503 16,656 617,432 821,305 14,759,215 29,025,279 207,683,616
Investments in land, buildings, and equipment minus
accumulated depreciation:
Number of returns 19,021 5,508 5,193 2,389 4,328 1,042 561
18,859,511 83,325 454,777 868,419 4,253,359 3,215,210 9,984,421
Other investments:
Number of returns 10,148 571 1,327 1,052 4,263 1,739 1,195
66,396,023 2,267 113,368 210,355 2,540,924 5,414,781 58,114,328
Land, buildings, and equipment minus accumulated
depreciation:
71,802 13,193 21,792 10,136 20,052 4,442 2,187
216,324,719 185,781 2,090,160 3,560,721 30,435,314 40,813,566 139,239,176
Other assets:
Number of returns 41,300 5,599 9,469 6,500 14,022 3,713 1,996
Amount. . 45,684,058 22,307 270,428 454,308 3,256,578 6,276,076 35,404,360
Total liabilities 365,378,715 595,614 2,472,699 3,508,030 32,898,363 47,380,166 278,523,843
Accounts payable:
Number of returns... 82,383 19,661 22,502 10,744 22,281 4,858 2,337
Amount. 63,826,331 208,624 829,229 780,385 6,260,000 10,217,400 45,530,693
Grants payable:
Number of returns 4,701 914 892 723 1,657 367 147
3,421,531 12,142 59,329 112,475 669,452 1,003,687 1,664,447
Support and revenue designated for future periods:
Number of returns - 21,282 3,771 5,100 2,695 7,696 1,489 530
. 11,920,773 63,686 294,352 193,955 3,445,500 3,967,059 3,956,221
Loans from officers, directors, trustees, and key employees:
NUMDbEr Of FELUMS........ouiiiiiiieicicie e 4,656 2,857 869 329 525 59 18
AMOUN. ..t 520,877 91,616 37,347 9,370 68,387 78,269 235,889
Mortgages and other notes payable:
NUMbEr Of FEtUMS........c.oveieicieieeeceee e 42,702 6,063 10,797 6,663 13,895 3,377 1,908
AMOUN. .. 148,947,271 149,529 973,527 1,970,755 18,727,178 24,575,036 102,551,246
Other liabilities:
Number of returns 36,881 6,742 7,410 5,359 12,428 3,186 1,755
Amount. 136,741,934 70,016 278,915 441,093 3,727,845 7,538,715 124,685,348

Footnotes at end of table.
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Table 1.--Form 990 Returns of Nonprofit Charitable Section 501(c)(3) Organizations: Selected Income
Statement and Balance Sheet Items, by Asset Size--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Asset size
Item Total $100,000 $500,000 $1,000,000 $10,000,000 $50,000,000
Under ; under under under under or
$100,000 $500,000 $1.000.000 $10.000.000 $50,000.000 more
Q) (2) (3) () (5) (6) ()
Total fund balance or net worth:
Number of returns 118,195 34,790 34,967 14,401 26,401 5,245 2,391
Amount 410,741,110 703,228 6,328,322 6,661,315 48,028,353 67,989,434 281,030,458
Total revenue:
Number of returns 118,804 35,362 34,967 14,401 26,420 5,258 2,396
Amount 489,694,667 6,554,055 13,102,742 11,021,697 65,118,635 79,336,474 314,561,064
Total contributions received:
Number of returns.. 99,860 29,648 30,095 12,363 21,377 4,318 2,058
86,776,075 3,483,284 6,597,661 5,213,584 23,964,188 14,303,588 33,213,770
Contributions received from direct public support:
NUmMber of retUrNS. .........cccueeiiieieeecececeee s 90,207 26,106 27,282 11,311 19,645 4,019 1,843
AMOUNL.....coiiiiitc ettt 40,282,952 1,522,730 2,680,794 2,563,462 9,645,213 8,654,539 15,216,216
Contributions received from indirect public support:
Number of returns.. 26,099 7,679 7,777 3,316 5,721 966 640
7,717,705 482,050 735,584 401,886 1,750,623 1,656,263 2,691,298
Government grants:
Number of returns.. 39,424 12,005 11,687 4,696 8,434 1,611 990
Amount. 38,775,424 1,478,511 3,181,282 2,248,235 12,568,353 3,992,787 15,306,256
Program service revenue:
NUMDbEr Of FEUIMNS.......ocviiiiiciiieeecce e 72,270 18,747 19,461 9,113 18,616 4,212 2,121
AMOUNL. ... 344,080,530 2,259,908 5,326,574 4,814,828 34,762,787 57,652,553 239,263,881
Membership dues and assessments:
Number of returns.. 25,911 9,256 9,056 2,630 4,236 542 192
Amount 5,051,385 297,095 324,445 219,629 1,301,038 989,625 1,919,554
Interest on savings and temporary cash investments:
Number of returns.. 94,771 24,369 29,273 12,449 22,615 4,143 1,922
6,162,497 37,306 177,469 158,152 980,306 1,071,902 3,737,362
23,024 1,257 6,131 2,915 8,447 2,790 1,484
AMOUNL. ... 13,997,664 3,866 60,034 63,560 864,140 1,762,309 11,243,755
Net rental income (loss):
Number of returns.. 17,757 1,600 4,254 2,630 6,256 1,839 1,178
1,061,884 13,927 42,745 57,158 247,633 182,232 518,190
Gross rents:
Number of returns.. 17,877 1,600 4,392 2,652 6,217 1,840 1,176
2,522,776 24,952 99,096 83,741 645,616 401,975 1,267,396
Rental expenses:
NUmMber of retUrNS. .........cccueeiiieieeecececeee s 6,881 457 1,624 614 2,680 866 640
AMOUNL.....coiiiiitc ettt 1,460,893 11,025 56,351 26,583 397,983 219,744 749,206
Other investment income:
Number of returns.. 4,628 343 664 526 1,777 742 576
Amount................ 3,197,371 413 13,882 1,117 142,244 210,191 2,829,523
Total gain (loss) from sales of assets:
Number of returns.. 22,153 1,600 4,072 2,761 8,904 3,045 1,771
10,597,235 7,609 12,484 111,069 449,209 956,197 9,060,667
Gain (loss), sales of securities:
Number of returns.........ccooovieiieiieiiecceee e 12,518 343 1,922 1,052 6,104 2,048 1,049
AMOUNL.....coiiiiitc ettt 9,138,342 -70 9,734 6,250 369,322 859,035 7,894,070
Gross amount from sales
Number of returns. 12,389 229 2,036 986 6,092 2,013 1,034
Amount.................. 179,070,702 43,497 137,559 549,093 4,007,348 10,534,334 163,798,871
Cost or other basis and sales expense:
Number of returns. 10,900 343 1,624 986 5,432 1,700 815
169,932,361 43,567 127,825 542,845 3,638,026 9,675,298 155,904,801
Gain (loss), sales of other assets:
Number of returns..........cccoiiiririnieeees 11,897 1,371 2,150 1,841 3,771 1,592 1,172
AMOUNL.....coiiiiitc ettt 1,458,892 7,679 2,751 104,819 79,886 97,161 1,166,597
Gross amount from sales
Number of returns. 10,429 1,143 2,013 1,709 3,168 1,360 1,036
Amount.................. 5,168,997 16,313 72,585 193,855 225,780 583,675 4,076,789
Cost or other basis and sales expense:
Number of returns. 8,349 1,028 1,395 1,118 2,666 1,196 946
Amount 3,710,105 8,634 69,834 89,036 145,894 486,513 2,910,193

Footnotes at end of table.
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Table 1.--Form 990 Returns of Nonprofit Charitable Section 501(c)(3) Organizations: Selected Income
Statement and Balance Sheet Items, by Asset Size--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Asset size
Item Total $100,000 $500,000 $1,000,000 $10,000,000 $50,000,000
Under . under ) under under under or
$100.000 $500.000 $1.000.000 $10.000.000 $50.000.000 more
) 2) (3) “) (5) (6) @)
Total revenue (continued):
Net income (loss), fundraising:
Number of returns 28,148 10,764 9,056 3,059 4,429 606 234
Amount 1,442,424 278,708 236,413 153,586 519,231 153,247 101,239
Gross revenue:
Number of returns. ..o 28,543 10,764 9,307 3,059 4,500 654 258
AMOUNL. ...ttt 3,040,483 825,449 534,412 280,680 862,045 317,274 220,622
Direct expenses:
Number of returns.. 24,191 9,370 7,455 2,731 3,813 582 241
1,598,061 546,741 298,002 127,094 342,814 164,027 119,383
15,840 3,657 5,352 1,906 3,892 659 374
2,884,751 102,820 136,669 140,737 602,412 548,005 1,354,108
15,894 3,657 5,466 1,841 3,898 657 375
6,538,512 197,414 411,664 333,105 1,628,257 1,361,377 2,706,694
Cost of goods sold:
Number of returns.. 14,344 3,314 4,826 1,841 3,389 617 358
3,653,763 94,594 274,994 192,370 925,846 813,373 1,352,587
Other revenue:
Number of returns 45,085 9,027 13,106 5,863 12,022 3,293 1,774
Amount 14,442,842 69,117 174,361 88,276 1,285,447 1,506,625 11,319,016
Total expenses:
Number of returns 118,270 35,362 34,715 14,401 26,155 5,242 2,394
Amount 457,403,966 6,452,979 12,452,119 10,156,771 61,402,902 74,423,153 292,516,042
Program services:
Number of returns... 114,134 33,990 33,686 13,678 25,341 5,097 2,342
Amount................ 394,805,045 5,276,157 10,320,466 8,464,034 51,425,917 61,978,381 257,340,090
Management and general:
Number of returns 98,524 27,249 29,180 12,143 23,000 4,757 2,195
57,538,750 1,032,438 1,914,351 1,505,910 8,896,952 11,158,840 33,030,260
Fundraising:
34,354 8,479 9,103 5,222 8,602 2,014 934
Amount... 3,992,880 129,889 187,489 177,041 970,829 967,582 1,560,051
Payments to affiliates:
Number of retUrnS...........ooooviiiiiie e 4,475 686 1,692 526 1,258 202 111
AMOUNL. ... 1,067,280 14,488 29,810 9,785 109,204 318,351 585,641
Excess (deficit) of revenue over expenses:
Number of returns. 118,116 35,019 34,853 14,335 26,290 5,232 2,387
Amount 32,290,708 101,070 650,636 864,926 3,715,733 4,913,320 22,045,022

* Includes returns with zero assets or assets not reported. Estimates in this column should be used with caution because of the small number of sample returns on which they are based.
2 Includes organizations with end-of-year total assets less than $250,000 and gross receipts less than $100,000 not filing a Form 990EZ.
NOTES: Nonprofit charitable organizations exclude private foundations and most religious organizations. Detail may not add to totals because of rounding and processing tolerances.
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Table 2.--Form 990 Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections

501(c)(3)-(9): Selected Income Statement and Balance Sheet Items, by Code Section

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Organizations tax-exempt under Internal Revenue Code section--

Item 501(c)(3)* 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
) 2) (3) “) (5) (6) @)
Number of return: 118,805 15,189 13,952 17,307 12,221 6,326 9,079
Total assets 776,119,819 37,127,320 14,907,486 21,000,472 9,873,477 32,859,740 37,349,333
Cash:
NUMDEr Of FELUMNS. ... 92,383 11.855 11.481 13.640 10,289 5,485 4,880
AMOUNL. ... 14,114,448 1,193,144 889.676 859,523 373.670 223,235 912,331
Savings and temporary cash investments:
NUMDEr O FELUMNS. ... 82,233 10,903 10.165 14,268 8,772 4,183 6.450
AMOUNL. ... 60,969,958 5,032,139 3,643,860 5,522,247 870,791 775,579 9,124,449
Accounts receivable (net):
NUMDEr Of FELUMNS. ... 56,816 3,399 4,002 6.873 5,431 1,190 4,433
AMOUNL. ... 57,050,453 2,153,679 508.569 1.917.208 655,942 53.515 3.412,519
Pledges receivable (net):
NUMDbET Of FEUIMNS.......oviiiiiiiiceceecee e 7,744 69 66 152 122 73 44
AMOUNL. ... 6,548,252 85,434 13.858 128,587 4,701 2.680 14,472
Grants receivable:
Number of returns 12,845 245 30 188 8 18 113
Amount... 4,248,611 80.402 2,928 46,147 418 1.799 49,198
Receivables due from officers, directors, trustees, and
key employees:
Number of returns 3,053 163 135 381 107 48 51
Amount................. 612,305 58.574 5,887 5,997 1.922 193 13.926
Other notes and loans receivable:
Number of returns. 14,814 638 956 1,350 491 352 232
20,070.675 7.103.327 300.473 375.481 96.673 808.174 83.958
Inventories for sale or use:
Number of returns... 24,211 2,561 888 1.922 5,679 3.704 54
5,309.472 112,604 17.246 130.232 120.074 33.272 10.801
Prepaid expenses and deferred charges:
NUMDEr Of FELUMNS. ... 51,962 3,310 2,640 6.118 4,712 1,089 2,214
AMOUNL. ... 7.007.829 211,009 97.499 309.405 110.046 12,829 127.798
Investments in securities
NUMDEr Of FELUMNS. ... 25,580 1,449 2,131 2.414 837 1,765 2,415
AMOUNL. ... 252,923,503 8,463,010 5,551,460 7,258,636 262,550 16,528,888 18,796,994
Investments in land, buildings, and equipment minus
accumulated depreciation:
Number of returns, 19,021 2,748 2,142 2,493 2,084 810 181
18,859,511 1.857.860 359.489 348.563 914,243 505.690 50,595
10,148 578 1.073 1.431 295 340 538
66,396,023 2,672,536 852,886 813.603 69.857 4,410,910 2,181,184
Land, buildings, and equipment minus accumulated
depreciation:
Number of returns, 71,802 6,210 8,187 8,264 7,235 4,158 1,303
216,324,719 4,443,284 2,289,929 2,371,783 6,169,551 1.337.268 727,732
Other assets:
Number of returns, 41,300 3,364 3,564 4,255 3,014 2,166 2,356
45,684,058 3.660.314 373.729 913.060 223,038 8,165,700 1.843.377
Total liabilities. 365,378,715 26,352,014 2,562,537 12,524,122 3,098,461 27,573,535 13,272,132
Accounts payable:
Number of returns, 82,383 5,847 6,803 10,032 6,874 4,032 5,018
63,826,331 5,121,353 930.059 1.693.957 593.314 241.871 5,329,254
Grants payable:
Number of returns. 4,701 408 24 106 98 53 41
3,421,531 92.813 4,134 36.787 24387 26.829 46.442
21,282 822 455 2,810 956 624 292
. 11.920.773 495,393 106.327 917.389 111,703 39.309 229,801
Loans from officers, directors, trustees, and key employees:
Number of returns 4,656 101 29 124 81 - -
520,877 13,162 3,965 2,147 18,862 - -
Mortgages and other notes payable:
Number of returns 42,702 3.801 2115 2,801 4,648 2,207 162
Amount... 148,947,271 10,992,585 747,470 1,356,539 1,812,642 210,382 204,773
Other liabilities:
Number of returns... 36,881 2,989 3,287 5,435 3,732 2,354 2,818
Amount 136,741,934 9.636.706 770,582 8,517,302 537.556 27,055,144 7.461.861

Footnotes at end of table.
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Charities and Other Tax-Exempt Organizations, 1991

Table 2.--Form 990 Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections

501(c)(3)-(9): Selected Income Statement and Balance Sheet Items, by Code Section--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Iltem

Organizations tax-exempt under Internal Revenue Code section--

501(c)(3)* 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
) 2) (3) “) (5) (6) @)
Total fund balance or net worth:
Number of returns 118,195 14,912 13,885 17,268 12,158 6,325 8,308
Amount 410,741,110 10,775,312 12,344,954 8,476,355 6,775,015 5,286,203 24,077,201
Total revenue:
Number of returns 118,804 15,189 13,952 17,307 12,221 6,326 9,079
Amount 489,694,667 21,073,413 12,309,877 19,401,429 6,220,963 8,011,117 56,142,160
Total contributions received:
Number of returns. 99,860 7.583 1.797 3.751 2,159 3.578 357
86,776,075 2,690,288 348,925 1,081,699 39,296 88,077 2,530,304
90,207 6,621 1,478 2,622 1,952 3,414 257
40,282,952 1.872.865 132,610 423,085 25,429 58.614 2,301,264
Number of returns 26,099 1,246 161 646 418 305 15
Amount.... 7.717.705 169.737 66.343 97.370 13.160 28,598 112.647
Government grants:
Number of returns 39,424 2,385 446 1,075 8 3 93
Amount 38.775.424 647,693 149,973 561.243 708 864 116.393
Program service revenue:
Number of returns. 72,270 6.079 3.977 11,181 7111 2.835 7.647
344,080,530 13,129,189 2,931,723 8,059,653 1,127,379 6,893,759 47,726,945
Membership dues and assessments:
Number of returns. 25,911 8.831 12,624 15,819 10.713 5,959 1.000
5,051,385 2,088,500 7,517,393 8,052,943 3,628,559 513,677 2,492,664
Interest on savings and temporary cash investments:
Number of returns. 94,771 12,733 12,890 15,943 10,599 5,339 7,340
6,162,497 474,401 430.348 504,119 64,009 64,676 785,922
Dividends and interest from securities:
Number of returns. 23,024 1,529 1,610 1,869 723 982 2,059
13.997.664 648,039 255,933 329.067 15,952 175,161 1.106.852
Net rental income (loss):
Number of returns. 17.757 2,687 3.074 1.887 271 1.694 108
1.061.884 205.898 30.435 20,143 37.124 23.482 1.231
17.877 2,689 3.132 1.960 2,777 1.694 111
2,522,776 341,953 118,106 94,601 87,273 55,485 18,568
Rental expenses:
Number of returns 6.881 1.302 1.291 978 1.434 670 66
1,460,893 136,055 87,671 74,458 50,149 32,002 17,337
Other investment income:
Number of returns. 4,628 405 423 507 264 93 699
3,197,371 183,974 25,791 26.583 5,334 5,304 118.985
Total gain (loss) from sales of assets:
Number of returns. 22,153 1,061 1,430 1,701 998 581 1,606
10,597,235 137.500 69,181 104,328 12,526 -93.891 408.836
Gain (loss), sales of securities:
Number of returns 12,518 348 488 529 227 333 1,528
9,138,342 124,931 55,947 92.325 2.450 18.956 404,247
12,389 351 570 529 228 331 1.695
179,070,702 11,810,829 3,785,250 3,884,188 51,420 347,040 41,771,722
Cost or other basis and sales expense:
Number of returns 10,900 325 527 506 199 299 1,657
169,932,361 11,685,898 3,729,303 3,791,863 48,970 328,084 41,367,475
Gain (loss), sales of other assets:
Number of returns 11,897 778 1,033 1,265 789 265 141
Amount 1.458.892 12,569 13.233 12,003 10.076 -112.847 4,589
Gross amount from sales:
Number of returns, 10,429 751 1,043 1,106 766 270 143
5,168,997 205,175 47,333 85,578 23,524 24843 642,380
Cost or other basis and sales expense:
Number of returns 8,349 415 657 957 463 149 103
Amount 3.710.105 192.606 34,098 73.575 13.448 137.690 637,791

Footnotes at end of table.




Charities and Other Tax-Exempt Organizations, 1991

Table 2.--Form 990 Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections

501(c)(3)-(9): Selected Income Statement and Balance Sheet Items, by Code Section--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Organizations tax-exempt under Internal Revenue Code section--

Iltem

501(c)(3)* 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
()] 2) (3) “) 5) (6) @)
Total Revenue (continued):
Net income (loss), fundraising:
Number of returns 28,148 5,690 739 2,565 1.379 2171 72
Amount. 1,442,424 161,141 23,157 89,672 25,862 118,020 2,712
Gross revenue:
Number of returns 28,543 5,695 805 2,569 1,380 2,171 72
3.,040.483 800.377 95,529 262,666 76.021 311.263 7.056
24,191 5,383 669 2,345 1,234 1,785 72
1.598,061 639.230 72372 172,994 50.159 193.244 4,344
Gross profit (loss), sales of inventories:
Number of returns 15.840 2,948 1.140 1.571 5,704 2.415 32
2,884,751 229,091 27.602 92,799 1,084,528 150,938 4,617
Gross sales minus returns and allowances:
Number of returns 15.894 2,948 1.204 1.584 5,695 2,402 33
6.538.512 754,103 53.817 259,805 2,297,382 379.179 70.549
14,344 2,745 1.021 1.304 5,574 2,349 32
3.653.763 525,013 26.216 167.006 1.212.853 228,241 65,932
Other revenue:
Number of returns 45,085 5,086 6.893 8.155 4,416 2,072 1.686
Amount. 14,442,842 1,125,383 649,384 1,040,423 180,392 71,909 963,092
Total expenses:
Number of returns 118,270 14,717 13,869 17,294 12,170 6,298 9,045
Amount 457,403,966 19,772,362 12,068,121 18,429,089 5,990,537 7,856,961 54,811,142
Program services:
Number of returns. 114,134 13,525 (%) (2) (2) (?) (?)
Amount... 394,805,045 16,958,996 (2) (2) (2) 2) (2)
Management and general:
98,524 10,986 (2) (*) (?) (*) (*)
57,538,750 2,597.697 (2) (2) (?) (?) (*)
34,354 1,989 (%) (%) (%) (%) (%)
3,992,880 167.627 (2) (2) (?) (?) (*)
Payments to affiliates:
Number of returns, 4,475 1,896 7,776 1,138 540 2,124 58
1.067.280 48,042 1.317.610 287.873 12,577 31.722 4,847
Excess (deficit) of revenue over expenses:
Number of return: 118,116 14,959 13,885 17,296 12,147 6,326 8,304
Amount 32,290,708 1,301,051 241,756 972,337 230,425 154,155 1,331,018

'Excludes private foundations and most religious organizations.
2 Not required to be reported.

NOTE: Detail may not add to totals because of rounding and processing tolerances.
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Charities and Other Tax-Exempt Organizations, 1991

Table 3.--Form 990 Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections
501(c)(3)-(9): Total Functional Expenditures, by Code Section

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Organizations tax-exempt under Internal Revenue Code section--

fem 501(c)(3) * 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
) 2) (3) “) (5) (6) (1)
Number of returns 118,805 15,189 13,952 17,307 12,221 6,326 9,079
Total functional expenditures:
Number of returns. 118,089 14,7117 13,869 17,294 12,170 6,285 9,045
Amount 456,271,971 19,724,313 10,750,512 18,141,218 5,977,960 7,825,238 54,806,295
Grants and allocations:
Number of returns 31,109 4,224 3,495 3,947 1,054 3,063 268
Amount 21,935,961 1,519,011 109,398 447,653 6,556 128,423 812,038
Specific assistance to individuals:
Number of returns 10,654 1,079 701 370 184 759 210
25,881,285 733,178 41,978 23,710 697 16,810 498,128
Benefits paid to or for members:
NUMbEr Of FEtUMNS.........vvoveoeeeiee e 3,741 1,343 4,901 696 777 967 7,640
AMOUNL ..ot 2,368,086 6,322,444 1,755,777 819,832 28,174 5,236,709 45,936,117
Compensation of officers or directors:
Number of returns 36,003 2,910 10,320 6,994 1,227 3,461 1,788
Amount 4,032,738 141,553 925,511 617,441 35,545 62,806 168,284
Other salaries and wages:
Number of returns 85,894 6,140 10,703 10,966 7,505 4,028 1,401
157,114,683 1,926,382 2,357,664 3,034,038 1,930,154 513,883 570,704
Pension plan contributions:
NUMbeEr Of FEtUMNS.........vvoveeiere e 23,348 965 4,977 4,201 652 153 731
AMOUNL ..o 4,498,950 86,117 275,141 189,564 19,051 58,088 98,030
Other employee benefits:
Number of returns 57,967 2,386 5,680 7,322 2,954 619 1,256
18,726,922 281,801 362,326 464,929 145,455 142,342 865,863
Payroll taxes:
Number of returns 76,485 5,271 11,328 10,510 7,000 4,080 1,839
10,740,449 143,423 338,597 265,720 259,175 73,748 67,567
Accounting fees:
NUMbET Of FEtUMNS........vvoveeieree e 78,021 8,224 9,011 13,482 7,156 3,311 4,627
AMOUNL. ..o 967,535 41,168 63,381 70,116 34,784 17,708 68,711
Legal fees:
Number of returns 33,393 3,016 6,184 7,582 1,944 928 3,266
1,119,438 64,538 240,517 339,274 13,783 13,506 74,903
Supplies:
Number of returns 95,358 11,156 9,586 13,347 8,979 5,292 2,118
Amount 36,427,672 206,982 119,060 185,650 225,744 41,974 54,815
Telephone:
NUMbeEr Of FEtUMNS.........vvoveoieriee e 85,122 8,160 9,255 13,950 8,538 3,921 1,573
AMOUNE ...t 2,182,843 74,354 97,078 150,084 49,603 26,606 16,488
Postage and shipping:
Number of returns 72,730 7,728 6,927 13,849 6,353 3,887 2,057
Amount 1,982,540 205,352 87,519 278,397 30,605 20,866 38,499
Occupancy:
Number of returns 83,778 8,956 9,327 11,456 9,410 4,791 1,470
Amount... 11,865,763 406,326 291,801 562,749 639,855 152,160 64,627
Equipment rental and maintenance
NUMbEr Of FEtUMNS.........vvoveeeerie e 63,952 6,173 5,030 7,940 6,380 2,603 780
AMOUNE ..ot 5,866,504 124,518 66,966 166,611 196,070 34,880 23,643
Printing and publications:
Number of returns 73,903 6,817 5815 14,137 6,131 4,352 2,178
4,553,627 273,495 171,981 676,774 65,447 46,537 33,080
Number of returns 69,221 3,856 6,177 10,713 1,890 1,067 741
Amount... 3,273,794 103,927 265,928 421,804 17,937 25,185 19,488
Conferences, conventions, and meetings:
NUMbEr Of FEtUMNS........vvoveeeerie e 53,320 6,704 9,198 14,533 3,019 4,279 2,133
AMOUNL ..ot 1,352,005 107,567 225,972 969,269 53,004 42,616 15,313
Interest:
Number of returns 45,047 3,833 2,566 3,691 4,651 2,035 319
9,549,966 1,008,977 43,166 99,209 136,325 21,677 21,386
Depreciation and depletion:
Number of returns 74,464 5,773 6,816 9,456 6,897 2,415 1,441
Amount... 17,057,126 294,596 152,471 294,912 442,839 68,058 75,108
Other expenses:
Number of returns... 114,640 14,133 13,774 16,934 12,054 6,172 7,819
Amount............... . 114,600,858 5,648,069 2,743,621 8,057,856 1,645,884 1,079,363 5,282,302

* Excludes private foundations and most religious organizations.
NOTE: Detail may not add to totals because of rounding and processing tolerances.




Charities and Other Tax-Exempt Organizations, 1991

Table 4.--Form 990EZ Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections 501(c)(3)-(9)
Selected Income Statement and Balance Sheet Items, by Code Section

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Organizations tax-exempt under Internal Revenue Code section--

Item 501(c)(3) " 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
(1) (2) (3) 4) (5) (6) (7)
Number of returns, 30,739 7,624 6,352 5,576 3,891 1,786 786
Total t 1,351,782 333,297 316,690 207,347 233,691 115,155 25,158
Cash, savings, and investments:
Number of returns. 30,053 7,558 6,286 5,510 3,760 1,786 720
898,591 229,747 255,107 192,640 93,490 73,534 20,312
Land and buildings:
Number of returns...........cccoeevvieeeiiiieececeeeees 5,485 1,459 1,524 290 1,767 561 -
AMOUNL. ...ttt 286,927 79,591 48,759 8,682 117,641 43,306 -
Other assets:
Number of returns. 13,027 1,637 2,301 1,562 1,393 664 65
Amount. 166,263 23,959 12,826 6,024 22,560 -1,685 4,846
Total liabilities:
Number of returns, 11,427 1,571 1,730 973 1,431 496 65
Amount. 226,905 29,996 30,129 10,002 30,833 5,978 86
Total fund balance or net worth:
Number of returns...........ccccoeiiiiiiiiiis 30,739 7,624 6,352 5,576 3,891 1,786 786
AMOUNt.....oiiiiiiii e 1,124,875 303,301 286,562 197,346 202,855 109,177 25,072
Total revenue:
Number of returns, 30,739 7,558 6,352 5,576 3,891 1,786 786
Amount. 1,410,994 279,558 321,559 262,245 180,083 69,183 49,039
Contributions, gifts, and grants:
Number of returns. 25,939 3,957 935 1,862 898 1,085 131
Amount. 685,538 41,146 5,901 30,918 7,897 10,322 10,112
Program service revenue:
Number of returns. 14,512 1,936 1,319 3,293 1,234 355 458
Amount.............. 365,648 48,379 23,000 78,974 34,243 12,384 26,298
Dues and assessments:
Number of returns. 11,541 5,894 5,978 5,117 3,638 1,562 262
Amount. 137,110 98,867 255,409 121,560 101,603 24,653 9,629
Investment income:
Number of returns............ccccoviriiiciiiine 23,654 6,089 5,351 4,593 3,021 1,309 786
AMOUNL. ...t 44,250 11,865 12,081 9,267 6,807 4,161 982
Gain (loss) from sales of assets:
Number of returns. 1,143 318 252 65 159 122 -
Amount................. 933 1,758 -90 51 1,328 767 -
Gross amount from sales of assets:
Number of returns 1,257 290 187 65 159 122 -
Amount. 5,376 2,614 1,309 51 3,278 1,482 -
Cost or other basis and sales expense:
Number of returns...........cccccceviiiiiiiinn. 571 224 187 - 131 56 -
4,443 856 1,399 - 1,950 716 -
Net income (loss), fundraising:
Number of returns. 10,970 4,640 617 1,703 1,094 767 65
Amount. 82,531 51,770 5,659 11,659 4,678 9,778 758
Gross revenue:
Number of returns 11,084 4,771 617 1,703 1,094 767 65
197,882 132,240 14,049 33,099 25,054 26,594 2,386
Direct expenses:
Number of returns............ccccooeeveeeeecieeeeeenns 9,484 4,378 486 1,637 1,066 711 65
AMOUNL......oiiiiiiiiiccceeee ] 115,350 80,469 8,390 21,439 20,376 16,816 1,628
Gross profit (loss), sales of inventories:
Number of returns. 5,828 1,394 589 786 1,272 318 65
Amount. 52,404 12,850 3,341 1,495 14,430 2,308 65
Gross sales minus returns and allowances:
Number of returns 6,056 1,394 655 786 1,272 318 65
Amount... 116,451 33,413 7,202 2,362 32,518 7,043 118
Cost of goods sold
Number of returns..........c.ccocooevvveeeeecieeeeeenns 5,485 1,366 589 524 1,206 318 65
AMOUNL.....oiiiiiiiiciicicc e 64,046 20,562 3,861 867 18,088 4,735 53
Other revenue:
Number of returns. 8,113 2,797 3,237 2,320 1,515 374 262
42,574 12,920 16,257 8,320 9,100 4,811 1,195

Footnotes at end of table.
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Charities and Other Tax-Exempt Organizations, 1991

Table 4.--Form 990EZ Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections 501(c)(3)-(9)

Selected Income Statement and Balance Sheet Items, by Code Section--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Organizations tax-exempt under Internal Revenue Code section--

Item 501(c)(3)* 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
(1) (2) (3) (4) (5) (6) (7)
Total expenses:
Number of returns 30,739 7,427 6,352 5,576 3,825 1,786 786
Amount. 1,334,897 256,984 307,779 251,765 172,326 69,536 43,774
Grants paid:
Number of returns............cccccoeeiieeieecieccieeeen 10,170 4,369 2,704 2,217 776 1,347 65
AMOUNL.....oiiitiii e 127,572 53,833 37,687 11,200 7,765 15,691 508
Benefits paid to or for members:
Number of returns.... 1,828 1,141 2,180 552 963 776 589
Amount................. 8,803 18,906 24,743 12,249 8,239 13,132 30,622
Salaries and compensation:
Number of returns. 13,027 1,646 5,257 2,011 1,618 626 262
322,110 24,787 73,507 26,205 25,355 3,032 3,637
Professional fees:
Number of returns. 18,397 2,638 3,892 3,817 1,664 729 393
135,621 10,998 15,675 29,637 6,353 833 1,558
Occupancy, rent, and utilities:
Number of returns............ccccoeevieeieicieccieeenn 19,312 3,049 3,751 2,638 3,142 1,038 131
AMOUNL.....oiiitiiic e 146,538 24,144 116,311 11,182 52,729 11,306 1,242
Printing, publications, and postage:
Number of returns. 25,596 5,790 4,874 4,500 2,693 1,403 327
105,771 10,867 15,610 32,648 5,820 3,111 704
Other expenses:
Number of returns. 29,025 6,941 5,893 5,314 3,376 1,627 589
488,480 113,442 24,245 128,635 66,066 22,430 5,503
Excess (deficit) of revenue over expenses:
Number of returns. 30,396 7,558 6,352 5,576 3,891 1,786 786
Amount 76,116 22,574 13,781 10,480 7,757 -352 5,264

'Excludes private foundations and most religious organizations.
NOTE: Detail may not add to totals because of rounding and processing tolerances.




Charities and Other Tax-Exempt Organizations, 1992

Data Release

he Internal Revenue Code classifies tax-exempt,

nonprofit organizations into 31 groups, some of

which are eligible to receive tax-deductible dona-
tions under Code section 170. Those organizations that
are exempt under section 501(c)(3) receive the largest part
of the tax-deductible donations. This data release dis-
cusses them and also the organizations that are exempt
under sections 501(c)(4) through (9). The statistics are
based on data from Form 990, Return of Organization
Exempt from Income Tax, and Form 990EZ, Short Form
Return of Organization Exempt from Income Tax [1].

Charitable Organizations Tax-Exempt
Under Internal Revenue Code Section
501(c)(3)

Organizations that are exempt under Code section 501(c)(3)
are those whose purposes are religious, charitable, scien-
tific, literary, or educational, or they foster national or
international amateur sports competition, or they prevent
cruelty to children or animals, or they test for public safety.
Their activities are restricted in that they must further one
or more of these exempt purposes. Examples of these
“charitable” organizations include nonprofit hospitals,
educational institutions, youth organizations, community
fundraising campaigns, public charities, local housing
authorities, historical societies, and environmental preser-
vation groups. Each must serve the public good (as
opposed to private interests) to qualify for tax-exempt
status. Under the Code, exempt organizations may not
distribute net earnings to a private shareholder or indi-
vidual. In addition, they are restricted in activities that can
influence legislation, and cannot participate in any political
campaign in behalf of, or in opposition to, any candidate
for public office.

Ofthe 466,961 nonprofit charitable organizations recog-
nized by the Internal Revenue Service (IRS) under Code
section 501(c)(3), there were 157,941 returns filed for 1992
[2]. Those not required to file included religious organiza-
tions and organizations with annual gross receipts of less
than $25,000. The number of returns filed showed a 6-
percent increase from 1991 (Figure A). The number of
Form 990EZ returns increased to 22 percent of total returns
filed. This shortened return form is for organizations with
gross receipts of less than $100,000 and assets of less than
$250,000. (Where possible, Form 990 data and Form 990EZ

Selected Items for Nonprofit Charitable
Organizations, Reporting Years 1991 and 1992

[Money amounts are in millions of dollars]

Item 1991 1992
()] 2)
Number of returns..... 149,544 157,941
Forms 990......... 118,805 122,563
Forms 990EZ 30,739 35,378
Total assets....... 777,472 849,324
Total liabilities...................... 365,605 398,177
Total fund balance or net worth. 411,866 451,148
Total revenue........................ 491,106 523,793
Program service revenue.......... 344,446 374,804
Contributions, gifts, and grants......... 87,462 94,992
Membership dues and assessments 5,188 5,659
Other....oooieeeeeee e . 54,009 48,337
Total EXPENSES......oceeiieiieeeeieeeeee e 458,739 490,245
Excess of revenue over expenses................... 32,367 33,548

NOTES: Data are from both Forms 990 and 990EZ for nonprofit charitable
organizations that are tax-exempt under IRC section 501(c)(3) and exclude
private foundations and most religious organizations. Detail may not add to
totals because of rounding and processing tolerances.

Total revenue of organizations exempt under Code
section 501(c)(3), excluding private foundations, was
$523.8 billion for 1992, anincrease of 7 percent from 1991.
Program service revenue—the fees collected by organiza-
tions for the programs operated in support of their tax-
exempt purposes—was the major source. It totaled $374.8
billion for 1992, which represented 72 percent of total
revenue. For 1992, revenues exceeded expenses by $33.5
billion, an increase of 4 percent. Total assets grew to
$849.3 billion, an increase of 9 percent from 1991. Invest-
ments in securities were the major asset holding, $285.0
billion, which accounted for one-third of the total. (See
Table 1 for selected balance sheet and income statement
items for Form 990 filers, including expense totals for three
functions: program services, management and general,
and fundraising. Table 2 provides detailed expenditures
by object classification for Form 990 filers. Tables 3 and 4
show selected items for Form 990 and Form 990EZ filers,
respectively.)

Figure B presents information on the types of nonprofit
charitable organizations that filed Forms 990 or 990EZ for
1992. The information was based on responses to a

This data release was written by Cecelia Hilgert, an economist
with the Special Studies Special Projects Section, under the
direction of Michael Alexander, Chief.

question on the return forms identifying the reason why

In contrast to a nonprofit charitable organization, a private
foundation is narrowly supported and controlled, usually

the organization was not classified as a private foundation.
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Charities and Other Tax-Exempt Organizations, 1992

Selected Items, by Type of Nonprofit Charitable Organization, Reporting Year 1992

[Money amounts are in millions of dollars]

Total Contributions, Excess of
Type of Total Total fund Total Program gifts, Total revenue
organization assets liabilities balance or revenue service and expenses over
net worth revenue grants expenses
) (2) (3) (4) (5) (6) 7 (8)
Total 849,324 398,177 451,148 523,793 374,804 94,992 490,245 33,548
Educational institution or school......... 175,569 41,343 134,226 84,648 53,719 19,415 76,354 8,294
Governmental unit 3,023 2,351 672 1,760 650 937 1,773 -13
Hospital.........cccccceeeee . 250,739 130,785 119,954 242,819 228,048 5,559 232,723 10,096
Hospital research organization........... 11,263 1,396 9,867 3,090 1,445 760 2,519 570
Organization supporting a
public college..........ccccceiiinnrnnnnne 11,794 1,804 9,990 5,348 1,670 2,629 4,316 1,032
Organization supporting other
charitable organizations................... 198,776 133,442 65,335 36,765 17,038 4,968 32,073 4,692
Organization testing for public safety.. 378 59 319 282 259 (2) 268 14
Publicly-supported organization.. . 191,723 83,760 107,963 144,746 69,400 59,247 136,067 8,679
Religious-affiliated organization ".......| 5,685 3,033 2,652 3,783 2,122 1,446 3,619 163
Type not reported..........cccceeveeeeieennne 374 204 170 553 453 31 532 21

* Churches and other religious-affiliated organizations are not required to file a Form 990 or Form 990EZ. Most of the organizations filed voluntarily or misreported their type of

organization. The estimate is, therefore, not inclusive of the majority of religious organizations.

2 ess than $500,000.

NOTES: Data are from both Forms 990 and 990EZ for nonprofit charitable organizations that are tax-exempt under Code section 501(c)(3) and exclude private foundations and most
religious organizations (see footnote 1). Detail may not add to totals because of rounding and processing tolerances.

by an individual, family, or corporation, as compared to a
nonprofit charitable organization which receives broad
support from a large number of sources within the general
public. It is this narrow base of support and control which
differentiates a private foundation from a nonprofit chari-
table organization. Because of their centralized support
and control, private foundations are more strictly regulated
than the other section 501(c)(3) organizations. Their
contributors are subject to limitations on individual income
tax deductions, and nonoperating foundations have
requirements on mandatory distributions and an excise tax
on net investment income [3].

As shown in Figure B, hospitals were the leading
category of nonprofit charitable organization in terms of
assets and revenue, representing 30 percent of the total
amount of assets and 46 percent of the revenue total.
Publicly-supported organizations were the second leading
category in terms of revenue with 28 percent of the total.
Examples of publicly-supported organizations are the
American Red Cross or United Way and their affiliated
agencies, voluntary health agencies, community founda-
tions, cultural organizations, and a wide variety of commu-

nity-service organizations. Program service revenue was
the leading revenue source for both hospitals and pub-
licly-supported organizations.

Organizations Tax-Exempt Under
Internal Revenue Code Sections
501(c)(4) Through (9)

Organizations that are tax-exempt under Code sections
501(c)(4) through (9) are quite diverse in their program
activities, as well as in their organizational structures.
Unlike the nonprofit charitable organizations that are tax-
exempt under section 501(c)(3), most of them are not
eligible to receive tax-deductible contributions.

Figure C presents selected data for these organizations
for 1991 and 1992. Three types of organizations exempt
under these Code sections—civic leagues and social
welfare organizations, section 501(c)(4); labor, agricultural,
and horticultural organizations, section 501(c)(5); and
business leagues, chambers of commerce, and real estate
boards, section 501(c)(6)—each filed over 21,000 Forms
990 and 990EZ for 1992. In general, the relative use of the
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Selected Items for Organizations Tax-Exempt Under Selected Internal Revenue Code Sections,
Reporting Years 1991 and 1992

[Money amounts are in millions of dollars]

Internal Number of Total Total Total Total Excess of revenue

Revenue Code returns assets liabilities revenue expenses over expenses
section

1991 1992 1991 1992 1991 1992 1991 1992 1991 1992 1991 1992
() 2 (3) “) (5) (6) ) 8) () (10) an (12
501(c)(4) 22,813 22,802 37,461 38,683 26,382 27,412 21,353 21,498 20,029 20,595 1,323 903
501(c)(5) 20,304 21,431 15,224 18,841 2,593 3,442 12,631 13,681 12,376 12,758 256 923
501(c)(6) 22,883 24,443 21,208 21,464 12,534 11,179 19,664 18,504 18,681 17,344 983 1,160
501(c)(7) 16,112 15,215 10,107 10,627 3,129 3,190 6,401 6,471 6,163 6,232 238 239
501(c)(8) 8,112 7,719 32,975 36,890 27,580 31,501 8,080 9,067 7,926 8,802 154 265
501(c)(9) 9,865 9,951 37,374 41,754 13,272 14,064 56,191 65,514 54,855 63,080 1,336 2,434

NOTES: Data are from both Forms 990 and 990EZ.

Form 990EZ was greater by organizations in these Code
sections than that of the nonprofit charitable organizations
exemptunder Code section 501(c)(3). Forexample, the
Form 990EZ represented 36 percent of the returns filed by
civic leagues and social welfare organizations; 34 percent
of the returns filed by labor, agricultural, and horticultural
organizations; and 29 percent of the returns filed by
business leagues, chambers of commerce, and real estate
boards, as compared to 22 percent of the returns filed by
the nonprofit organizations exempt under 501(c)(3). Tables
2 and 3 show data for Form 990 filers, while Table 4 pre-
sents information on Form 990EZ filers.

Voluntary employees’ beneficiary associations, Code
section 501(c)(9), led the other five types of organizations
in terms of assets ($41.8 billion). Civic leagues and social
welfare organizations, Code section 501(c)(4), were second
with $38.7 billion, followed closely by fraternal beneficiary
societies and associations, Code section 501(c)(8), with
$36.9 billion. The largest of these organizations—those
with assets of $10 million or more—represented more than
three-quarters of the assets of the organizations exempt
under these three Code sections [4].

In terms of revenue, voluntary employees’ beneficiary
associations, section 501(c)(9), reported the largest amount
for 1992, $65.5 billion. The composition of revenue varied
considerably for the organizations in these six Code
sections. Membership dues and assessments were the
major source of revenue for labor, agricultural, and horti-
cultural organizations, section 501(c)(5); business leagues,
chambers of commerce, and real estate boards, section
501(c)(6); and social and recreation clubs, section
501(c)(7). Program service revenue was the major source
of revenue for the organizations exempt under the other
three Code sections. While program service revenue is

generally composed of fees for services on which the tax
exemption is based, including hospital and tuition charges
in the case of nonprofit charitable organizations (501(c)(3)),
for fraternal beneficiary associations (501(c)(8)) and volun-
tary beneficiary associations (501(c)(9)), the program
service revenue was, instead, composed of payments
received for health and welfare benefits coverage.

Data Sources and Limitations

The statistics in this data release are based on a sample of
the 1992 Forms 990, Return of Organization Exempt from
Income Tax, and Forms 990EZ, Short Form Return of
Organization Exempt from Income Tax. Organizations
used the 1992 forms when their accounting periods ended
during the time period December 31, 1992, through Novem-
ber 30, 1993. These returns comprise the data for Report-
ing Year 1992 shown in this data release. The sample did
not include private foundations, which were required to file
on a separate return form. Most churches and other
religious organizations were also excluded from the sample
because they were not required to file a Form 990 or a Form
990EZ. However, as shown in Figure B, some of these
organizations filed returns voluntarily. The sample in-
cluded only those returns with receipts of more than
$25,000, the filing threshold.

The sample design was split into two parts: the first part
included returns of organizations exempt under section
501(c)(3), and the second part included organizations
exempt under sections 501(c)(4) through (9). Returns of
organizations exempt under other sections were not in-
cluded in the study. The data presented were obtained
from returns as originally filed with the Internal Revenue
Service. They were subjected to comprehensive testing
and correction procedures in order to improve statistical
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reliability and validity. However, in most cases, changes
made to the original return as a result of either administra-
tive processing or taxpayer amendment were not incorpo-
rated into the data base.

Each part of the sample was classified into sample strata
based on size of total assets, with each stratum sampled at
differentrate. Forsection 501(c)(3) organizations, a sample
of 11,461 returns was selected from a population of
160,629. Sampling rates ranged from 0.9 percent for small
asset classes to 100 percent for organizations with assets
0f$10,000,000 or more. For organizations filing under
sections 501(c)(4) through (9), a sample 0f 9,800 returns
was selected from a population of 102,777. Sampling rates
ranged from 1.5 percent for the small asset classes to 100
percent for organizations with assets of $2,500,000 or more.
The populations for these organizations included some
returns of terminated organizations, returns of inactive
organizations, duplicate returns, and returns of organiza-
tions filed prior to 1992. These returns were not included
in the samples, nor in the estimated population counts.

Notes and References

[1] Data for previous years were published in Internal
Revenue Service, Statistics of Income, Compendium of
Studies of Tax-Exempt Organizations, 1974-1987,
and Compendium of Studies of Tax-Exempt Organiza-
tions, 1986-1992, Volume 2. See also Hilgert, Cecelia,

(2]

(3]

(4]

“Charities and Other Tax-Exempt Organizations, 1991,”
Statistics of Income Bulletin, Summer 1995, Volume 15,
Number 1,and Riley, Margaret, “Exempt Organization
Business Income Tax Returns, 1992, Statistics of
Income Bulletin, Spring 1996, Volume 15, Number4.

Data presented in this data release are from 1992
Forms 990 and 990EZ. Organizations used the 1992
forms when their accounting periods ended between
December 1992 and November 1993. The total number
of nonprofit charitable organizations, including those
notrequired to file Form 990 or Form 990EZ, was
obtained from the Internal Revenue Service Exempt
Organizations Business Master File, as reported in
Monthly Exempt Organizations Statistical Summary,
and does not include private foundations filing Form
990-PF, Return of Private Foundation. A file contain-
ing Business Master File records of exempt organiza-
tions is available on the Statistics of Income’s elec-
tronic bulletin board, which can be accessed at (202)
874-9574.

For information on private foundations, see “Private
Foundations and Charitable Trusts: A Decade of
Charitable Giving and Growth, with Highlights of 1991
and 1992, in this issue.

Some data in this section are from unpublished Statis-
tics of Income tabulations.
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Table 1.--Form 990 Returns of Nonprofit Charitable Section 501(c)(3) Organizations: Selected Income

Statement and Balance Sheet Items, by Asset Size

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Asset size
Item Total $100,000 $500,000 $1,000,000 $10,000,000 $50,000,000
Under under ) under under under or
$100,000 $500,000 $1,000,000 $10,000,000 $50,000,000 more
) () (3) “4) (5) (6) 7)
Number of returns. 122,563 34,479 36,920 14,806 28,254 5,520 2,583
Total asset: 847,724,959 1,309,527 9,288,294 10,469,507 86,753,572 120,584,261 619,319,798
Cash:
NUMDET Of FEIUINS. ... 97,124 27,787 30,251 11,252 21,814 4,151 1,869
AMOUNT. ..o 15,439,057 384,542 1,416,240 735,151 3,414,617 2,846,116 6,642,390
Savings and temporary cash investments:
NUMDEr Of FEIUINS. ... 83,185 17,922 27,313 10,896 20,990 4,109 1,954
AMOUNT. ..o 63,096,998 411,356 2,842,641 1,943,693 10,796,408 10,122,257 36,980,642
Accounts receivable (net):
NUMDET Of FEIUINS. ... 58,565 10,212 14,209 8,318 18,944 4,638 2,344
AMOUNT. ..o 59,152,885 103,672 554,361 793,338 5,879,437 9,128,384 42,693,692
Pledges receivable (net):
NUMDET Of FEIUINS. ... 7,666 454 1,340 796 3,695 1,005 376
AMOUN. ..o 6,558,598 9,312 85,596 111,077 1,632,759 2,246,626 2,473,228
Grants receivable:
NUMDET Of FEIUINS. ... 13,812 3,402 3,463 1,832 3,993 677 446
AMOUNT. ..o 4,486,662 42,052 145,586 164,258 1,307,519 937,781 1,889,466
Receivables due from officers, directors, trustees, and key employees
Number of return: 2,591 680 809 72 644 206 179
Amount 579,111 1,574 4,304 2,704 22,652 48,827 499,050
Other notes and loans receivable:
Number of return 14,197 794 2,911 2,027 5,002 2,118 1,346
Amount 21,587,359 6,416 200,296 278,380 1,825,458 3,274,895 16,001,914
Inventories for sale or use:
Number of return 25,198 3,402 5,855 3,310 7,755 2,952 1,925
Amount 5,735,465 36,439 179,080 85,192 730,249 1,107,039 3,597,467
Prepaid expenses and deferred charges:
Number of return 55,022 7,830 14,945 7,364 18,241 4,372 2,269
Amount 7,930,226 21,813 110,307 83,805 855,354 1,402,684 5,456,264
Investments in securities:
NUMDEr Of FEIUINS. ... 27,867 1,134 6,885 3,402 11,258 3,377 1,811
AMOUNT. ..o 284,955,667 9,569 765,313 1,140,544 16,217,370 30,736,237 236,086,634
Investments in land, buildings, and equipment minus
accumulated depreciation
Number of return 20,107 5,676 5,348 2,896 4,567 1,011 609
Amount 18,266,065 82,332 565,360 944,874 4,933,297 3,369,020 8,371,182
Other investments:
Number of return 11,195 567 1,164 1,165 5,075 1,901 1,323
Amount 75,341,784 4,000 14,872 191,563 3,205,354 6,630,287 65,295,708
Land, buildings, and equipment minus accumulated depreciation
Number of return 75,213 13,153 23,540 10,071 21,432 4,655 2,362
Amount 237,997 177 174,243 2,256,464 3,632,916 32,387,920 42,430,256 157,115,379
Other assets:
NUMDET Of FEIUINS. ...t 43,386 6,124 9,994 6,394 14,911 3,861 2,102
AMOUNT. ..o 46,597,881 22,196 147,854 362,018 3,545,180 6,303,851 36,216,782
Total liabilities. 398,019,530 679,708 2,502,043 3,443,702 35,557,532 49,652,124 306,184,421
Accounts payable:
Number of return 85,047 19,510 23,251 10,801 23,878 5,096 2,511
Amount 68,026,324 276,505 675,265 817,131 7,159,730 10,293,138 48,804,555
Grants payable:
NUMDET Of FEIUINS. ... 4,422 794 1,283 290 1,500 398 157
Amount 3,410,353 12,043 50,467 25,331 669,016 1,111,341 1,542,154
Support and revenue designated for future periods:
NUMDET Of FEIUINS. ... 23,146 4,082 6,267 2,635 8,007 1,605 550
AMOUNT. ..o 12,479,853 60,060 371,427 249,140 3,212,632 4,145,097 4,441,496
Loans from officers, directors, trustees, and key employees:
Number of returns............oooooiii i 5,278 3,062 1,268 408 461 60 20
AMOUNT. ..o 392,735 88,312 90,991 33,741 64,064 68,183 47,444
Mortgages and other notes payable:
NUMDET Of FEIUINS. ... 42,175 5,329 10,104 6,160 14,991 3,536 2,055
AMOUNT. ..o 161,001,136 141,660 1,025,540 1,897,324 20,394,589 25,927,186 111,614,838
Other liabilities:
NUMDET Of FEIUINS. ....uiiiiiii e 37,121 4,989 8,138 5,386 13,426 3,318 1,865
AMOUNT. ..o 152,709,126 101,128 288,351 421,033 4,057,500 8,107,180 139,733,934

Footnotes at end of table.
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Table 1.--Form 990 Returns of Nonprofit Charitable Section 501(c)(3) Organizations: Selected Income

Statement and Balance Sheet Items, by Asset Size--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Asset size
Item Total $100,000 $500,000 $1,000,000 $10,000,000 $50,000,000
Under under under under under or
$100,0001‘ ? $500,000 $1,000,000 $10,000,000 $50,000,000 more
() 2) 3) @) ) ) ()
Total fund balance or net worth:
Number of returns. 122,063 34,138 36,806 14,806 28,235 5,502 2,575
Amount 449,705,417 629,807 6,786,240 7,025,805 51,196,052 70,932,137 313,135,376
Total revenue:
Number of returns. 122,563 34,479 36,920 14,806 28,254 5,520 2,583
Amount 522,177,774 6,165,700 14,429,478 10,947,134 71,240,870 82,042,970 337,351,621
Total contributions received:
Number of returns 103,251 28,922 32,311 12,345 22,921 4,524 2,228
Amount.... 94,178,723 3,068,365 7,457,928 5,425,092 26,692,570 15,642,282 35,892,485
Contributions received from direct public support:
Number of return: 93,501 25,294 29,661 11,549 20,846 4,180 1,971
AMOUNT. .. e e e e e e e e e e e e e 43,986,785 1,487,009 3,352,197 2,527,253 10,903,486 9,132,184 16,584,657
Contributions received from indirect public support:
Number of return: 26,403 6,690 8,378 3,444 6,123 1,059 710
AMOUNT. .. e e e e e e e e e e e e e 9,110,478 345,267 836,012 415,508 2,017,786 1,818,389 3,677,516
Government grants:
Number of return 40,303 11,566 12,228 4,603 9,147 1,700 1,060
AMOUNT. .. e e e e e s e e e e e e 41,081,462 1,236,089 3,269,720 2,482,332 13,771,299 4,691,710 15,630,312
Program service revenue:
Number of returns 74,994 18,264 21,098 8,958 20,000 4,383 2,292
AMOUNL. ... 374,442,779 2,271,765 5,682,789 4,372,056 38,424,776 59,028,796 264,662,596
Membership dues and assessments:
Number of returns 26,750 8,731 9,914 3,185 4,132 581 207
Amount.... 5,499,117 312,802 413,669 325,966 1,253,531 947,011 2,246,138
Interest on savings and temporary cash investments:
Number of returns 98,232 23,139 31,504 12,923 24,282 4,348 2,036
5,094,749 19,878 130,775 117,515 789,025 881,577 3,155,978
Dividends and interest from securitie:
Number of returns 24,993 1,822 6,169 3,338 9,115 2,912 1,637
AMOUNL. ... 14,877,803 4,861 49,912 65,592 890,058 1,646,936 12,220,445
Net rental income (loss):
Number of returns 17,748 1,361 4,128 2,678 6,359 1,935 1,287
1,124,583 10,951 52,893 63,755 252,706 202,747 541,531
Gross rents:
Number of return 17,872 1,361 4,247 2,678 6,356 1,942 1,289
AMOUNT. .. e e e e e s e e e e e e 2,685,536 19,726 96,832 98,125 650,346 448,454 1,372,053
Rental expenses:
Number of return 7,049 340 1,510 724 2,856 910 709
AMOUNT. .. e e e e e e e e e e e e 1,560,953 8,775 43,939 34,370 397,641 245,707 830,522
Other investment income:
Number of returns 4,901 340 712 586 1,855 768 640
AMOUNL. .. 3,093,007 183 8,867 4,907 125,419 182,940 2,770,691
Total gain (loss) from sales of assets:
Number of returns 23,492 1,474 4,077 3,040 9,747 3,223 1,931
Amount 10,890,786 694 48,966 44,093 499,622 1,076,222 9,221,188
Gain (loss), sales of securities:
Number of return 14,191 567 2,325 1,448 6,475 2,200 1,177
AMOUNT. .. e e e e e e e e e e e e e 9,699,578 342 23,629 14,141 447,577 1,022,724 8,191,165
Gross amount from sales:
Number of return: 14,067 680 2,325 1,303 6,424 2,174 1,161
AMOUNT. .. e e e e e e s e e 218,630,482 92,008 151,080 158,066 5,388,781 12,157,632 200,682,915
Cost or other basis and sales expense:
Number of return: 12,247 680 1,969 1,303 5,546 1,831 918
AMOUNT. .. e e e e e e s e e 208,930,904 91,666 127,451 143,925 4,941,204 11,134,908 192,491,750
Gain (loss), sales of other assets:
Number of returns. 11,494 907 1,753 1,665 4,236 1,664 1,269
Amount 1,191,208 352 25,338 29,952 52,044 53,498 1,030,024
Gross amount from sales:
Number of return: 10,375 907 1,758 1,593 3,555 1,433 1,130
Amount. 5,516,688 2,537 97,035 92,324 538,692 511,778 4,274,322
Cost or other basis and sales expense:
Number of return: 8,068 567 1,170 1,086 2,980 1,254 1,011
AMOUNT. .. e e e e e e s e e 4,325,479 2,185 71,697 62,372 486,647 458,280 3,244,298

Footnotes at end of table.




Charities and Other Tax-Exempt Organizations, 1992

Table 1.--Form 990 Returns of Nonprofit Charitable Section 501(c)(3) Organizations: Selected Income

Statement and Balance Sheet Items, by Asset Size--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Asset size
Item Total $100,000 $500,000 $1,000,000 $10,000,000 $50,000,000
Under under » under under under or
$100,0001‘ 2 $500,000 $1,000,000 $10,000,000 $50,000,000 more
(1) (2) (3) (4) (5) (6) (7)
Total revenue (continued):
Net income (loss), fundraising:
Number of returns 28,876 9,752 9,271 3,721 5,211 648 273
AMOUNL. ...t ] 1,739,760 324,975 278,218 272,634 577,113 207,059 79,761
Gross revenue:
Number of return 29,218 9,752 9,503 3,721 5,252 691 299
AAMIOUN. .ottt sttt e ettt 3,671,531 988,121 597,256 509,717 975,634 399,050 201,753
Direct expenses:
Number of return 24,539 8,164 7417 3,504 4,545 626 283
AAMIOUN. .ottt sttt s ettt 1,931,770 663,146 319,037 237,083 398,521 191,991 121,992
Gross profit (loss), sales of inventories::
Number of returns 16,689 3,855 5,549 2,251 3,924 712 398
AMOUNL. ...ttt ] 2,867,952 74,107 133,087 135,079 638,995 554,540 1,332,143
Gross sales minus returns and allowances:
Number of return 16,697 3,742 5,663 2,251 3,930 714 398
AAMIOUN. .ttt sttt sttt ettt 6,884,262 179,000 439,476 448,911 1,717,656 1,404,986 2,694,233
Cost of goods sold:
Number of return 14,841 3,402 4,967 2,034 3,397 662 380
AAMIOUN. .ttt sttt sttt ettt 4,016,309 104,892 306,389 313,832 1,078,661 850,446 1,362,090
Other revenue:
Number of returns 44,982 7,485 13,604 5,628 12,911 3,418 1,937
AMOUNL. ...ttt 8,368,506 77,115 172,368 120,440 1,097,061 1,672,858 5,228,664
Total expenses:
Number of returns 121,718 34,366 36,456 14,806 28,004 5,507 2,579
Amount 488,762,585 6,099,245 13,913,510 10,344,831 67,418,916 77,022,418 313,963,665
Program services:
Number of returns 117,017 33,345 35,183 13,576 27,015 5,365 2,532
AMOUNL. ...t ] 421,496,589 4,919,538 11,457,071 8,710,470 56,550,170 64,217,168 275,642,173
Management and general:
Number of returns 103,403 26,768 31,112 13,069 25,022 5,036 2,396
AMOUNL. ...ttt 61,880,400 988,018 2,227,702 1,410,026 9,750,925 11,449,673 36,054,056
Fundraising:
Number of returns 34,951 7,711 9,929 5,143 9,015 2,128 1,025
AMOUNL. ...ttt 4,317,901 178,582 207,078 213,002 972,663 1,031,135 1,715,441
Payments to affiliates:
Number of returns 4,920 1,134 1,392 652 1,386 239 118
AMOUNL. ...t ] 1,067,688 13,105 21,653 11,331 145,161 324,441 551,996
Excess (deficit) of revenue over expenses:
Number of returns 121,972 34,139 36,806 14,806 28,156 5,494 2,571
Amount 33,415,189 66,455 515,965 602,303 3,821,957 5,020,552 23,387,956

"Includes returns with zero assets or assets not reported. Estimates in this column should be used with caution because of the small number of sample returns on which they are

based.

2Includes organizations with end-of-year total assets less than $250,000 and gross receipts less than $100,000 electing to file Forms 990 rather than Forms 990EZ.
NOTES: Nonprofit charitable organizations exclude private foundations and most religious organizations. Detail may not add to totals because of rounding and processing tolerances.
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Table 2.--Form 990 Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections
501(c)(3)-(9): Total Functional Expenditures, by Code Section

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Organizations tax-exempt under Internal Revenue Code section--
Item 501(c)(3)" 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
) 2 (3) 4) (5) (6) @)
Number of returns 122,563 14,587 14,222 17,474 11,397 6,250 9,433
Total functional expenditures:
Number of returns 121,716 14,297 14,204 17,461 11,351 6,237 9,407
Amount 487,694,917 20,271,580 10,891,736 16,749,392 6,039,771 8,713,122 63,038,575
Grants and allocations:
Number of returns.. 31,497 4,071 4,064 4,026 1,092 3,170 290
Amount... 24,677,278 1,074,219 129,959 330,779 8,492 139,500 607,739
Specific assistance to individuals
Number of returns.........ccccveevciiiiie e 9,702 895 432 315 143 445 186
AMOUNE.... ettt 18,494,782 175,997 7,352 30,058 1,451 12,495 594,808
Benefits paid to or for members:
Number of returns.. 2,082 1,125 4,873 581 499 1,024 7,938
2,643,827 6,415,161 1,274,742 853,125 20,062 6,240,215 53,397,047
Compensation of officers or directors:
Number of returns.. 39,271 3,034 10,691 7,163 1,158 3,361 2,052
4,858,467 255,852 974,054 691,052 36,146 65,554 145,305
Other salaries and wages:
Number of returns.........cccocveeveiiiiie e 87,205 6,169 11,012 10,963 7,331 3,923 1,537
AMOUNE....c et 168,215,317 1,928,132 2,146,628 3,177,540 1,986,656 536,734 405,318
Pension plan contributions:
Number of returns.. 24,297 858 4,934 4,493 756 190 771
5,174,866 88,586 276,508 215,958 21,494 55,983 124,640
Other employee benefits:
Number of returns.. 60,918 2,825 5,915 7,352 3,090 638 1,308
20,839,083 281,428 1,083,679 465,198 164,027 263,315 1,310,889
Payroll taxes:
Number of returns.........cccccveveneiiiiie e 77,769 5,301 11,752 10,399 6,916 4,076 1,796
AMOUNE.... et 11,610,871 147,053 272,100 275,931 261,921 74,401 53,698
Accounting fees:
Number of returns.. 80,620 7,921 9,489 13,437 6,838 3,892 4,630
955,937 41,292 66,998 76,908 33,223 18,178 80,604
Legal fees:
Number of returns.. 34,996 3,145 6,510 7,856 1,919 823 3,236
1,036,063 71,373 250,943 348,298 15,110 15,444 81,190
Supplies:
Number of returns.. 98,994 10,709 10,109 13,691 8,846 5,484 2,058
Amount... 39,501,752 237,432 126,253 180,795 219,203 42,671 40,944
Telephone:
Number of returns.........cccveieneiiiiieeeecen 86,813 7,649 9,582 13,271 7,713 4,300 1,634
AMOUNE.... et 2,278,110 81,079 104,234 156,161 46,563 26,187 15,930
Postage and shipping:
Number of returns.. 76,052 6,917 7,831 13,797 5,858 3,976 2,156
1,984,164 212,118 86,844 286,458 29,513 21,555 39,134
Occupancy:
Number of returns.. 86,494 8,837 10,047 11,498 8,722 5,068 1,615
12,978,122 431,022 293,569 617,066 665,501 156,040 62,745
Equipment rental and maintenance:
Number of returns.........cccocveeneiiiiieeeece 66,039 5,648 4,997 8,095 5,935 2,873 842
AMOUNE.... et 6,209,360 122,692 69,178 176,008 185,912 36,076 20,362
Printing and publications:
Number of returns.. 76,978 6,429 6,625 14,496 5,824 4,294 2,379
3,569,751 315,163 157,433 761,639 61,937 43,463 31,445
Travel:
69,574 4,247 6,645 11,072 1,972 865 767
3,559,131 114,020 273,560 459,227 16,445 24,146 8,237
Conferences, conventions, and meetings:
Number of returns.........cccocveenciiiiie e 56,840 6,545 9,872 14,560 2,887 4,360 2,278
AMOUNE.... ettt 1,464,510 123,959 201,083 1,049,333 33,304 46,177 15,313
Interest:
Number of returns.. 45,497 4,150 2,464 3,689 4,643 2,057 440
Amount.........cccceeue. 9,737,052 993,616 37,220 66,569 131,217 21,872 21,189
Depreciation and depletion:
Number of returns.. 78,496 5,834 7,507 9,805 6,727 2,602 1,652
Amount 18,772,305 319,187 157,618 306,543 472,456 73,362 45,857
Other expenses:
Number of returns.. 118,458 13,929 14,084 17,313 11,125 6,177 7,799
Amount... 128,863,843 6,816,049 2,882,755 6,217,288 1,628,984 786,388 5,936,051

"Excludes private foundations and most religious organizations.
NOTE: Detail may not add to totals because of rounding and processing tolerances.




Charities and Other Tax-Exempt Organizations, 1992

Table 3.--Form 990 Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections 501(c)(3)-(9):

Selected Income Statement and Balance Sheet Items, by Code Section

All figures are estimates based on samples--money amounts are in thousands of dollars]

Organizations tax-exem|

pt under Internal Revenue Code section--

tam

501(c)(3) " 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
) (2) (3) “4) (5) (6) 1)
Number of return 122,563 14,587 14,222 17,474 11,397 6,250 9,433
Total assets 847,724,959 38,335,846 18,517,512 21,200,240 10,404,804 36,797,203 41,736,505
Cash:
Number of return: 97,124 11,097 11,814 13,841 9,526 5,628 5,200
Amount 15,439,057 1,284,185 970,855 960,759 363,102 335,227 987,102
Savings and temporary cash investments:
Number of return: 83,185 10,561 9,862 14,519 8,534 4,246 6,572
Amount 63,096,998 4,752,708 3,566,705 5,203,443 877,683 819,969 9,644,809
Accounts receivable (net):
Number of returns............ccoo 58,565 3,267 4,277 7,134 5,518 1,017 4,575
AMOUNL. ...t et s e s 59,152,885 2,245,955 587,296 1,427,759 696,623 74,076 3,740,114
Pledges receivable (net):
Number of returns...........coocoiiiiiii i 7,666 46 37 267 89 7 42
AMOUNL. .o et s e s e 6,558,598 75,684 16,566 131,821 4,939 167 19,704
Grants receivable:
Number of return: 13,812 380 18 180 12 18 54
Amount 4,486,662 86,787 4,342 29,495 644 1,714 30,072
Receivables due from officers, directors, trustees, and
key employees:
Number of returns...........ccocoiiiiiiii i 2,591 80 169 415 116 19 133
AMOUNL. .ot e s e s e 579,111 69,831 3,797 5,642 1,258 69 8,242
Other notes and loans receivable:
Number of returns............coo 14,197 791 1,118 1,379 525 293 239
AMOUNL. .ot e s e s e 21,587,359 7,157,913 356,850 392,698 102,040 900,178 62,487
Inventories for sale or use:
Number of return: 25,198 2,606 671 1,840 5,676 3,917 44
Amount 5,735,465 127,527 27,677 125,486 126,148 32,923 5,157
Prepaid expenses and deferred charges:
Number of return: 55,022 3,184 2,621 6,687 4,468 1,210 2,397
Amount 7,930,226 228,639 126,199 327,474 116,420 11,864 150,371
Investments in securities:
Number of return: 27,867 1,604 2,032 2,640 683 1,825 2,635
Amount 284,955,667 8,890,180 8,599,787 7,873,871 260,172 19,659,920 22,334,585
Investments in land, buildings, and equipment minus
accumulated depreciation:
Number of return: 20,107 1,950 1,782 2,478 1,794 885 234
Amount 18,266,065 1,665,917 672,974 326,783 1,005,346 592,201 59,050
Other investments:
Number of return: 11,195 570 1,171 1,609 497 374 565
Amount 75,341,784 3,120,346 902,021 987,709 67,017 4,810,106 2,430,070
Land, buildings, and equipment minus accumulated
depreciation:
Number of returns...........ccocoiiiiiiii i 75,213 6,747 9,212 8,539 7,271 4,063 1,341
AMOUNL. .ot e s e s e 237,997,177 4,962,367 2,212,003 2,440,134 6,532,683 1,401,305 436,581
Other assets:
Number of return: 43,386 3,315 3,807 4,528 2,892 1,999 2,365
Amount 46,597,881 3,667,805 475,431 967,167 250,723 8,257,484 1,828,164
Total liabilities. 398,019,530 27,377,172 3,412,170 11,167,657 3,170,452 31,494,959 14,064,012
Accounts payable:
Number of returns.............cooi 85,047 5,784 7,120 10,446 6,822 4,125 5,239
AMOUNL. .ot e s e s e 68,026,324 4,908,720 1,128,384 1,786,812 592,354 303,539 5,632,269
Grants payable:
Number of returns...........ccoooiiiiiiii i 4,422 388 34 208 50 35 26
Amount 3,410,353 118,655 5,141 34,373 13,946 27,220 39,615
Support and revenue designated for future periods:
Number of return: 23,146 742 305 3,017 1,042 732 513
Amount 12,479,853 599,236 106,181 1,034,528 129,855 52,016 818,771
Loans from officers, directors, trustees, and key employee
Number of return: 5,278 206 137 127 209 30 7
Amount 392,735 7,757 2,420 1,962 17,659 438 4,679
Mortgages and other notes payable:
Number of return: 42,175 3,975 2,480 2,689 4,377 2,138 243
Amount 161,001,136 11,430,800 682,539 1,296,393 1,846,132 313,912 197,921
Other liabilities:
Number of returns............ccoo 37,121 2,722 3,142 5,357 3,724 1,719 2,759
AMOUNL. .ot e s e s e 152,709,126 10,312,003 1,487,506 7,013,587 570,507 30,797,835 7,370,757
Total fund balance or net worth:
Number of return 122,063 14,318 14,091 17,308 11,319 6,222 8,701
Amount 449,705,417 10,958,674 15,105,340 10,032,584 7,234,344 5,302,235 27,672,493
Total revenue:
Number of return 122,563 14,586 14,222 17,474 11,397 6,250 9,433
Amount 522,177,774 21,203,549 13,299,051 18,187,368 6,285,570 9,006,249 65,482,500

Footnotes at end of table.
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Charities and Other Tax-Exempt Organizations, 1992
Table 3.--Form 990 Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections 501(c)(3)-(9):
Selected Income Statement and Balance Sheet Items, by Code Section--Continued
All figures are estimates based on samples—-money amounts are in thousands of dollars]
Organizations tax-exempt under Internal Revenue Code section--
Item 501(c)(3) * 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
) (2) 3 “) 5) 6) @)
Total revenue (continued):
Total contributions received:
Number of returns 103,251 7,189 1,711 4,031 2,183 3,527 377
Amount.... 94,178,723 1,964,090 373,351 1,185,359 51,797 91,433 680,533
Contributions received from direct public support:
Number of returns...... 93,501 6,043 1,312 2,757 2,043 3,345 283
Amount. 43,986,785 980,498 120,154 508,133 43,558 72,419 604,578
Contributions received from indirect public support:
Number of returns...... 26,403 1,186 151 716 261 307 13
Amount. 9,110,478 207,796 105,906 108,848 5,660 18,317 29,814
Government grants:
Number of returns...... 40,303 2,450 359 1,073 2 2 85
Amount. 41,081,462 775,803 147,291 568,377 2,579 697 46,140
Program service revenue:
Number of returns 74,994 6,248 4,319 11,613 6,550 2,805 7,808
Amount.... 374,442,779 14,558,889 3,690,370 6,525,517 1,107,669 7,895,655 57,407,750
Membership dues and assessments:
Number of returns................. 26,750 8,586 12,985 15,832 10,035 5,664 1,275
Amount.... 5,499,117 1,776,601 7,802,195 8,326,933 3,713,281 359,964 2,514,038
Interest on savings and temporary cash investments:
Number of returns 98,232 12,849 13,122 16,096 9,801 5,225 7,636
Amount.... 5,094,749 422,292 307,427 356,872 48,087 43,428 570,660
Dividends and interest from securities:
Number of returns................. 24,993 1,586 1,904 1,916 740 1,134 2,140
Amount.... 14,877,803 580,232 273,424 374,885 15,716 173,093 1,174,788
Net rental income (loss):
Number of returns 17,748 2,670 2,814 1,831 2,607 1,582 103
Amount.... 1,124,583 192,802 28,068 24,271 26,240 24,426 5,246
Gross rents:
Number of returns...... 17,872 2,663 2,866 1,882 2,742 1,583 103
Amount. 2,685,536 310,415 110,654 106,184 94,411 39,831 16,178
Rental expenses:
Number of returns...... 7,049 1,150 1,321 919 1,365 452 67
Amount. 1,560,953 117,613 82,586 81,914 68,171 15,405 10,932
Other investment income:
Number of returns................. 4,901 230 475 570 238 117 659
Amount.... 3,093,007 49,255 27,342 22,692 1,804 12,263 435,209
Total gain (loss) from sales of assets:
Number of returns 23,492 1,314 1,426 1,997 1,299 571 1,695
Amount.... 10,890,786 160,775 108,374 134,491 24,148 48,404 507,123
Gain (loss), sales of securities:
Number of returns...... 14,191 438 660 779 174 430 1,559
Amount. 9,699,578 141,155 84,569 98,009 4,133 7,732 512,871
Gross amount from sales:
Number of returns.. ] 14,067 467 731 77 176 419 1,661
Amount.. 218,630,482 13,745,296 4,662,604 5,015,300 54,778 773,455 48,324,798
Cost or other basis and sales expense:
Number of returns.............cccciiiciiiii e 12,247 421 640 663 136 343 1,619
Amount.. 208,930,904 13,604,142 4,578,037 4,917,292 50,645 765,723 47,811,927
Gain (loss), sales of other assets:
Number of returns...... 11,494 923 887 1,309 1,146 178 196
Amount. 1,191,208 19,621 23,805 36,482 20,015 40,672 -5,748
Gross amount from sales:
Number of returnS..........ccocoeoeieeiee e 10,375 923 825 1,027 1,031 250 236
Amount.. 5,516,688 342,443 53,124 130,779 92,030 57,927 409,454
Cost or other basis and sales expense:
Number of returns.. | 8,068 522 544 1,088 730 213 221
Amount.. 4,325,479 322,822 29,318 94,297 72,015 17,256 415,202
Net income (loss), fundraising:
Number of returns................. 28,876 5,425 1,174 2,585 1,512 2,241 80
Amount.... 1,739,760 201,197 19,572 102,840 28,882 112,696 3,479
Gross revenue:
Number of returns...... 29,218 5,431 1,174 2,588 1,513 2,241 80
Amount. 3,671,531 669,337 77,253 302,627 67,535 328,606 8,295
Direct expenses:
Number of returns...... 24,539 4,948 1,071 2,388 1,195 1,921 75
Amount. 1,931,770 468,139 57,681 199,788 38,653 215,909 4,817
Gross profit (loss), sales of inventories:
Number of returns. 16,689 2,734 884 1,731 5,333 2,600 50
Amount.... 2,867,952 196,003 19,623 94,230 1,061,251 137,098 2,956
1 12 Footnotes at end of table.




Charities and Other Tax-Exempt Organizations, 1992

Table 3.--Form 990 Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections 501(c)(3)-(9):

Selected Income Statement and Balance Sheet Items, by Code Section--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Item

Organizations tax-exempt under Internal Revenue Code section--

501(c)(3) * 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
(1) (2) 3) “4) (5) (6) (7
Total revenue (continued)
Gross profit (loss), sales of inventories (continued):
Gross sales minus returns and allowances:
Number of retums.. 16,697 2,746 972 1,745 5,322 2,600 51
Amount........ccccc.... 6,884,262 724,718 47,862 267,724 2,295,746 367,729 57,352
Cost of goods sold:
Number of retumns.. 14,841 2,500 763 1,439 5,134 2,586 51
Amount..........c...... 4,016,309 528,715 28,240 173,494 1,234,495 230,631 54,396
Other revenue:
Number of returns.. 44,982 5,085 7,667 8,175 4,330 1,881 1,684
Amount........ 8,368,506 1,101,409 649,300 1,039,275 206,695 107,789 2,180,716
Total expenses:
Number of return: 121,718 14,298 14,204 17,461 11,351 6,237 9,408
Amount 488,762,585 20,312,040 12,384,769 17,037,927 6,051,785 8,743,144 63,046,433
Program services:
Number of returns.. 117,017 13,006 ?) ?) ?) () ()
Amount........ 421,496,589 17,369,031 ® ® ) () ()
Management and general:
Number of returns.. 103,403 10,976 Q] Q] Q] () ()
Amount........ 61,880,400 2,658,599 ® Q] Q] () ()
Fundraising:
Number of returns.. 34,951 1,949 Q)] Q)] Q)] ® ®
Amount........ 4,317,901 243,956 ® Q] Q] () ()
Payments to affiliates:
Number of returns.. 4,920 1,835 8,033 1,065 557 2,016 34
Amount........ 1,067,688 40,453 1,493,032 288,534 12,015 30,011 7,857
Excess (deficit) of revenue over expenses:
Number of return: 121,972 14,347 14,156 17,398 11,325 6,250 8,807
Amount 33,415,189 891,508 914,282 1,149,441 233,786 263,104 2,436,066

"Excludes private foundations and most religious organizations.
2 Not required to be reported.

NOTE: Detail may not add to totals because of rounding and processing tolerances.
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Charities and Other Tax-Exempt Organizations, 1992

Table 4.--Form 990EZ Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections

501(c)(3)-(9): Selected Income Statement and Balance Sheet Items, by Code Section

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Organizations tax-exempt under Internal Revenue Code section--

Item 501(c)(3) * 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
(1) (2) (3) “4) (5) (6) (7)
Number of returns 35,378 8,215 7,209 6,969 3,818 1,469 518
Total t: 1,599,476 346,863 323,061 264,167 221,922 92,631 17,316
Cash, savings, and investments:
Number of returns............ocooiiiiiiiii 34,811 8,150 7,144 6,969 3,818 1,404 518
Amount.... 1,032,457 227,840 266,814 241,436 84,171 51,333 14,140
Land and buildings:
Number of returns............ocooiiiiiiiii 6,123 1,459 1,322 638 1,689 582 -
Amount.... 353,998 97,430 44,851 14,474 109,402 40,247 -
Other assets:
Number of returns............cccoiiiiiiii 14,627 1,923 2,841 2,064 1,395 591 65
Amount.... 213,031 21,594 11,396 8,257 28,349 1,051 3,175
Total liabilities:
Number of returns 10,999 2,099 1,942 1,518 1,210 452 -
Amount....... 157,101 34,788 30,031 11,828 19,509 6,058 -
Total fund balance or net worth:
Number of returns 34,924 8,215 7,144 6,904 3,818 1,469 518
Amount....... 1,442,375 312,075 293,029 252,338 202,413 86,573 17,316
Total revenue:
Number of returns 35,378 8,215 7,209 6,969 3,818 1,469 518
Amount....... 1,615,153 294,243 382,056 316,262 185,391 60,920 31,283
Contributions, gifts, and grants:
Number of returns............ccooiiiiiiiii 29,595 4,440 833 2,064 953 943 130
Amount.... 813,604 61,476 16,012 31,085 4,833 7,747 11,348
Program service revenue:
Number of returns............ccooiiiiiiiii 14,854 1,554 1,498 4,118 1,858 462 324
Amount.... 361,519 34,171 19,076 98,211 51,115 15,391 15,790
Dues and assessments:
Number of returns............ccooiiiiiiiii 14,287 6,311 6,932 6,386 3,504 1,220 130
Amount.... 159,877 109,418 305,082 152,903 93,986 22,225 3,737
Investment income:
Number of returns............ccooiiiiiiiii 25,853 6,151 5,923 5,803 3,070 1,165 454
Amount.... 38,463 7,922 9,204 8,609 9,603 2,281 408
Gain (loss) from sales of assets:
Number of returns. ..o, 1,247 287 259 65 314 - -
Amount.... 6,743 3,310 1,938 25 549 - -
Gross amount from sales of assets:
Number of returns.............cccovvviiiiiiiiiiiieeeeiies 1,361 287 194 65 249 - -
Amount 15,836 9,457 1,940 25 2,611 - -
Cost or other basis and sales expense:
Number of returns.............ccoooiiiiiiii 794 259 65 - 249 - -
Amount 9,094 6,147 2 - 2,063 - -
Net income (loss), fundraising:
Number of returns............ccooiiiiiiiiii 14,060 4,896 518 2,203 731 536 -
Amount.... 133,614 49,651 5,517 14,734 2,504 5,896 -
Gross revenue:
Number of returns...........cccoooiiiiiiiiiice 14,287 4,896 583 2,203 731 536 -
Amount 311,828 132,745 10,534 57,066 11,730 14,754 -
Direct expenses:
Number of returns...........ccccoiiiiiiiiii 12,926 4,183 389 1,944 731 509 -
Amount 178,212 83,094 5,013 42,331 9,224 8,858 -
Gross profit (loss), sales of inventories:
Number of returns............ccooiiiiiiiiii 6,803 1,388 518 648 1,404 287 -
Amount.... 51,264 12,066 890 152 13,822 1,422 -
Gross sales minus returns and allowances:
Number of returns...........cccoiiiiiiiiic 6,803 1,388 546 648 1,404 287 -
Amount 128,914 26,707 2,483 2,069 35,563 8,307 -
Cost of goods sold:
Number of returns...........ccccoiiiiiiiiii 6,123 1,296 416 389 1,404 222 -
Amount 77,644 14,641 1,593 1,917 21,741 6,885 -
Other revenue:
Number of returns............ccooiiiiiiiii 9,411 2,608 3,442 2,517 1,414 277 -
Amount.... 50,051 16,228 24,332 10,540 8,978 5,958 -

Footnotes at end of table.




Charities and Other Tax-Exempt Organizations, 1992

Table 4.--Form 990EZ Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections

501(c)(3)-(9): Selected Income Statement and Balance Sheet Items, by Code Section--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Organizations tax-exempt under Internal Revenue Code section--
Item 501(c)(3) * 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
() (2) (3) “) (5) (6) (1)
Total expenses:

Number of returns, 35,378 8,020 7,209 6,969 3,818 1,469 518
Amount 1,482,452 282,924 373,694 305,904 180,553 58,672 33,331
Grants paid:

Number of returns.........ccooveeieeiiiiieeeeceee e 13,380 4,581 3,480 2,453 823 1,247 -

Amount 209,047 82,600 65,692 13,444 4,864 11,818 -
Benefits paid to or for members:

Number of returns. ... 1,928 1,174 2,480 546 915 676 518

Amount 17,535 19,455 30,657 8,580 8,348 12,524 31,866
Salaries and compensation:

Number of returns............ccccoiiiiiniciicce 13,720 1,395 5,858 2,184 1,711 674 194

Amount 316,401 20,688 90,213 41,258 23,839 2,622 214
Professional fees:

Number of returns. ... 19,503 2,913 3,869 4,609 2,060 591 194

Amount 149,794 17,358 17,545 42,310 6,456 424 1,112
Occupancy, rent, and utilities:

Number of returns.........cccceeeieeiiiee e 20,297 3,254 4,405 2,924 3,245 998 -

Amount 157,658 26,760 20,861 10,028 59,714 6,851 -
Printing, publications, and postage:

Number of returns............ccccoiiiiiniciccce 28,688 5,856 4,998 6,164 2,866 1,442 65

Amount 92,836 14,460 14,496 37,263 7,001 2,100 104
Other expenses:

Number of returns............ccccoiiiiiiniciicce 33,223 7,345 6,598 6,710 3,504 1,377 130

Amount 539,171 101,601 134,230 153,028 70,329 22,333 35
Excess (deficit) of revenue over expenses:
Number of returns, 34,924 8,215 7,144 6,904 3,818 1,469 518
Amount 132,705 11,321 8,361 10,358 4,837 2,248 -2,047

'Excludes private foundations and most religious organizations.
NOTE: Detail may not add to totals because of rounding and processing tolerances.
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Charities and Other Tax-Exempt Organizations,

Data Release

he Internal Revenue Code classifies tax-exempt,

nonprofit organizations into 31 groups, some of

which are eligible to receive tax-deductible dona-
tions under Code section 170. Those organizations that
are exempt under section 501(c)(3) receive the largest part
of the tax-deductible donations. This data release dis-
cusses these organizations and also organizations that are
exempt under sections 501(c)(4) through (9). The statis-
tics are based on data from Form 990, Return of Organi-
zation Exempt from Income Tax, and Form 990-EZ, Short
Form Return of Organization Exempt from Income Tax
[1]. For the first time, these organizations reported on
their tax-exempt bond liabilities.

Charitable Organizations Tax-Exempt Under
Internal Revenue Code Section 501(c)(3)
Organizations that are exempt under Code section
501(c)(3) are those whose purposes are religious, charitable,
scientific, literary, or educational, or they foster national
or international amateur sports competition, or they
prevent cruelty to children or animals, or they test for
public safety. Their activities are restricted in that they
must further one or more of these exempt purposes.
Examples of these “charitable” organizations include
nonprofit hospitals, educational institutions, youth
organizations, community fundraising campaigns, public
charities, local housing authorities, historical societies,
and environmental preservation groups. Each must serve
the public good (as opposed to private interests) to qualify
for tax-exempt status. Under the Code, exempt organiza-
tions may not distribute net earnings to a private
shareholder or individual. In addition, they are restricted
in activities that can influence legislation, and cannot
participate in any political campaign on behalf of, or in
opposition to, any candidate for public office.

Of the 489,890 nonprofit charitable organizations
recognized by the Internal Revenue Service (IRS) under
Code section 501(c)(3), there were 165,599 returns filed
for accounting periods that began in 1993 [2]. Those not
required to file included religious organizations and
organizations with annual gross receipts of less than
$25,000. The number of returns filed showed a 5-percent
increase from 1992 (Figure A). The number of Form 990-
EZ returns represented 22 percent of total returns filed.
This shortened return form is for organizations with gross
receipts of less than $100,000 and assets of less than

Selected Items for Nonprofit Charitable
Organizations, Reporting Years 1992 and 1993

[Money amounts are in millions of dollars]

Percentage
Item 1992 1993 increase

1992-1993
Q)] 2 ®)
Number of returns.........ccccceeeeeeneennnnnn. 157,941 165,599 4.8
Forms 990......... 122,563 129,994 6.1
Forms 990-EZ... ] 35378 35,605 0.6
Total @ssets......ccoeeeeeeeeeeeeeeeeceeee 849,324 926,847 91
Total liabiliies. .......ccccoeeeeieeecieee 398,177 438,451 10.1
Total fund balance or net worth............. 451,148 488,396 8.3
Total revenue.........ccocoeeeeeeeeeeeeeeeeeee 523,793 566,067 8.1
Program service revenue.................. 374,804 402,760 75
Contributions, gifts, and grants.......... 94,992 103,053 85
Membership dues and assessments. 5,659 5,841 3.2
48,337 54,413 126
490,245 530,210 8.2
33,548 35,858 6.9

This data release was written by Cecelia Hilgert, an economist
with the Special Projects Section, Special Studies and Publica-
tions Branch under the direction of Michael Alexander, Chief.

NOTES: Data are from both Forms 990 and 990-EZ for nonprofit charitable
organizations that are tax-exempt under IRC section 501(c)(3) and exclude
private foundations and most religious organizations. Detail may not add to
totals because of rounding and processing tolerances.

$250,000. (Where possible, Form 990 data and Form
990-EZ are combined in this data release.)

Total revenue of organizations exempt under Code
section 501(c)(3), excluding private foundations, was
$566.1 billion for 1993, an increase of 8 percent from
1992. Program service revenue--the fees collected by
organizations for the programs operated in support of their
tax-exempt purposes--was the major source. It totaled
$402.8 billion for 1993, which represented 71 percent of
total revenue. For 1993, revenues exceeded expenses by
$35.9 billion, an increase of 7 percent from 1992. Total
assets grew to $926.8 billion, an increase of 9 percent
from 1992. Investments in securities were the major asset
holding, $320.7 billion, which accounted for one-third of
the total; this type of asset showed a 13-percent rise from
1992. (See Table 1 for selected balance sheet and income
statement items for Form 990 filers. Table 2 provides
detailed expenditures by functional category for Form 990
filers. Tables 3 and 4 show selected items for Form 990
and Form 990-EZ filers, respectively.)

Figure B presents information on the types of nonprofit
charitable organizations that filed Forms 990 or 990-EZ
for 1993. The information was based on responses to a
question on the return forms identifying the reason why
the organization was not classified as a private foundation.
In contrast to a nonprofit charitable organization, a private
foundation is narrowly supported and controlled, usually
by an individual, family, or corporation, and does not
solicit funds from the general public. It is this narrow




[Money amounts are in millions of dollars]
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Figure B

Selected Items, by Type of Nonprofit Charitable Organization, Reporting Year 1993

Total Contributions, Excess of
Type of Total Total fund Total Program gifts, Total revenue
organization assets liabilities balance or revenue service and expenses over
net worth revenue grants expenses
) 2) 3 “4) 5) (6) @) @)
Total 926,847 438,451 488,396 566,067 402,760 103,053 530,210 35,858
Educational institution or school.......... 190,507 45,909 144,599 89,604 56,507 20,665 80,579 9,025
Governmental unit 2,850 2,255 595 1,727 494 1,028 1,541 186
Hospital.................... 267,283 138,594 128,689 256,682 241,223 5,957 246,315 10,367
Hospital research organization.... 11,876 1,685 10,191 2,990 1,428 826 2,673 317
Organization supporting a
public college..........cccooiviiiniinnns 13,416 2,283 11,133 6,430 1,790 3,589 5,257 1,174
Organization supporting other
charitable organizations.................... 224,919 152,546 72,373 44,912 19,627 5,850 39,186 5,726
Organization testing for public safety.. 415 70 345 303 279 (%) 279 23
Publicly-supported organization..........] 210,885 92,652 118,232 160,098 79,441 63,952 151,211 8,888
Religious-affiliated organization *........] 4,378 2,293 2,085 2,766 1,448 1,183 2,653 113
Type not reported.........coceeveeieeiicnnene 319 165 154 555 522 2 516 38

organization. The estimate is, therefore, not inclusive of the majority of religious organizations.
2 |ess than $500,000.

base of support and control which differentiates a private
foundation from a nonprofit charitable organization.
Because of their centralized support and control, private
foundations are more strictly regulated than the other
section 501(c)(3) organizations. Their contributors are
subject to special limitations on individual income tax
deductions, and nonoperating foundations, which are the
most prevalent type, have mandatory distribution require-
ments and an excise tax on net investment income [3].

As shown in Figure B, hospitals were the leading
category of nonprofit charitable organization in terms of
assets and revenue, representing 29 percent of the total
amount of assets and 45 percent of the revenue total.
Publicly-supported organizations were the second leading
category in terms of revenue with 28 percent of the total.
These organizations receive broad financial support from
a large number of sources within the general public [4].
Examples are the American Red Cross and the United
Way and their affiliated agencies, voluntary health agen-
cies, community foundations, cultural organizations, and a
wide variety of community-service organizations. These
organizations showed increases of 10 percent in assets, 11
percent in revenue, and 14 percent in program service
revenue. Program service revenue was the leading rev-
enue source for both hospitals and publicly-supported
organizations.

* Churches and other religious-affiliated organizations are not required to file a Form 990 or Form 990-EZ. Most of the organizations filed voluntarily or misreported their type of

NOTES: Data are from both Forms 990 and 990-EZ for nonprofit charitable organizations that are tax-exempt under Code section 501(c)(3) and exclude private foundations and most
religious organizations (see footnote 1). Detail may not add to totals because of rounding and processing tolerances.

Nonprofit charitable organizations reported tax-exempt
bond liabilities of $70.4 billion. Most of this amount
($61.9 billion) was reported by organizations with assets
greater than $50 million.

Organizations Tax-Exempt Under Internal
Revenue Code Sections 501(c)(4) Through (9)
Organizations that are tax-exempt under Code sections
501(c)(4) through (9) are quite diverse in their program
activities, as well as in their organizational structures.
Unlike the nonprofit charitable organizations that are tax-
exempt under section 501(c)(3), most of them are not
eligible to receive tax-deductible contributions.

Figure C presents selected data for these organizations
for 1992 and 1993. Three types of organizations exempt
under these Code sections--civic leagues and social
welfare organizations, section 501(c)(4); labor, agricul-
tural, and horticultural organizations, section 501(c)(5);
and business leagues, chambers of commerce, and real
estate boards, section 501(c)(6)--each filed over 21,000
Forms 990 and 990-EZ for 1993. The number of returns
filed by organizations in these Code subsections remained
rather stable from the number filed for 1992. In general,
the relative use of the Form 990-EZ was greater by organ-
izations in these Code sections than that of the nonprofit
charitable organizations exempt under Code section
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Selected Items for Organizations Tax-Exempt Under Selected Internal Revenue Code Sections,
Reporting Years 1992 and 1993

[Money amounts are in millions of dollars]

Internal Number of Total Total Total Total Excess of revenue
Revenue Code returns assets liabilities revenue expenses over expenses
section

1992 1993 1992 1993 1992 1993 1992 1993 1992 1993 1992 1993

() 2 )] @) ()] ®) @) 8 )] (10) an (12)

501(C)(4).eevenerveeanns 22,802 22,702 38,683 41,775 27,412 29,795 21,498 22,150 20,595 20,770 903 1,379
501(c)(5) 21,431 21,218 18,841 15,743 3,442 3,361 13,681 12,741 12,758 12,168 923 573
501(c)(6) 24,443 23,910 21,464 23,368 11,179 12,928 18,504 19,178 17,344 18,151 1,160 1,026
501(c)(7) 15,215 15,607 10,627 11,200 3,190 3,324 6,471 6,577 6,232 6,396 239 181
501(c)(8) 7,719 8,026 36,890 40,644 31,501 34,522 9,067 8,994 8,802 8,625 265 369
501(c)(9) 9,951 10,065 41,754 48,199 14,064 14,375 65,514 67,009 63,080 61,886 2,434 5,123

NOTES: Data are from both Forms 990 and 990-EZ.

501(c)(3). For example, the Form 990-EZ represented 36 vices on which the tax exemption is based, for fraternal
percent of the returns filed by civic leagues and social beneficiary associations (501(c)(8)) and voluntary benefi-
welfare organizations; 35 percent of the returns filed by ciary associations (501(c)(9)), the program service revenue
labor, agricultural, and horticultural organizations; and 25 was, instead, composed of payments received for health
percent of the returns filed by business leagues, chambers and welfare benefits coverage.
of commerce, and real estate boards, as compared to 22
percent of the returns filed by the nonprofit charitable Data Sources and Limitations
organizations discussed earlier. Tables 2 and 3 show data The statistics in this data release are based on a sample of
for Form 990 filers, while Table 4 presents information the 1993 Forms 990, Return of Organization Exempt from
on Form 990-EZ filers. Income Tax, and Forms 990-EZ, Short Form Return of
Voluntary employees’ beneficiary associations, Code Organization Exempt from Income Tax. Organizations
section 501(c)(9), led the other five types of organiza- used the 1993 forms when their accounting periods ended
tions in terms of assets, $48.2 billion; this represented an during the time period December 31, 1993, through
increase of 15 percent from 1992. Civic leagues and November 30, 1994. These returns comprise the data for
social welfare organizations, Code section 501(c)(4), Reporting Year 1993 shown in this data release. The
were second with $41.8 billion, followed by fraternal sample did not include private foundations, which were
beneficiary societies and associations, Code section required to file on a separate return form. Most churches
501(c)(8), with $40.6 billion. The largest of these organi- and other religious organizations were also excluded from
zations--those with assets of $10 million or more--repre- the sample because they were not required to file a Form
sented more than three-quarters of the assets of the 990 or a Form 990-EZ. However, as shown in Figure B,
organizations exempt under these three Code sections [5]. some of these organizations filed returns voluntarily. The
In terms of revenue, voluntary employees’ beneficiary sample included only those returns with receipts of more
associations, section 501(c)(9), reported the largest than $25,000, the filing threshold.
amount for 1993, $67.0 billion. The composition of The sample design was split into two parts: the first part
revenue varied considerably for the organizations in these included returns of organizations exempt under section
six Code sections. Membership dues and assessments 501(c)(3), and the second part included organizations
were the major source of revenue for labor, agricultural, exempt under sections 501(c)(4) through (9). Returns of
and horticultural organizations, section 501(c)(5); busi- organizations exempt under other sections were not in-
ness leagues, chambers of commerce, and real estate cluded in the study. The data presented were obtained
boards, section 501(c)(6); and social and recreation clubs, from returns as originally filed with the Internal Revenue
section 501(c)(7). Program service revenue was the Service. They were subjected to comprehensive testing
major source of revenue for the organizations exempt and correction procedures in order to improve statistical
under the other three Code sections. While program reliability and validity. However, in most cases, changes
service revenue is generally composed of fees for ser- made to the original return as a result of either administra-
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tive processing or taxpayer amendment were not incorpo-
rated into the data base.

Each part of the sample was classified into sample strata
based on size of total assets, with each stratum sampled at
a different rate. For section 501(c)(3) organizations, a
sample of 11,882 returns was selected from a population
of 167,765. Sampling rates ranged from 0.7 percent for
small asset classes to 100 percent for organizations with
assets of $10,000,000 or more. For organizations filing
under sections 501(c)(4) through (9), a sample of 8,146
returns was selected from a population of 102,841. Sam-
pling rates ranged from 1.9 percent for the small asset
classes to 100 percent for organizations with assets of
$10,000,000 or more. The populations for these organiza-
tions included some returns of terminated organizations,
returns of inactive organizations, duplicate returns, and
returns of organizations filed prior to 1993. These returns
were not included in the samples, nor in the estimated
population counts.

Notes and References

[1] Data for previous years were published in Internal
Revenue Service, Statistics of Income, Compendium
of Studies of Tax-Exempt Organizations, 1974-1987,
and Compendium of Studies of Tax-Exempt Organiza-
tions, 1986-1992, Volume 2. See also “Charities and
Other Tax-Exempt Organizations, 1992,” Statistics of
Income Bulletin, Summer 1996, Volume 16, Number
1, and Riley, Margaret, “Exempt Organization
Business Income Tax Returns: Highlights and An
Analysis of Exempt and Nonexempt Finances, 1993,”
in this issue.

[2] Data presented in this data release are from 1993
Forms 990 and 990-EZ. The total number of non-

(3]

(4]

(3]

profit charitable organizations, including those not
required to file Form 990 or Form 990-EZ, was
obtained from the Internal Revenue Service Exempt
Organizations Business Master File, as reported in
Monthly Exempt Organizations Statistical Summary,
and does not include private foundations filing Form
990-PF, Return of Private Foundation. A file
containing Business Master File records of exempt
organizations is available on the Statistics of
Income’s electronic bulletin board, which can be
accessed at (202) 874-9574.

For information on private foundations, see
Meckstroth, Alicia, and Arnsberger, Paul, “Private
Foundations and Charitable Trusts: A Decade of
Charitable Giving and Growth, with Highlights of
1991 and 1992,” Statistics of Income Bulletin,
Summer 1996, Volume 16, Number 1, and “Private
Foundations and Charitable Trusts, 1993,” Statistics
of Income Bulletin, Winter 1996-1997, Volume 16,
Number 3.

A publicly-supported organization receives at least
one-third of its total support from governmental units,
from contributions made directly or indirectly by the
general public, or from a combination of these
sources. It is organized and operated in a manner to
attract new and additional public or governmental
support on a continuous basis. Certain types of
publicly-supported organizations, as defined by
Internal Revenue Code Section 509(a)(2), have
additional limits on total gross investment income and
unrelated business taxable income.

Some data in this section are from unpublished
Statistics of Income tabulations.
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Table 1.--Form 990 Returns of Nonprofit Charitable Section 501(c)(3) Organizations: Selected Balance
Sheet and Income Statement ltems, by Asset Size

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Asset size
Item Total $100,000 $500,000 $1,000,000 $10,000,000 $50,000,000
Under 12 under under under under or
$100,000 $500,000 $1,000,000 $10,000,000 $50,000,000 more
(1) (2) 3) (4) (5) 6) (7)
Number of returns 129,994 36,630 39,008 15,602 30,228 5,790 2,736
Total assets 925,165,338 1,395,048 9,896,828 11,009,683 93,092,380 125,766,066 684,005,332
Cash:
Number of return 103,555 29,149 32,372 12,290 23,473 4,340 1,931
Amount 4 16,296,867 424,542 1,513,552 801,343 3,871,968 2,957,851 6,727,610
Savings and temporary cash investments:
Number of return 85,649 18,057 27,349 11,422 22,420 4,311 2,089
Amount ] 68,831,040 473,812 2,773,977 2,103,234 11,700,450 10,798,284 40,981,283
Accounts receivable (net):
Number of return 62,571 10,318 16,671 7,930 20,428 4,768 2,456
Amount 4 62,900,148 115,299 707,612 655,827 6,390,996 9,491,914 45,538,501
Pledges receivable (net):
Number of return 8,358 774 1,178 789 4,124 1,086 408
Amount . 6,797,355 9,100 63,035 126,571 1,933,935 2,298,022 2,366,691
Grants receivable:
Number of return 14,670 3,353 4,168 1,814 4,179 711 445
Amount . 5,007,855 51,136 203,366 211,561 1,747,483 976,347 1,817,962
Receivables due from officers, directors, trustees, and
key employees:
Number of return: 2,104 516 655 79 477 197 180
Amount . 182,015 2,193 14,225 156 24,862 47,422 93,157
Other notes and loans receivable:
Number of return 15,417 903 3,136 2,230 5,596 2,156 1,395
Amount 1 23,656,601 15,357 159,193 199,362 2,117,326 3,248,837 17,916,526
Inventories for sale or use:
Number of return 26,263 3,869 6,338 2,884 8,164 3,003 2,005
Amount . 6,055,312 37,092 210,829 59,694 821,469 1,068,349 3,857,878
Prepaid expenses and deferred charges:
Number of return 55,803 7,481 14,712 7,142 19,440 4,627 2,402
Amount . 8,628,794 20,647 130,439 115,493 997,434 1,513,197 5,851,584
Investments in securities:
Number of return 29,125 1,161 7,227 3,154 12,074 3,571 1,938
Amount 4 320,719,847 5,364 868,526 1,195,221 17,144,141 32,444,082 269,062,511
Investments in land, buildings, and equipment minus
accumulated depreciation:
Number of return 19,782 5,030 6,128 2,073 4,896 1,023 633
Amount 4 18,333,816 68,133 443,285 849,948 5,111,819 3,074,809 8,785,822
Other investments:
Number of return 13,180 387 1,969 1,735 5,674 1,999 1,417
Amount 4 82,519,979 971 146,975 257,378 3,544,350 6,934,606 71,635,699
Land, buildings, and equipment minus accumulated
depreciation:
Number of return 79,215 12,640 25,318 10,848 23,005 4917 2,487
Amount | 256,582,688 152,478 2,453,628 4,004,512 34,070,235 44,672,615 171,229,220
Other assets:
Number of return 45,909 7,223 10,838 6,094 15,512 4,001 2,240
Amount 1 48,653,011 18,925 208,180 429,377 3,615,912 6,239,730 38,140,887
Total liabilities. 438,227,597 652,605 2,902,864 3,847,692 37,552,901 51,304,152 341,967,383
Accounts payable:
Number of return 90,349 19,605 26,049 11,107 25,589 5,345 2,654
Amount 4 74127165 297,114 903,155 777,011 7,753,384 10,511,162 53,885,339
Grants payable:
Number of return 3,991 387 1,049 394 1,579 424 158
Amount . 3,591,028 2,595 52,012 40,280 775,715 1,045,005 1,675,421
Support and revenue designated for future periods:
Number of return 25,076 4,256 7,559 2,365 8,534 1,732 629
Amount 1 14,413,571 78,724 434,852 355,929 3,909,151 4,383,200 5,251,715
Loans from officers, directors, trustees, and key employees:
Number of return: 4,813 2,838 1,121 315 472 56 11
Amount . 398,338 76,259 84,957 65,300 75,653 47,487 48,681
Tax-exempt bond liabilities:
Number of return: 2,136 - - - 513 695 928
Amount 4 70,434,897 - - -- 1,231,927 7,339,539 61,863,432
Mortgages and other notes payable:
Number of return 43,049 5,417 10,304 6,590 15,523 3,401 1,814
Amount 4 107,566,032 124,973 983,746 2,203,288 19,428,561 19,852,822 64,972,642

Footnotes at end of table.
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Table 1.--Form 990 Returns of Nonprofit Charitable Section 501(c)(3) Organizations: Selected Balance
Sheet and Income Statement Iltems, by Asset Size--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Asset size
Item Total $100,000 $500,000 $1,000,000 $10,000,000 $50,000,000
Under ; under under under under or
$100,000 $500,000 2 $1,000,000 $10,000,000 $50,000,000 more
(W) 2) ®) 4 ®) 6) @)
Total liabilities (continued):
Other liabilities:
Number of return 38,724 5,546 8,734 5,227 13,758 3,490 1,969
AMOUNE. ...ttt ettt et 167,696,564 72,936 444,139 405,889 4,378,508 8,124,937 154,270,154
Total fund balance or net worth:
Number of returns. 129,336 36,243 38,876 15,523 30,195 5,771 2,729
Amount 486,937,733 742,446 6,993,956 7,161,991 55,539,477 74,461,914 342,037,950
Total revenue:
Number of returns 129,994 36,630 39,008 15,602 30,228 5,790 2,736
Amount 564,456,718 6,148,906 15,991,845 11,720,475 79,205,152 85,330,248 366,060,091
Total contributions received:
Number of return 108,341 30,181 34,440 12,267 24,350 4,765 2,338
AMOUNE. ...ttt ettt et 102,283,165 3,313,870 8,167,705 5,483,871 29,424,123 16,653,983 39,239,613
Contributions received from direct public support:
Number of return 97,481 26,957 30,916 11,242 21,900 4,392 2,074
AMOUNT. .ottt ettt ettt 47,507,722 1,596,767 3,517,392 2,029,115 12,277,063 9,497,264 18,590,120
Contributions received from indirect public support:
Number of return 27,216 7,739 7,960 2,861 6,782 1,122 753
AMOUNT. .ottt ettt ettt 8,335,206 347,996 584,288 618,188 1,913,769 1,853,038 3,017,928
Government grants:
Number of return 43,195 12,124 13,986 4,596 9,563 1,805 1,121
Amount 46,440,237 1,369,107 4,066,025 2,836,567 15,233,293 5,303,681 17,631,564
Program service revenue:
Number of return 79,303 18,315 23,019 9,372 21,563 4,616 2,418
AMOUNE. ...ttt ettt et 402,360,925 1,960,213 6,420,962 5,246,500 43,340,063 61,475,007 283,918,180
Membership dues and assessments:
Number of return 27,664 9,158 10,292 2,996 4,400 607 212
AMOUNE. ...ttt ettt et 5,686,637 285,211 497,949 209,343 1,442,828 1,006,532 2,244,774
Interest on savings and temporary cash investments:
Number of return 103,126 24,764 32,863 13,315 25,503 4,539 2,142
AMOUNE. ...ttt ettt et 4,872,200 19,946 113,866 90,624 750,336 854,052 3,043,376
Dividends and interest from securities:
Number of return 25,799 1,419 5,917 3,391 10,206 3,092 1,775
AMOUNE. ...ttt ettt et 15,414,369 1,074 47,267 69,061 894,586 1,590,159 12,812,223
Net rental income (loss):
Number of return 18,801 903 4,773 3,075 6,676 1,993 1,381
AMOUNE. ...ttt sttt 1,261,745 10,609 71,025 71,839 299,810 210,026 598,436
Gross rents:
Number of return 18,800 903 4,773 3,075 6,678 1,992 1,379
AMOUNT. .ottt ettt ettt 2,945,926 10,609 109,316 126,131 683,679 489,575 1,526,616
Rental expenses:
Number of return 7,413 - 1,690 1,025 2,991 958 749
AMOUNT. .ottt ettt ettt 1,684,180 - 38,290 54,292 383,869 279,549 928,180
Other investment income (loss):
Number of return: 6,331 129 1,572 946 2,226 796 662
AMOUNE. ...ttt ettt et 2,902,122 170 15,781 -7,512 115,265 173,342 2,605,076
Total gain (loss) from sales of assets:
Number of return 25,527 1,806 4,861 3,154 10,184 3,423 2,099
AMOUNE. ...ttt ettt et 13,551,270 40,010 16,865 27,948 436,098 1,085,797 11,944,551
Gain (loss), sales of securities:
Number of return 14,894 258 2,237 1,735 6,936 2,412 1,316
AMOUNT. .ottt ettt ettt 12,478,500 540 15,419 19,238 434,983 1,056,984 10,951,336
Gross amount from sales:
Number of return 15,050 258 2,631 1,656 6,865 2,361 1,279
AMOUNE. ..ottt ettt es et 225,407,473 5,491 254177 198,979 6,313,594 14,608,013 204,027,220
Cost or other basis and sales expense:
Number of return 13,698 258 2,498 1,577 6,278 2,037 1,049
AMOUNE. ..ottt ettt es et 212,928,973 4,951 238,758 179,741 5,878,611 13,551,029 193,075,884
Gain (loss), sales of other assets:
Number of return 12,977 1,548 2,624 1,498 4,253 1,672 1,382
AMOUNT. .ottt ettt ettt 1,072,760 39,470 1,446 8,703 1,113 28,813 993,215
Gross amount from sales:
Number of return 10,444 1,290 1,575 1,262 3,646 1,453 1,219
AMOUNE. ..ottt ettt es et 6,072,058 51,887 48,183 35,199 431,073 415,426 5,090,290
Cost or other basis and sales expense:
Number of return 9,612 1,419 1,704 1,183 2,929 1,262 1,115
AMOUNT. .ottt ettt ettt 4,999,289 12,417 46,737 26,490 429,957 386,614 4,097,075

Footnotes at end of table.
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Table 1.--Form 990 Returns of Nonprofit Charitable Section 501(c)(3) Organizations: Selected Balance
Sheet and Income Statement Items, by Asset Size--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Asset size
Item Total $100,000 $500,000 $1,000,000 $10,000,000 $50,000,000
Under ; under under under under or
$100,000 $500,000 $1,000,000 $10,000,000 $50,000,000 more
(1) (2) 3) (4) (5) 6) )
Total revenue (continued):
Netincome (loss), special events and activities *:
Number of return 32,998 12,124 10,285 3,965 5,585 732 307
Amount 1,781,925 429,892 286,238 286,846 481,692 208,000 89,257
Gross revenue:
Number of return: 33,594 12,511 10,414 3,886 5,664 783 336
Amount 3,882,216 1,150,341 752,232 529,207 873,125 370,309 207,001
Direct expenses:
Number of return: 27,383 10,060 7,814 3,650 4,824 714 321
Amount 2,100,296 720,450 465,997 242,364 391,434 162,309 117,744
Gross profit (loss), sales of inventories:
Number of return 16,044 3,353 5,690 1,892 3,970 724 415
Amount 2,997,154 29,903 182,673 134,752 772,884 551,452 1,325,489
Gross sales minus retums and allowances:
Number of return: 16,203 3,353 5,819 1,892 3,998 726 414
Amount 7,043,916 194,399 479,078 377,244 1,965,758 1,429,118 2,598,318
Cost of goods sold:
Number of return 14,143 2,967 4,902 1,656 3,549 673 397
Amount 4,046,762 164,497 296,405 242,493 1,192,874 877,666 1,272,829
Other revenue (loss):
Number of return 48,750 8,900 13,847 6,252 14,139 3,557 2,056
Amount .| 11,345,184 58,005 171,496 107,206 1,247,464 1,521,897 8,239,115
Total expenses:
Number of returns 129,398 36,372 38,876 15,602 30,043 5,772 2,734
Amount 528,695,041 6,162,250 15,395,692 11,001,442 75,077,830 80,028,648 341,029,180
Program services:
Number of return 125,279 35,212 38,224 14,419 29,085 5,649 2,691
Amount .| 457,707,840 4,960,050 12,940,201 9,247,326 63,238,298 66,737,924 300,584,040
Management and general:
Number of return 110,286 29,278 32,202 14,058 26,909 5,301 2,539
Amount .| 65,123,167 940,474 2,248,382 1,535,595 10,527,698 11,887,233 37,983,786
Fundraising:
Number of return 39,417 10,318 10,972 4,754 9,988 2,280 1,105
Amount 4,621,773 243,225 199,136 212,394 1,121,735 1,063,891 1,781,392
Payments to affiliates:
Number of return 4,684 1,290 1,178 473 1,370 244 129
Amount 1,242,250 18,495 7,972 6,127 190,095 339,599 679,962
Excess (deficit) of revenue over expenses:
Number of returns 129,567 36,630 38,876 15,444 30,125 5,766 2,726
Amount 35,761,676 -13,350 596,159 719,034 4,127,322 5,301,600 25,030,912

‘Includes returns with zero assets or assets not reported. Estimates in this column should be used with caution because of the small number of sample returns on which they are based.
2Includes organizations with end-of-year total assets less than $250,000 and gross receipts less than $100,000 electing to file Forms 990 rather than Forms 990-EZ.

*Comparable to "netincome (loss), fundraising" in prior-year tables.

NOTES: Nonprofit charitable organizations exclude private foundations and most religious organizations. Detail may not add to totals because of rounding and processing tolerances.




Charities and Other Tax-Exempt Organizations, 1993

Table 2.--Form 990 Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections

501(c)(3)-(9): Total Functional Expenditures, by Code Section

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Organizations tax-exempt under Internal Revenue Code section--
Item 501(c)(3)" 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
() (2) (3) (4) (5) (6) (7)
Number of returns 129,994 14,627 13,856 17,825 11,412 6,346 9,691
Total functional expenditures:
Number of returns 129,397 14,285 13,831 17,823 11,371 6,346 9,593
Amount ... 527,451,260 20,437,402 10,330,133 17,605,442 6,219,712 8,538,682 61,858,232
Grants and allocations:
Number of returns.. 35,688 4,240 4,014 3,754 918 3,252 218
Amount................ 26,529,455 684,268 110,479 513,162 8,019 140,524 569,662
Specific assistance to individuals:
Number of returns.. 9,817 827 414 228 233 492 182
22,828,961 189,964 9,883 5,195 1,236 50,842 273,351
Benefits paid to or for members:
Number of returns.. 1,820 1,198 4,110 730 510 964 8,066
2,779,592 6,117,400 1,028,745 825,154 47,987 6,037,082 52,369,916
Compensation of officers or directors:
NUMDbET Of FEUINS........ovveeceecie e 44,347 3,244 10,253 7,101 1,147 3,636 2,294
5,281,256 155,793 993,354 736,292 40,205 73,055 216,437
91,603 6,147 10,458 11,804 7,071 3,978 1,464
179,826,344 2,130,335 2,074,387 3,396,534 2,060,876 535,744 411,360
Pension plan contributions:
Number of returns.. 24,887 1,013 4,503 4,528 767 157 741
5,834,880 105,940 268,565 225,644 22,202 62,717 100,092
Other employee benefits:
Number of returns.. 63,800 2,872 5,845 7,955 2,996 687 1,312
23,568,297 380,574 1,082,233 490,744 168,555 187,366 1,227,010
Payroll taxes:
NUMDET Of FEUINS........cvveeeeee e 82,995 5,729 11,323 11,153 6,712 4,015 1,643
AMOUNL. .ot 12,599,356 162,763 264,317 296,577 266,051 73,128 49,257
Accounting fees:
Number of returns.. 86,082 8,251 9,451 13,933 6,799 3,885 4,653
998,652 43,854 59,318 76,005 35,894 18,791 73,818
Legal fees:
Number of returns.. 37,265 3,654 6,344 7,391 2,256 1,078 3,318
1,184,001 64,917 239,362 327,998 14,546 13,467 90,083
Supplies:
Number of returns.. 106,449 10,761 9,437 14,164 8,553 5,463 1,997
Amount... 41,210,759 227,600 110,609 188,938 245,908 50,013 30,496
Telephone:
NUMDbET Of FEUINS........cvveceeeeee e 91,608 7,966 9,225 14,460 8,218 4,310 1,581
2,455,253 85,325 103,565 169,299 47,589 26,920 16,266
Postage and shipping:
Number of returns.. 83,129 7,203 7,546 14,265 5,678 4,082 2,000
Amount 2,156,619 335,842 84,745 283,035 29,738 23,338 40,760
Occupancy:
Number of returns.. 90,701 8,356 9,501 12,139 8,803 5,032 1,433
14,017,142 434,456 299,525 601,685 634,369 176,200 59,705
Equipment rental and maintenance:
Number of returns.. 70,595 6,046 4,794 8,955 5,787 2,807 808
Amount... 6,684,359 136,048 62,574 199,427 180,591 37,503 18,611
Printing and publications:
NUMDET Of FEUINS.........cvveeeeee e 82,683 6,451 6,179 14,604 5,973 4,375 2,387
AMOUNL. .o 4,073,452 362,309 143,125 740,972 59,263 43,544 33,387
Travel:
Number of returns.. 74,226 3,910 6,064 10,856 1,904 980 762
3,885,754 119,245 268,604 453,250 21,119 27,825 9,991
Conferences, conventions, and meetings:
Number of returns.. 58,362 6,633 9,594 14,168 3,092 4,471 1,938
1,715,491 125,632 223,065 1,057,366 51,772 43,613 17,156
Interest:
Number of returns.. 44,606 4,143 2,206 3,506 4,726 1,949 253
Amount... 10,120,908 938,528 36,752 60,280 125,543 20,682 16,118
Depreciation and depletion:
NUMDET Of FEUINS........cvveceeeee e 83,391 6,439 7,310 10,777 6,739 2,763 1,574
AMOUNL. .o 20,600,292 333,103 156,293 328,638 492,588 77,608 49,658
Other expenses:
Number of returns.. . 125,270 13,907 13,554 17,603 11,219 6,262 7,927
138,837,218 7,266,532 2,674,972 6,623,341 1,664,992 808,521 6,184,866

'Excludes private foundations and most religious organizations.

2The small differences between "total functional expenditures” shown in this table and "total expenses" shown in Table 3 are due to payments to affiliates.

NOTE: Detail may not add to totals because of rounding and processing tolerances.
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Charities and Other Tax-Exempt Organizations, 1993
Table 3.--Form 990 Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections
501(c)(3)-(9): Selected Balance Sheet and Income Statement Items, by Code Section
[All figures are estimates based on samples--money amounts are in thousands of dollars]
Organizations tax-exempt under Internal Revenue Code section--
frem 501(c)(3) * 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
(1) (2) (3) “4) (5 (6) (U]
Number of returns, 129,994 14,627 13,856 17,825 11,412 6,346 9,691
Total assets. 925,165,338 41,442,300 15,406,799 23,160,869 10,969,442 40,512,904 48,181,594
Cash:
Number of returns 103,555 11,463 11,714 14,133 9,627 5,599 5,206
Amount 16,296,867 1,457,076 972,059 1,098,807 392,935 254,777 1,296,505
Savings and temporary cash investments:
Number of returns, 85,649 10,376 9,305 14,275 8,532 4,154 6,701
Amount 68,831,040 5,253,967 3,245,054 5,693,622 957,095 774,488 9,675,294
Accounts receivable (net):
Number of returns, 62,571 3,157 3,789 7,115 5,294 909 4,414
Amount 62,900,148 2,260,954 625,975 1,537,159 679,341 47,505 3,501,538
Pledges receivable (net):
Number of returns, 8,358 51 43 211 48 16 102
Amount 6,797,355 87,065 12,293 92,235 5,814 51 18,421
Grants receivable:
Number of returns 14,670 220 14 149 10 5 30
Amount 5,007,855 161,475 1,454 69,197 59 240 10,834
Receivables due from officers, directors, trustees, and
key employees:
Number of returns, 2,104 143 260 377 84 57 45
Amount 182,015 61,272 2,045 7,092 465 593 5,335
Other notes and loans receivable:
Number of returns 15,417 940 1,016 1,365 682 312 207
Amount 23,656,601 7,841,803 316,251 445,708 124,475 1,011,114 89,673
Inventories for sale or use:
Number of returns, 26,263 2,638 823 1,777 5,561 3,838 36
Amount 6,055,312 139,568 24,028 128,073 125,712 32,637 3,188
Prepaid expenses and deferred charges:
Number of returns 55,803 3,439 2,891 6,314 4,616 1,148 2,429
Amount 8,628,794 292,992 127,121 384,250 117,688 12,485 117,999
Investments in securities:
Number of returns, 29,125 1,522 2,278 2,732 682 1,771 2,734
Amount 320,719,847 9,347,191 6,224,006 8,623,446 316,767 22,317,933 28,533,492
Investments in land, buildings, and equipment minus
accumulated depreciation:
Number of returns 19,782 2,103 1,822 2,627 1,792 1,044 176
Amount 18,333,816 1,669,884 247,892 391,132 1,031,064 621,652 44,834
Other investments:
Number of returns, 13,180 562 1,285 1,714 530 346 685
Amount 82,519,979 3,387,339 788,888 1,087,695 80,023 5,125,971 2,652,921
Land, buildings, and equipment minus accumulated
depreciation:
Number of returns, 79,215 7,057 8,748 8,945 7,071 4,050 1,346
Amount 256,582,688 5,660,365 2,323,538 2,509,726 6,920,687 1,448,078 390,700
Other assets:
Number of returns, 45,909 3,124 4,078 4,695 2,685 1,970 2,571
Amount 48,653,011 3,821,350 496,194 1,092,721 217,314 8,865,378 1,840,859
Total liabilities 438,227,597 29,744,900 3,332,727 12,915,887 3,298,476 34,510,641 14,373,790
Accounts payable:
Number of returns, 90,349 6,326 7,446 10,794 6,466 3,679 5,000
Amount 74,127,165 4,913,409 1,137,250 2,623,765 661,227 342,988 6,019,912
Grants payable:
Number of returns 3,991 240 19 228 40 72 49
Amount 3,591,028 119,986 2,553 36,111 6,354 218,547 63,197
Support and revenue designated for future periods:
Number of returns, 25,076 895 382 3,064 1,083 876 372
Amount 14,413,571 666,864 110,340 1,122,107 126,974 55,552 599,167
Loans from officers, directors, trustees, and key employees:
Number of returns 4,813 191 66 28 328 21 21
Amount 398,338 4,270 2,530 640 21,957 72 24
Tax-exempt bond liabilities:
Number of returns, 2,136 173 50 21 29 32 -
Amount 70,434,897 3,139,774 6,889 13,970 10,867 101 --
Mortgages and other notes payable:
Number of returns 43,049 3,797 2,175 2,938 4,437 2,008 149
Amount 107,566,032 10,530,010 605,120 1,355,382 1,836,212 255,889 201,166
Other liabilities:
Number of returns, 38,724 3,338 3,221 5,223 3,947 1,801 2,603
Amount 167,696,564 10,370,587 1,468,050 7,763,911 634,884 33,637,492 7,490,323
Total fund balance or net worth:
Number of return: 129,336 14,494 13,802 17,791 11,309 6,346 8,694
A t 486,937,733 11,697,400 12,074,070 10,244,980 7,670,967 6,002,263 33,807,804
124 Footnotes at end of table.




Charities and Other Tax-Exempt Organizations, 1993

Table 3.--Form 990 Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections
501(c)(3)-(9): Selected Balance Sheet and Income Statement Items, by Code Section--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

tem Organizations tax-exempt under Internal Revenue Code section--
501(c)(3) * 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
(1) (2) (3) 4) (5) (6) (7
Total revenue:
Number of return: 129,994 14,626 13,856 17,823 11,412 6,346 9,691
Amount. 564,456,718 21,838,763 12,342,206 18,900,895 6,395,238 8,929,196 66,986,439
Total contributions received:
Number of returns 108,341 6,952 1,516 4,493 1,852 3,913 271
Amount 102,283,165 2,470,327 330,525 1,311,948 52,449 96,488 199,425
Contributions received from direct public support:
Number of returns 97,481 5,897 1,181 3,136 1,709 3,644 241
Amount 47,507,722 1,155,786 129,407 510,879 44,593 76,050 145,109
Contributions received from indirect public support:
Number of returns 27,216 941 149 645 209 320 32
Amount 8,335,206 232,080 134,225 45,585 7,856 17,498 23,599
Government grants:
Number of returns. 43,195 2,527 405 1,415 - 34 22
Amount 46,440,237 1,082,461 66,893 755,485 -- 2,941 30,717
Program service revenue:
Number of returns 79,303 5,798 4,215 11,760 6,019 2,798 8,120
Amount 402,360,925 14,615,808 2,490,200 7,009,774 1,133,770 7,959,262 60,331,957
Membership dues and assessments:
Number of returns 27,664 8,355 12,442 16,090 10,223 5,732 1,109
Amount 5,686,637 1,780,369 8,139,743 8,539,004 3,752,909 332,925 2,437,104
Interest on savings and temporary cash investments:
Number of returns 103,126 12,559 12,568 15,943 9,647 5,219 7,729
Amount 4,872,200 388,165 251,236 335,353 41,038 33,266 555,928
Dividends and interest from securities:
Number of returns 25,799 1,722 1,940 2,433 904 1,110 2,345
Amount 15,414,369 549,514 277,268 363,365 15,936 151,537 1,193,026
Net rental income (loss):
Number of returns 18,801 2,796 2,788 2,168 2,547 1,786 141
Amount 1,261,745 223,542 25,265 32,572 40,966 23,560 10,301
Gross rents:
Number of returns 18,800 2,791 2,839 2,204 2,665 1,790 146
Amount 2,945,926 360,949 111,731 115,670 80,305 39,774 21,526
Rental expenses:
Number of returns 7,413 1,089 1,354 1,115 1,201 682 86
Amount 1,684,180 137,407 86,466 83,097 39,340 16,212 11,225
Other investment income (loss):
Number of returns. 6,331 387 565 487 187 168 752
Amount 2,902,122 56,652 35,165 19,377 1,099 12,844 48,619
Total gain (loss) from sales of assets:
Number of returns 25,527 1,463 1,710 2,106 1,393 682 1,909
Amount 13,551,270 125,678 88,091 119,061 22,636 42,025 608,095
Gain (loss), sales of securities:
Number of returns 14,894 653 688 922 244 345 1,792
Amount 12,478,500 110,610 63,773 131,246 7,683 36,982 595,974
Gross amount from sales:
Number of returns 15,050 664 770 840 246 345 1,892
Amount 225,407,473 4,097,915 5,614,062 8,843,525 80,119 1,204,796 56,375,943
Cost or other basis and sales expense:
Number of returns 13,698 605 700 898 220 341 1,876
Amount 212,928,973 3,987,305 5,450,289 8,712,280 72,436 1,167,814 55,779,969
Gain (loss), sales of other assets:
NUMDEr Of FRIUMNS. ... 12,977 872 1,136 1,336 1,182 377 173
Amount 1,072,760 15,068 24,318 -12,184 14,953 5,043 12,121
Gross amount from sales:
Number of returns 10,444 826 1,071 1,037 1,024 355 157
Amount 6,072,058 302,058 76,113 87,200 46,727 56,045 362,073
Cost or other basis and sales expense:
Number of returns 9,612 522 71 1,124 771 257 114
Amount 4,999,289 286,990 51,795 99,384 31,774 51,002 349,951
Net income (loss), special events and activities
Number of returns 32,998 5,347 913 3,416 1,798 2,481 69
Amount 1,781,925 164,698 17,630 115,583 36,918 97,150 2,789
Gross revenue:
Number of returns 33,594 5,351 978 3,410 1,798 2,459 69
Amount 3,882,216 681,751 53,406 321,597 97,710 291,503 7,755
Direct expenses:
Number of returns 27,383 4,726 813 3,203 1,630 1,977 69
Amount 2,100,296 517,051 35,775 206,014 60,792 194,353 4,967
Gross profit (loss), sales of inventories:
Number of returns 16,044 3,002 899 1,863 5,110 2,578 43
Amount 2,997,154 154,466 11,512 51,585 1,078,594 121,603 714

Footnotes at end of table.
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Charities and Other Tax-Exempt Organizations, 1993

Table 3.--Form 990 Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections
501(c)(3)-(9): Selected Balance Sheet and Income Statement Items, by Code Section--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

tem Organizations tax-exempt under Internal Revenue Code section--
501(c)(3)* 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
(1) (2) (3) (4) (5) (6) (7)
Total revenue (continued):
Gross profit (loss), sales of inventories (continued):
Gross sales minus returns and allowances:
Number of return: 16,203 3,002 963 1,863 5,107 2,578 45
AMOUNE. ettt sttt 7,043,916 558,549 42,049 294,063 2,337,321 374,639 67,619
Cost of goods sold:
Number of return; 14,143 2,742 880 1,472 4,956 2,498 45
AMOUNE. ettt ettt et sttt 4,046,762 404,083 30,537 242,477 1,258,727 253,036 66,905
Other revenue (loss):
Number of return: 48,750 5,600 7,195 8,453 4,130 1,904 1,981
AAMOUNL. .ottt ettt sttt 11,345,184 1,309,541 675,569 1,003,271 218,922 58,532 1,598,481
Total expenses:
Number of returns, 129,398 14,285 13,831 17,823 11,371 6,346 9,593
Amount 528,695,041 20,468,158 11,769,272 17,883,266 6,223,137 8,562,729 61,861,396
Program services:
Number of return: 125,279 13,107 ® ® ®) ®) ()
AAMOUNL. .ottt ettt sttt 457,707,840 17,438,451 ) Q] () () (*)
Management and general:
Number of return: 110,286 11,176 ® ® ®) ®) ()
AAMOUNL. .ottt ettt sttt 65,123,167 2,680,490 (@) ® ®) () ()
Fundraising:
Number of return: 39,417 1,928 ) Q] () (*) (*)
AAMOUNL. .ottt ettt sttt 4,621,773 318,460 ® @) ® ®) ®)
Payments to affiliates:
Number of return: 4,684 1,583 7,395 1,062 353 2,051 32
AAMOUNL. .ottt ettt sttt 1,242,250 30,755 1,439,138 277,818 3,427 24,043 3,166
Excess (deficit) of revenue over expenses:
Number of returns, 129,567 14,455 13,802 17,785 11,358 6,346 9,062
Amount. 35,761,676 1,370,605 572,934 1,017,626 172,101 366,464 5,125,043

* Excludes private foundations and most religious organizations.

2 Not required to be reported.

* Comparable to "net income (loss), fundraising” in prior-year tables.

NOTE: Detail may not add to totals because of rounding and processing tolerances.
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Charities and Other Tax-Exempt Organizations, 1993

Table 4.--Form 990-EZ Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections 501(c)(3)-(9):

Selected Balance Sheet and Income Statement Items, by Code Section
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Organizations tax-exempt under Internal Revenue Code section--

Item 501(c)(3) ' 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
(1) 2) (3) 4) (5) (6) )
Number of returns.........cccoviiiiinniiini s 35,605 8,075 7,362 6,085 4,195 1,680 374
TOtAl ASSELS...eucueeeeee ettt esss st s e s e seeans 1,681,885 332,553 335,772 207,486 230,463 131,249 17,752
Cash, savings, and investments:
Number of returns......... 34,960 7,971 7,052 6,033 4,143 1,628 374
AMOUNT....iii s 1,012,698 200,735 274,220 190,023 100,654 65,080 17,579
Land and buildings:
Number of returns......... 6,449 1,555 1,630 219 1,516 691 -
AMOUNT....i s 423,745 101,885 47,823 5,410 108,229 63,016 -
Other assets:
Number of returns......... 14,704 1,962 2,880 1,834 1,579 794 21
AMOUNT....i s 245,441 29,933 13,728 12,053 21,580 3,153 173
Total liabilities:
NUMDET Of FELUINS .....cevveeereercestces et e seese s sessneees 10,705 1,570 2,251 1,408 1,518 630 43
AMOUNL..e.ceveeeeeestisceastesast st sesssssssssssesssessesssssssssassenas 223,674 50,085 28,593 11,725 25,854 11,629 927
Total fund balance or net worth:
NUMDET Of FELUINS......ceveeeeee et teess st seassess s ssnans 35,089 8,075 7,259 6,033 4,195 1,680 374
AMOUNL..e.eveeeeeetees e cestesssesas seass st ssesss s s s ssssssssenaes 1,458,216 282,468 307,183 195,758 204,609 119,620 16,825
Total revenue:
NUMDET Of FELUINS......cecveeereerceetsestees e ee s s sessnees 35,605 8,075 7,362 6,085 4,195 1,680 374
AMOUNL ..ot ceastesest st sesssssssssssssssesssessssssnssassenas 1,610,676 310,763 398,305 276,880 181,450 64,497 22,820
Contributions, gifts, and grants:
Number of returns......... 29,407 4,197 985 1,675 1,132 1,126 103
AMOUNT....i s 769,751 60,383 20,920 22,762 9,901 8,227 5,714
Program service revenue:
Number of returns......... 15,607 1,630 1,442 3,467 1,621 584 176
AMOUNT....i s 399,098 50,404 24,559 74,176 43,784 18,362 11,573
Dues and assessments:
Number of returns......... 13,930 6,079 6,958 5,465 3,808 1,482 94
AMOUNT....ii s 154,838 114,223 314,256 152,427 94,758 14,808 4,505
Investment income (loss):
Number of returns. . 25,932 6,180 6,131 5,051 3,398 1,306 374
AMOUNT....i s 36,020 5,462 8,840 5,410 5,912 3,008 529
Gain (loss) from sales of assets:
Number of returns......... 1,548 374 271 94 167 94 -
AMOUNT....iii s -10,364 3,163 -889 82 -314 -205 -
Gross amount from sales:
Number of returns.... 1,548 478 219 43 146 94 -
AMOUNt.... s 20,918 8,922 1,146 761 3,428 1,189 -
Cost or other basis and sales expense:
Number of returns.... 1,290 353 94 94 125 73 -
AMOUNt....i s 31,282 5,758 2,035 679 3,742 1,395 -
Net income (loss), special events and activities
Number of returns......... 14,704 4,711 508 1,925 1,244 718 -
AMOUNT....iii s 129,158 48,893 4,997 11,915 5,523 7,978 -
Gross revenue:
Number of returns.... 15,091 4,762 508 1,925 1,296 718 -
AMOUNt....i s 281,306 131,345 7,877 43,106 31,174 20,244 -
Direct expenses:
Number of returns.... 12,640 4,297 228 1,718 1,244 593 -
AMOUNt.....i s 152,146 82,455 2,880 31,192 25,651 12,266 -
Gross profit (loss), sales of inventories:
Number of returns......... 7,739 921 435 362 1,208 365 -
AMOUNT....iii s 68,994 4,385 402 -217 15,567 4,828 -
Gross sales minus returns and allowances:
Number of returns.... 7,739 921 435 362 1,208 344 -
Amount 173,144 14,845 2,726 2,369 36,357 11,096 -
Cost of goods sold:
Number of returns.... 7,094 921 383 258 1,156 314 -
AMOUNt.....i s 104,150 10,460 2,324 2,586 20,787 6,267 -
Other revenue (loss):
Number of returns......... 11,228 2,409 3,573 1,782 1,433 584 21
AMOUNT....iii s 63,183 23,846 25,217 10,325 6,316 7,490 500

Footnotes at end of table.
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Charities and Other Tax-Exempt Organizations, 1993

Table 4.--Form 990-EZ Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections 501(c)(3)-(9):
Selected Balance Sheet and Income Statement Items, by Code Section

128

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Organizations tax-exempt under Internal Revenue Code section--
Item 501(c)(3) " 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
(1) (2) (3) (4) (5) (6) 7)
Total expenses:

Number of returns 35,605 7,971 7,362 6,085 4,143 1,680 374
Amount 1,514,649 302,104 398,621 268,220 173,005 62,289 24,651
Grants paid:

Number of return 13,808 4,695 3,272 2,205 1,214 1,315 -

AMOUNL. ... 201,353 60,765 56,750 12,760 7,129 12,335 -
Benefits paid to or for members:

Number of return 2,193 1,092 2,609 724 809 374 374

AMOUNL. ... 32,535 17,605 31,676 9,485 6,773 4,285 22,297
Salaries and compensation:

Number of return 13,672 1,600 5,903 1,804 1,630 953 176

AMOUNL. ... 300,839 17,408 94,584 29,661 22,930 4,996 395
Professional fees:

Number of return 20,508 2,856 3,741 4,668 2,172 876 271

AMOUNL. ... 157,141 11,506 16,658 58,380 5,301 1,428 792
Occupancy, rent, and utilities:

Number of return 21,153 3,273 4,568 2,196 3,015 1,357 21

Amount 157,072 29,958 24,535 7,116 56,902 13,608 4
Printing, publications, and postage:

Number of return 27,996 5,438 4,981 5,112 2,823 1,400 73

Amount 106,403 14,350 11,347 23,904 5,795 3,223 18
Other expenses:

Number of return 33,155 7,300 6,906 5,826 3,696 1,616 219

AMOUNL. ... 559,289 150,518 163,068 126,914 68,171 22,412 1,144
Excess (deficit) of revenue over expenses:

Number of returns 35,089 8,075 7,259 6,085 4,195 1,680 374

Amount 96,031 8,654 -317 8,661 8,444 2,207 -1,831

* Excludes private foundations and most religious organizations.

2 Comparable to "net income (loss), fundraising" in prior-year tables.

NOTE: Detail may not add to totals because of rounding and processing tolerances. Estimates in this table should be used with caution because of the small number of sample

returns on which they are based.




Charities and Other Tax-Exempt Organizations,

by Cecelia Hilgert

he revenue and assets of nonprofit charitable

organizations exempt under Internal Revenue Code

section 501(c)(3), excluding private foundations and
most religious organizations, increased by 4 percent and 7
percent, respectively, over the comparable totals for 1993.
Total revenue rose to $589.1 billion, of which the organiza-
tions’ program service activities provided more than 70
percent ($422.4 billion). Total assets grew to $993.4 billion.
There were nearly 175,000 returns filed, representing a 6-
percent increase from the prior year (Figure A).

In addition, statistics are presented in this article for
organizations that are tax-exempt under Code sections
501(c)(4) through (9). They are diverse in both their
functions and financial characteristics. Voluntary em-
ployee benefit associations, exempt under section
501(c)(9), reported assets of $56.0 billion and revenue of
$71.2 billion, which were larger than amounts registered by
organizations classified by the other Code sections.

The statistics for charities and other tax-exempt organi-
zations shown in the article are based on data from Form
990, Return of Organization Exempt From Income Tax,
and Form 990-EZ, the short form of this information return.
This latter form is for smaller organizations, those with
gross receipts of less than $100,000 and end-of-year assets
ofless than $250,000[1].

Charitable Organizations Tax-Exempt Under
Internal Revenue Code Section 501(c)(3)
Organizations that are exempt under Code section 501(c)(3)
are those whose purposes are religious, charitable,
scientific, literary, or educational, or they foster national or
international amateur sports competition, or they prevent
cruelty to children or animals, or they test for public safety.
Their activities are restricted in that they must further one
or more of these exempt purposes. Examples of these
“charitable” organizations include nonprofit hospitals,
educational institutions, youth organizations, community
fundraising campaigns, public charities, local housing
authorities, historical societies, and environmental
preservation groups. Each must serve the public good (as
opposed to private interests) to qualify for tax-exempt
status. Under the Code, exempt organizations may not
distribute net earnings to a private share- holder or
individual. In addition, they are restricted in activities that
can influence legislation, and cannot participate in any

Selected Items for Nonprofit Charitable
Organizations, Reporting Years 1993 and 1994

[Money amounts are in millions of dollars]

Percentage
ltem 1993 1994 increase

1993-1994
()] 2 ®)
Number of returns...........ooccveevevveeeeenee.. 165,599 174,918 5.6
Forms 990........ .| 129,994 136,627 5.1
Forms 990-EZ... ....| 35,605 38,291 7.5
Total @sSets........ooeevveeeeceeeceeeeeeeeeen 926,847 993,381 7.2
Total liabilities........coeeeeeeeieeieee 438,451 464,034 5.8
Total fund balance or net worth...............] 488,396 529,347 8.4
Total revenue.........cccceeun...... ....| 566,067 589,102 41
Program service revenue....................| 402,760 422,413 4.9
Contributions, gifts, and grants............ 103,053 110,724 74
Membership dues and assessments... 5,841 6,439 10.2
54,413 49,526 -9.0
530,210 548,166 34
35,858 40,936 14.2

NOTES: Data are from both Forms 990 and 990-EZ for nonprofit charitable organizations
that are tax-exempt under Internal Revenue Code section 501(c)(3) and exclude private
foundations, most churches, and certain other types of religious organizations. Detail may
not add to totals because of rounding and processing tolerances.

political campaign on behalf of, or in opposition to, any
candidate for public office.

Ofthe 579,384 nonprofit charitable organizations recog-
nized by the Internal Revenue Service (IRS) under Code
section 501(c)(3), there were 174,918 returns filed for
accounting periods that began in 1994 [2]. Those not
required to file included churches and certain other reli-
gious organizations and also organizations with annual
gross receipts of less than $25,000. The number of returns
filed showed a 6-percent increase from 1993 (Figure A).
The number of Form 990-EZ returns represented 22 percent
of total returns filed. (Where possible, Form 990 data and
Form 990-EZ data are combined in this article.)

Financial Characteristics of Nonprofit
Charitable Organizations

Two-thirds of the returns filed for 1994 were by organiza-
tions with assets of less than $500,000, yet they repre-
sented just over 1 percent of the total assets reported and
4 percent of the total revenue (Figure B). By contrast,
organizations with assets of $10 million or more accounted
for 5 percent of the section 501(c)(3) returns filed and
represented 87 percent of the total asset holdings and 79
percent of total revenue.

Cecelia Hilgert is an economist with the Special Studies Special
Projects Section. This article was prepared under the direction
of Michael Alexander, Chief.

The total assets of nonprofit charitable organizations
registered a 7-percent increase from 1993, rising to $993.4
billion. Investments in securities continued to be the major
asset holding, with a total of $348.9 billion, as reported by
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Figure B

Nonprofit Charitable Organizations, by Asset Size, Reporting Year 1994

[Money amounts are in millions of dollars]

Returns Total assets Total revenue
Asset size
Number Percentage Amount Percentage Amount Percentage
of total of total of total
)] 2 ©)] “) ®) (6)

Total 174,918 100.0 993,381 100.0 589,102 100.0
Under $100,000™2.........ouriririeieieeieeeeeeeeen] 70,970 40.6 2,369 0.2 7,445 1.3
$100,000 under $500,000...........ccceemeirerererenenes 45,840 26.2 11,502 1.2 17,954 3.0
$500,000 under $1,000,000.........cccceeerererereeennns 17,254 9.9 12,062 1.2 11,667 2.0
$1,000,000 under $10,000,000.........ccccoererereenes 31,864 18.2 99,230 10.0 85,630 14.5
$10,000,000 under $50,000,000............cocrvreenne 6,105 3.5 132,784 134 88,865 15.1
$50,000,000 OF MOFE......vememreeeeeceeicncaeeneeeeeeees 2,884 1.6 735,433 74.0 377,542 64.1

*Includes returns with zero assets or assets not reported.

2 Estimates should be used with caution because of the small number of sample returns on which they are based.
NOTES: Data are from Forms 990 and 990-EZ for nonprofit charitable organizations that are tax-exempt under Internal Revenue Code section 501 (c)(3) and exclude private
foundations, most churches, and certain other religious organizations. Detail may not add to totals because of rounding and processing tolerances.

Form 990 filers. This asset category represented more than
one-third of the total. Land, buildings, and equipment,
reported on both the long and short versions of the return,
totaled $274.9 billion, accounting for 28 percent of the
total. (Detailed financial data are provided in Table 1 for
the nonprofit charitable organizations that filed Form 990
and in Table 4 for Form 990-EZ filers.)

The types of asset holdings varied among the asset-
size classes of the organizations. For small organizations--
those with assets of less than $500,000--total assets rose
by 7 percent. Cash and savings (short-term account
balances) represented nearly one-half of their total assets
($6.6 billion). For organizations with assets of between
$500,000 and $1 million, land, buildings, and equipment
accounted for the largest type of holding, 39 percent of the
total, with cash and savings (short-term account balances)
an additional 26 percent. Land, buildings, and equipment
accounted for the largest type of holding also for the
organizations with assets of between $1 million and $50
million. In contrast, investments in securities were the
largest asset holding for organizations with assets of $50
million or more, representing 40 percent ($294.1 billion) of
their total assets; this type of asset rose by 9 percent for
this size-class for 1994.

Total liabilities of nonprofit charitable organizations
also increased, by 6 percent for 1994, to $464.0 billion. The
balance sheet of a tax-exempt organization does not have
an owner’s equity section; instead, unexpended earnings
accrue to a “net worth or fund balance” account. The total
fund balance for nonprofit charitable organizations was

$529.3 billion, up from $488.4 billion for 1993 (an 8-percent
increase).

In terms of revenue, program service revenue--the fees
collected by organizations for the programs operated in
support of their tax-exempt purposes--was the major
source. Overall, it continued to account for more than 70
percent of total revenue for 1994. Some examples of
program service revenue include tuition and fees at educa-
tional institutions, hospital patient care charges (including
Medicare and Medicaid payments), admission fees col-
lected by museums or community performance arts groups,
YMCA/YWCA activity fees, and payments received for
insurance and retirement coverage by selected pension
and annuity funds. For 1994, program service revenue
totaled $422.4 billion. As the size of organizations in-
creased, program service revenue as a percentage of total
revenue also increased (Figure C). The largest asset-size
organizations, those with assets of $50 million or more,
relied on program service revenue for 79 percent of their
total revenue.

Contributions, gifts, and grants received were $110.7
billion, or 19 percent of total revenue received, rising by 7
percent from 1993. Figure D presents information on
contributions received by nonprofit charitable organiza-
tions that filed the long Form 990. The total was comprised
0f$52.0billion in Government grants, $49.2 billion in direct
public support, and $8.7 billion in indirect support. (This
last category includes contributions received from solicita-
tion campaigns conducted by federated fundraising
campaigns.) Of the three components of contributions,
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Components of Nonprofit Charitable Organization Revenue, by Asset Size,
Reporting Year 1994

Percentage
100 T
80
60
5
40 r
46
20 |
0
Under $100,000 $500,000 $1,000,000 $10,000,000 $50,000,000
$100,000" under under under under or more
$500,000 $1,000,000 $10,000,000 $50,000,000
Asset size
O Contributions, gifts, and grants B Membership dues and assessments
Program service revenue OOther

" Includes returns with zero assets or assets not reported.

2 Estimates should be used with caution because of the small number of sample returns on which they are based.

NOTES: Data are from Forms 990 and 990-EZ for nonprofit charitable organizations that are tax-exempt under Internal
Revenue Code section 501(c)(3) and exclude private foundations, most churches, and certain other types of religious
organizations. Detail may not add to totals because of rounding and processing tolerances.

Government grants showed the largest increase for 1994, this source for just 13 percent of their total revenue, while
12 percent; these grants surpassed the level of contribu- small organizations with assets of less than $1 million

tions received through direct public support. Total
contributions, gifts, and grants as a percentage of total
revenue varied depending on the size of the organization.
Organizations with assets of $10 million or more relied on

depended on contributions, gifts, and grants for about one-
half of their revenue.

Nonprofit charitable organizations reported their detailed
expenses on Form 990 by “object categories” (salaries and
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Contributions Received by Nonprofit Charitable Organizations Filing Form 990, by Asset Size,
Reporting Year 1994

[Money amounts are in millions of dollars]

Total Contributions Contributions Contributions
contributions, received received received
gifts, and through through through
Asset size grants ' direct support indirect support ' Government grants
Amount Percent Amount Percent Amount Percent Amount Percent
() 2) ©)] @) ()] 6) @) ()]
Total 109,943 100.0 49,238 100.0 8,722 100.0 51,982 100.0
Under $100,000%%..........covvreeree) 2,773 2.5 1,398 2.8 213 2.4 1,162 22
$100,000 under $500,000..... 8,393 7.6 3,751 7.6 699 8.0 3,943 7.6
$500,000 under $1,000,000...... 5,401 4.9 2,508 5.1 386 4.4 2,507 4.8
$1,000,000 under $10,000,000........ 34,011 30.9 12,636 25.7 1,949 223 19,427 374
$10,000,000 under $50,000,000...... 17,992 16.4 10,186 20.7 1,984 22.7 5,823 11.2
$50,000,000 or more.............cceenee. 41,373 37.6 18,760 38.1 3,491 40.0 19,121 36.8

* Includes contributions received from the public through solicitation campaigns conducted by federated fundraising agencies and contributions received from a parent
organization, subordinate, or another organization with the same parent.

2 Includes returns with zero assets or assets not reported.

3 Estimates should be used with caution because of the small number of sample returns on which they are based.

NOTES: Data are from Form 990 for nonprofit charitable organizations that are tax-exempt under Internal Revenue Code section 501 (c)(3) and exclude private
foundations, most churches, and certain other types of religious organizations. Detail may not add to totals because of rounding and processing tolerances.

wages, pension plan contributions and other employee narrow base of support and control that differentiates a
benefits, legal fees, supplies, and the like), which were then private foundation from a public charity. Because of their
combined into three broad functional categories on the centralized support and control, private foundations are
Form 990: program services, management and general, and more strictly regulated than the other section 501(c)(3)
fundraising (Table 2). Total expenses reported for 1994 organizations. Contributors are subject to special limita-
were $546.6 billion, with those relating to specific program tions on their individual income tax deductions for
services accounting for $471.3 billion (86 percent of the contributions to these organizations, and nonoperating
total). Management and general expenses, which sup- foundations, which are the most prevalent type, have
ported the overall organization rather than specific pro- mandatory distribution requirements; also, most private
grams, amounted to $68.7 billion (13 percent of the total). foundations are subject to an excise tax on net investment
Fundraising activities were $5.3 billion, and payments to income[4].
affiliates accounted for an additional $1.3 billion. (These As shown in Figure E, hospitals were the leading
latter are payments to organizations closely related to the category of nonprofit charitable organizations in terms of
reporting organizations, such as support and dues pay- assets and revenue, representing 28 percent of total assets
ments by local chapters to State and national agencies.) and 45 percent of total revenue. Publicly-supported
organizations were the second leading category in terms of
Types of “OIIPI'O'ﬁ'l' Charitable Orgunizutions revenue with 30 percent of the total. These organizations
Figure E presents information on the types of nonprofit receive broad financial support from a large number of
charitable organizations exempt under section 501(c)(3) sources within the general public [5]. Examples are the
that filed Form 990 or Form 990-EZ (short form) for 1994 [3]. American Red Cross and the United Way and their affili-
The information is based on responses to a question on ated agencies, voluntary health agencies, community
the return forms identifying the reason why the organiza- foundations, cultural organizations, and a wide variety of
tion was not classified as a private foundation. In contrast community-service organizations. These organizations
to a nonprofit charitable organization classified as a public reported $86.5 billion in program service revenue, an
charity, a private foundation is narrowly supported and increase of 9 percent from 1993.
controlled, usually by an individual, family, or corporation, Nonprofit charitable organizations reported liabilities of
and does not solicit funds from the general public. It is the $464.0billion. Tax-exemptbond liabilities amounted to
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Selected Items, by Type of Nonprofit Charitable Organization, Reporting Year 1994

[Money amounts are in millions of dollars]

Total Contributions, Excess of
Type of Total Total fund Total gifts, Program Total revenue
organization ’ assets liabilities balance or revenue and service expenses over
net worth grants revenue expenses
)] 2) ©)] “4) ()] 6) @) (8)
Total 993,381 464,034 529,347 589,102 110,724 422,413 548,166 40,936
Educational institution or school 2.......| 201,166 46,635 154,531 91,744 21,558 58,697 83,375 8,369
Governmental unit.............cccccceenne 4,383 3,146 1,237 2,768 1,195 1,322 2,612 157
Hospital 281,605 141,529 140,076 266,674 6,283 250,024 253,775 12,899
Hospital research organization.... 12,930 2,111 10,819 3,299 928 584 1,938 1,362
Organization supporting a
public college...........c.cooniiiinns 15,198 2,851 12,347 6,155 3,221 1,851 4,806 1,348
Organization supporting other
charitable organizations.................... 240,478 161,276 79,203 39,929 5,626 21,535 34,782 5,147
Organization testing for public safety..| 378 64 314 300 (%) 295 280 20
Publicly-supported organization..........] 232,245 104,335 127,909 175,106 70,579 86,489 163,638 11,468
Other ... 4,998 2,087 2,912 3,126 1,614 1,334 2,960 166

* Type of organization was determined by responses to a question on the return forms about the reason why an organization is not classified as a private foundation.

2 Excludes most colleges and universities operated by state and local governments.
3 Less than $500,000.

“Includes organizations that did not provide an answer regarding type of organization or misrepresented their type of organization on Forms 990 or 990-EZ.
NOTES: Data are from both Forms 990 and 990-EZ for nonprofit charitable organizations that are tax-exempt under Code section 501(c)(3) and exclude private foundations, most
churches, and certain other types of religious organizations. Detail may not add to totals because of rounding and processing tolerances.

$81.0 billion, held mainly by organizations with assets of
greater than $50 million.

Nonprofit Charitable Organizations Classified
by IFI'EE Codes

The National Taxonomy of Exempt Entities (NTEE) is a
classification system developed by the National Center for
Charitable Statistics, which classifies organizations by
institutional purpose and major programs and activities [6].
Data presented here for 1994 are the first from the Statistics
of Income studies to use the NTEE codes. The codes are
comprised of 26 major groups, which can be aggregated
into 10 major categories, as shown in Figure F. Within
each major program category, there is wide diversity in the
types of organizations conducting the different functions.
The organizations were coded on the basis of information
provided on their Forms 990 and 990-EZ [7].

Health was the dominant major category based on the
NTEE classification, accounting for 39 percent of assets
and 58 percent of total revenue. This category includes
organizations that promote the wellness of individuals, the
general treatment and prevention of disease or illness,
including also mental health and illness, and the medical
rehabilitation of the physically disabled. Examples are
hospitals; nursing or convalescent facilities; health sup-
port services such as blood banks, organ banks, and
emergency medical transport services; health care financ-

ing activities; substance abuse treatment services; organi-
zations that study ethics or promote the practice of ethical
behavior in medical care and research; health associations
active in the prevention or treatment of diseases; and
medical research institutes. Nearly 90 percent of the total
revenue for organizations in this classification was derived
from their program services.

The major category of education includes higher educa-
tion, elementary and secondary schools, correspondence
schools, libraries, educational testing services, organiza-
tions providing opportunities for continuing education
outside the framework of formal education, and student
services and organizations. This category accounted for
$263.0 billion in assets, which was more than one-quarter
of the total for nonprofit charitable organizations.

Organizations in the human services major category
ranked third in the financial statistics, with $91.1 billion in
assets and $69.1 billion in revenue. Contributions, gifts,
and grants represented the major proportion of total
revenue for these organizations, $28.9 billion, which was 42
percent of their total revenue. (The amount of Government
grants reported on the long Form 990 by these organiza-
tions was $18.9 billion.) This major category was com-
prised of organizations in several classifications perform-
ing a broad range of services focused on specific needs
within the community: housing and shelter programs
including housing construction, management, and services
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Selected Items for Nonprofit Charitable Organizations Classified by NTEE Code, Reporting Year 1994

[Money amounts are in millions of dollars]

Total Contributions, Excess of

NTEE major Number Total Total fund Total gifts, Program Total revenue
category ' of returns assets liabilities balance or revenue and service expenses over

net worth grants revenue expenses

() (2) ©)] @) ()] 6) @) ()] ©)

Total 174,918 993,381 464,034 529,347 589,102 110,724 422,413 548,166 40,936
Arts, culture, and humanities...... 18,641 31,468 6,708 24,760 13,903 6,709 4,169 12,124 1,779
Education 2........ 27,906 263,003 67,999 195,003 112,070 30,172 65,608 99,712 12,358
Environment, animals. . 6,419 11,842 3,867 7,974 4,629 2,316 1,066 4,034 595
Health.........coooi 28,766 391,076 184,799 206,276 338,755 20,457 300,176 320,306 18,449
Human services...........ccccccceeeeee 67,734 91,064 50,627 40,437 69,123 28,949 33,995 65,575 3,548
International, foreign affairs 1,681 5,868 2,041 3,826 5,628 4,483 660 5,317 212
Mutual, membership benefit.. 358 139,046 131,853 7,193 15,741 127 9,743 15,628 113
Public, societal benefit.... 14,335 50,969 14,396 36,573 24,582 13,947 6,435 21,106 3,476
Religion related 7,747 6,984 1,451 5,534 4,547 3,531 498 4,242 305
Unknown, unclassified................ 1,332 2,063 293 1,771 224 34 63 122 102

* The National Taxonomy of Exempt Entities (NTEE) is a classification system that uses 26 major field areas that can be aggregated into 10 categories, shown above. It was developed
by the National Center for Charitable Statistics. The codes describe the purposes and activities of the organizations. See Notes and References.

2 Excludes most colleges and universities operated by state and local governments.

NOTES: Data are from both Forms 990 and 990-EZ for nonprofit charitable organizations that are tax-exempt under Code section 501(c)(3) and exclude private foundations, most
churches, and certain other types of religious organizations. Detail may not add to totals because of rounding and processing tolerances.

to assist in locating, acquiring, or sustaining housing; job
training and placement services; public safety, disaster
preparedness, and relief services, including activities
aiding with the effects of disasters and providing relief to
accident victims; recreation and sports programs provided
by organizations for camps, parks, and playgrounds and
amateur sports activities; crime prevention and legal
services; and multipurpose organizations, which provide a
broad range of social or human services to individuals and
families. (Included in this last description are the American
Red Cross, Salvation Army, Volunteers of America, and
Travelers’ Aid.)

Organizations Tax-Exempt Under Internal
Revenue Code Sections 501(c)(4) Through (9)
The statistics presented in this section are based on the
Forms 990 and 990-EZ filed by organizations that are tax-
exempt under Code sections 501(c)(4) through (9). Figure
G provides general descriptions of the organizations
included under these sections. Unlike the nonprofit
charitable organizations that are tax-exempt under Code
section 501(c)(3), most of these organizations are not
eligible to receive tax-deductible contributions. Financial
data for organizations covered by these six Code sections
are presented in Tables 2, 3, and 4.

Selected data for these organizations are compared for
1994 with 1993 in Figure H. Organizations in three of these

Highlights of Financial Data
Voluntary employees’ beneficiary associations, Code
section 501(c)(9), led the other five types of organizations
in terms of assets, $56.0 billion; this represented an
increase of 16 percent from 1993. Both civic leagues and
social welfare organizations, Code section 501(c)(4), and
fraternal beneficiary societies and associations, Code
section 501(c)(8), had assets of more than $40 billion. With
the exception of social and recreational clubs, section
501(c)(7), the majority of the asset holdings by organiza-
tions in these six Code sections were by organizations with
assets greater than $10 million; for social and recreational
clubs, however, 63 percent of assets were held by organi-
zations inthe $ 1 million to $10 millionrange (Figure I).

The types of assets held by the various organizations
varied by Code section. (Detailed data on the components
of assets are limited to those organizations that filed the
longer Form 990; as mentioned earlier, only condensed
balance sheets were provided by the smaller-size organiza-

six Code sections filed an increased number of returns:
business leagues, chambers of commerce, and real estate
boards, section 501(c)(6); social and recreational clubs,
section 501(c)(7); and voluntary employees’ beneficiary
associations, section 501(c)(9). Organizations in the other
three Code sections filed slightly fewer returns for 1994
than for 1993.
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Types of Exempt Organizations, Under Internal Revenue Code Sections 501(c)(3)-(9)

Internal Revenue
Code section

Description of organization

General nature of activities

501(c)(3)

501(c)(4)

501(c)(5)

501(c)(6)
501(c)(7)
501(c)(8)

501(c)(9)

Religious, educational, charitable, scientific, or literary organizations;
testing for public safety organizations. Also, organizations preventing
cruelty to children or animals, or fostering national or international
amateur sports competition.

Civic leagues, social welfare organizations, and local associations of
employees

Labor, agriculture, and horticultural organizations

Business leagues, chambers of commerce, and real estate boards
Social and recreational clubs

Fraternal beneficiary societies and associations

Voluntary employee beneficiary associations (including Federal
employees' voluntary beneficiary associations formerly covered under
501(c)(10))

Activities of a nature implied by the description of the class of
organization

Promotion of community welfare and activities from which net earn-
ings are devoted to charitable, educational, or recreational purposes

Educational or instructive groups whose purpose is to improve
conditions of work, products, and efficiency

Improving conditions in one or more lines of business
Pleasure, recreational, and social activities

Lodge providing for payment of life, sickness, accident, or other
benefits to members

Providing for payment of life, sickness, accident, or other benefits
to members

Selected Items for Organizations Tax-Exempt Under Selected Internal Revenue Code Sections,
Reporting Years 1993 and 1994

[Money amounts are in millions of dollars]

Internal Number of Total Total Total fund balance
Revenue Code returns assets liabilities or net worth
section
1993 1994 1993 1994 1993 1994 1993 1994
()] 2 (€] @ ()] 6) )] @

22,702 22,127 41,775 44,185 29,795 31,286 11,980 12,899
21,218 20,412 15,743 18,965 3,361 2,859 12,381 16,106
23,910 25,592 23,368 26,470 12,928 13,740 10,441 12,730
15,607 15,777 11,200 11,733 3,324 3,454 7,876 8,279
8,026 7,818 40,644 43,868 34,522 37,554 6,122 6,314
10,065 10,307 48,199 55,974 14,375 15,292 33,825 40,682

Internal Total Total Excess of revenue

Revenue Code revenue expenses over expenses
section

1993 1994 1993 1994 1993 1994

© (10) a1 (12) (13) (14)
22,150 24,960 20,770 23,469 1,379 1,491
12,741 13,265 12,168 12,785 573 481
19,178 20,446 18,151 18,376 1,026 2,070
6,577 6,791 6,396 6,396 181 182
. 8,994 8,921 8,625 8,568 369 353
501(c)(9).... 67,009 71,176 61,886 66,325 5,123 4,852

NOTES: Data are from Forms 990 and 990-EZ. Detail may not add to totals because of rounding and processing tolerances.
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Total Assets of Organizations Tax-Exempt Under Selected Internal Revenue Code Sections, by Asset
Size, Reporting Year 1994

[Money amounts are in millions of dollars]

Organizations tax-exempt under Internal Revenue Code section--
Asset size
501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
() 2 @) “4) ®) (6)
Amount
Total 44,185 18,965 26,470 11,733 43,868 55,974
Under $100,000™.......c.corniiererenrereneeceeeeenenenn] 390 442 555 242 106 105
$100,000 under $500,000..........cccorerererreeeeenenens 1,373 1,477 1,612 1,150 930 612
$500,000 under $1,000,000........c.cccrervrvrrerreenns 1,022 1,002 1,339 836 755 680
$1,000,000 under $10,000,000.... 5,160 3,862 6,071 7,408 1,123 9,438
$10,000,000 under $50,000,000.. . 5,791 2,555 4,717 1,964 1,371 14,492
$50,000,000 OF MOT€.....c.ceeeeeeeeeieieeererieeeeeea 30,449 9,626 12,177 131 39,583 30,648
Percent of total
Total 100.0 100.0 100.0 100.0 100.0 100.0
Under $100,000™.......c.cornireeerinirereeieeeeeenenens] 0.9 23 21 21 0.2 0.2
$100,000 under $500,000.........ccccererererreeeeenenens 3.1 7.8 6.1 9.8 2.1 1.1
$500,000 under $1,000,000........c.cccrvrvrrrreereencns 23 53 5.1 71 1.7 1.2
$1,000,000 under $10,000,000.............ccoeurmrnnne 11.7 20.4 22.9 63.1 2.6 16.9
$10,000,000 under $50,000,000.............ccceuenene 131 135 17.8 16.7 3.1 259
$50,000,000 OF MOT€.....c.cvmeeeeeeeeieieeeneseeeeeeeas 68.9 50.8 46.0 1.1 90.2 54.8

* Includes returns with zero assets or assets not reported.
2 Estimates should be used with caution because of the small number of sample returns on which they are based.
NOTES: Data are from Forms 990 and 990-EZ. Detail may not add to totals because of rounding and processing tolerances.

tions that filed the shorter Form 990-EZ.) Investments in organizations, section 501(c)(5); for business leagues,
securities were the largest single component of assets for chambers of commerce, and real estate boards, section
the organizations in five of these Code sections, the 501(c)(6); and for social and recreational clubs, section
exception being social and recreational clubs, section 501(c)(7). Figure L shows that organizations with assets of
501(c)(7), which held 65 percent of total assets in land, less than $1 million accounted for a greater percentage of
buildings, and equipment but only 2 percent in securities revenue than did comparably-sized nonprofit charitable
(Figure J). Civic leagues and social welfare organizations, organizations exemptunder section 501(c)(3).
section501(c)(4),alsohad $11.1 billion inreceivables,
which are included in Other in Figure J. Orgunizutions Filing Form990-EZ
In terms of revenue, voluntary employees’ beneficiary Form 990-EZ may be filed by organizations that are exempt
associations, section 501(c)(9) filers, were also the largest, under Internal Revenue Code section 501(c) with annual
with $71.2 billion, rising by 6 percent from 1993. Most of gross receipts of less than $100,000 and assets under
the revenue (90 percent) was in the form of program ser- $250,000. The use of this short form by nonprofit chari-
vice revenue, which is defined for these organizations table organizations that are exempt under Code section
chiefly as payments received from participants, or employ- 501(c)(3) was generally lower than by organizations in
ers of participants, for health and welfare benefits cover- other Code sections, as shown in Figure M. Organizations
age (Figure K). Civic leagues and social welfare organiza- in three Code sections registered usage of greater than 30
tions, section 501(c)(4), ranked a distant second in terms of percent of the total returns filed--civic leagues and social
revenue, with $25.0 billion, also comprised mainly of welfare organizations, section 501(c)(4); labor, agricultural,
program service revenue. and horticultural organizations, section 501(c)(5); and
Membership dues and assessments were the principal social and recreational clubs, section 501(c)(7).
source of revenue for labor, agricultural, and horticultural Table 4 presents detailed data on Form 990-EZ filers, by




Charities and Other Tax-Exempt Organizations, 1994

Components of Total Assets of Organizations Tax-Exempt Under Selected

Internal Revenue Code Sections, Reporting Year 1994

Percentage
100 1
17
80 43
60 | 1
40 +
59 61
20 L
0
501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)

Internal Revenue Code section

O Securities MLand, buildings, and equipment (net) B Cash and savings 0O Other

rounding and processing tolerances.

Internal Revenue Code section. For these filers, cash,
savings, and investments were the largest component of
their total assets, with the exception of social and recre-
ational clubs, section 501(c)(7), which reported land and
buildings as the largest category of assets. Membership
dues and assessments were the major source of revenue
for organizations in most of the Code sections. (For the
fraternal beneficiary societies, section 501(c)(8), member-
ship dues and assessments and program service revenue

NOTES: Data are from Forms 990 and 990-EZ. Detail may not add to totals because of

represented comparable shares of the total.) And, for
charitable nonprofit organizations exempt under section
501(c)(3), contributions, gifts, and grants comprised nearly
one-half of their total revenue.

Summary

For 1994, nonprofit charitable organizations tax-exempt
under section 501(c)(3) reported revenue and assets of
$589.1 billion and $993.4 billion, respectively. These totals
represented significant increases over 1993. The number
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Charities and Other Tax-Exempt Organizations, 1994

Components of Revenue of Organizations Tax-Exempt Under Selected Internal Revenue Code Sections,
Reporting Year 1994

[Money amounts are in millions of dollars]

Components of revenue

Internal Revenue Total Membership
Code section revenue Contributions, Program dues Income
gifts, and service and from Other
grants revenue assessments investments *
)] 2 ©)] “4) ®) (6)

24,960 3,016 17,948 1,684 1,345 967

13,265 491 2,934 8,627 659 555

20,446 1,290 7,753 9,333 966 1,103

6,791 81 1,194 4,003 158 1,355

8,921 119 7,930 325 246 301

71,176 12 64,168 2,647 2,181 2,169

* Includes "interest on savings and temporary cash investments," "dividends and interest from securities," "gross rents," and "other investment income" from Form 990
and "investment income" from Form 990-EZ.
NOTES: Data are from Forms 990 and 990-EZ. Detail may not add to totals because of rounding and processing tolerances.

of returns filed by these organizations was 174,918, which programs conducted in support of the purposes for which

included both the longer Form 990 and the shorter Form the tax exemptions under section 501(c)(3) were granted,

990-EZ. This latter form accounted for 22 percent of the was $422.4 billion. Itrepresented 72 percent of total

total number of returns filed. revenue. Contributions, gifts, and grants increased by 7
Program service revenue, the fees received for the percent to $110.7 billion. This source of revenue ac-

Total Revenue of Organizations Tax-Exempt Under Selected Internal Revenue Code Sections, by Asset
Size, Reporting Year 1994

[Money amounts are in millions of dollars]

Organizations tax-exempt under Internal Revenue Code section--
Asset size
501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
@) 2 ©)] “) ®) (6)
Amount
Total 24,960 13,265 20,446 6,791 8,921 71,176
Under $100,000"2.. 900 972 1,266 527 196 5,826
$100,000 under $500,000 924 2,144 2,154 674 488 2,125
$500,000 under $1,000,000 629 1,174 1,602 481 283 2,925
$1,000,000 under $10,000,000 3,045 3,588 6,121 4,355 274 17,601
$10,000,000 under $50,000,000............cceuemnnes 5,284 2,018 4,089 729 227 19,205
$50,000,000 OF MOTE......vmmememiieieereeieneneneeenen 14,178 3,370 5,214 24 7,453 23,494
Percent of total

Total 100.0 100.0 100.0 100.0 100.0 100.0
3.6 7.3 6.2 7.8 22 8.2

3.7 16.2 10.5 9.9 55 3.0

25 8.8 7.8 71 3.2 4.1

$1,000,000 under $10,000,000.. 12.2 27.0 29.9 64.1 3.1 247
$10,000,000 under $50,000,000.... 21.2 15.2 20.0 10.7 25 27.0
$50,000,000 OF MOTE....ceuvumemeniiereeeeeeieneneneeeen 56.8 254 25.5 0.4 83.5 33.0

*Includes returns with zero assets or assets not reported.
2 Estimates should be used with caution because of the small number of sample returns on which they are based.
138 NOTES: Data are from Forms 990 and 990-EZ. Detail may not add to totals because of rounding and processing tolerances.




Types of Returns Filed by Organizations
Tax-Exempt Under Selected Internal Revenue Code
Sections, Reporting Year 1994

Charities and Other Tax-Exempt Organizations, 1994

Number Forms 990-EZ
Internal Revenue of returns as a percentage
Code section Total Form 990-EZ of total
) @) Q)

LT ( (<) R 174,918 38,291 219
(c)( 22,127 8,327 376
(c) 20,412 7,030 344
(c) 25,592 7,412 29.0
(c) 15,777 4,948 314
(c)( 7,818 1,400 17.9
(e 10,307 458 4.4

counted for nearly one-half of the total revenue for organi-
zations with asset holdings of less than $1 million but for a
much smaller share for larger organizations. As reported
by organizations on the long Form 990, Government grants
accounted for the largest proportion of this category of
support, $52.0 billion, exceeding direct public support of
$49.2 billion. Expenses rose by 3 percent to $548.2 billion.

Data are presented using the National Taxonomy of
Exempt Entities codes, which classify organizations by
institutional purpose and major programs and activities [6].
Health was the predominant major category, accounting
for 39 percent of assets and 58 percent of total revenue.

Organizations exempt under Internal Revenue Code
sections 501(c)(4) though (9) are diverse in both their
purposes and financial characteristics. Voluntary employ-
ees’ beneficiary associations, section 501(c)(9), clearly led
the organizations in the other Code sections in terms of
both revenue and assets, with totals of $71.2 billion and
$56.0 billion, respectively. Program service revenue was
the principal source in the form of payments for health and
welfare benefits. For three organizations in three different
Code sections--labor, agricultural, and horticultural organi-
zations, section 501(c)(5), business leagues, chambers of
commerce, and real estate boards, section 501(c)(6), and
social andrecreational clubs, section 501(c)(7)--member-
ship dues and assessments were the principal source of
revenue.

The types of assets held by the organizations varied.
Investments in securities were the largest single compo-
nent of assets for organizations in five of the Code sec-
tions, the exception being social and recreational clubs,
section 501(c)(7), which held 65 percent of total assets in
land, buildings, and equipment but only 2 percent in
securities.

T .. 5o and Limitations

The statistics in this data release are based on a sample of
the 1994 Forms 990, Return of Organization Exempt From
Income Tax, and Forms 990-EZ, Short Form Return of
Organization Exempt From Income Tax. Organizations
used the 1994 forms when their accounting periods ended
between December 31, 1994, through November 30, 1995.
These returns comprise the data for Reporting Year 1994
shown in this article. The sample did not include private
foundations, which were required to file separate return
forms. Most churches and certain other types of religious
organizations were also excluded from the sample because
they were not required to file a Form 990 or a Form 990-EZ.
The sample included only those returns with receipts of
more than $25,000, the filing threshold. Group returns were
included.

The sample design was split into two parts: the first
part included returns of organizations exempt under sec-
tion 501(c)(3), and the second part included organizations
exempt under sections 501(c)(4) through (9). Returns of
organizations exempt under other sections were not in-
cluded in the study. The data presented were obtained
from returns as originally filed with the Internal Revenue
Service. They were subjected to comprehensive testing
and correction procedures in order to improve statistical
reliability and validity. However, in most cases, changes
made to the original return as a result of either administra-
tive processing or taxpayer amendment were not incorpo-
rated into the database.

Each part of the sample was classified into strata based
on size of total assets, with each stratum sampled at a
differentrate. Forsection 501(c)(3) organizations, a sample
of 11,131 returns was selected from a population of
176,621. Samplingrates ranged from 0.45 percent for small-
asset classes to 100 percent for organizations with assets
0f$10,000,000 or more. For organizations filing under
sections 501(c)(4) through (9), a sample of 8,526 returns
was selected from a population of 104,140. Sampling rates
ranged from 2 percent for small-asset classes to 100 per-
cent for organizations with assets of $10,000,000 or more.
The filing populations for these organizations included
some returns of terminated organizations, returns of
inactive organizations, duplicate returns, and returns of
organizations f